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Sri Ramachandra University Trust

Instrument Amount Rating Action
(In Rs Crore)
Long-term — Fund based facilities 12.50 [[ICRA]JA+ (Stable); assigned

ICRA has assigned a long-term rating of [ICRAJA+" (pronounced ICRA A plus) to the Rs 12.50 crore? fund
based facilities of Sri Ramachandra University Trust (“SRUT"/ “the trust”). The outlook on the long term rating is
Stable.

While arriving at the rating, ICRA has consolidated the financials of SRUT with Sri Ramachandra Educational
and Heath Trust (SREHT), the parent trust — given the strong operational and financial linkage between the
trusts.

The assigned rating takes into consideration the established track record of the university, spanning three
decades, and the strong reputation of its medical college which aids in maintaining healthy enroliment levels for
its medical as well as para-medical courses. The rating also takes into account the strong finance profile of
SRUT and SREHT, characterised by healthy capital structure (consolidated gearing stand at 0.2 times as at
March 31, 2016) and robust debt coverage indicators backed by healthy accretion to reserves. The ratings are
also supported by the stable cash flows derived from SREHT’s hospital and the inherent predictability of
revenues associated with the university. These apart, the ratings also factor in the strong liquidity profile of the
trusts at the consolidated level, supported by substantial cash and liquid investments of Rs 400.6 crore as on
March 31, 2016.

However, the assigned rating is tempered by the high reliance on the university’s revenue from medical
courses, which accounted for around 60% of the revenues for the financial year ended March 31, 2016 with the
revenues from the para-medical courses and the university hospital remaining modest. In addition, the rating
takes note of the trust’'s continuous need to incur capital expenditure to maintain its infrastructural facilities.
Nonetheless, ICRA also notes that the trust’s internal cash accruals will be able to support the expected scale
of capex over the next 2-3 years and the dependence on additional term loans will be limited. Further, the
rating takes into consideration the significant competition in the medical education and healthcare sectors
which could add pressure in attracting and retaining faculty/doctors as well as talented students over the long
term. These apart, given that the education sector is highly regulated in India, the university is exposed to
significant regulatory risks associated with the stringent compliance requirements of the Medical Council of
India and other relevant regulatory authorities.

Trust Profile

Sri Ramachandra University Trust (“SRUT”/the trust”), a private not-for-profit institution operates Sri
Ramachandra University (“the university”) . It was established by late Mr. N.P.V. Ramasamy Udayar with focus
on medical education, research and health care and the university runs nine constituent colleges offering
around 100 courses in the health care sciences with nearly 4,000 students receive teaching and training within
the university campus. This apart, SRUT also operates Sri Ramachandra University Hospital (“the university
hospital”) — a 1,400 bed subsidized tertiary care facility located within the campus to cater to the learning and
training needs of the students of the university where over 3,500 patients seek health care in the state of the art
academic medical centre every day. The campus is located at Porur, Chennai spreading across a land area of
175 acres with a built up space of around 50 million sq.ft.

Sri Ramachandra University was initially established in 1985 as Sri Ramachandra Medical College and
Research Institute (SRMCRI), under Sri Ramachandra Educational and Health Trust (SREHT). In 2012, the
university and the associated teaching hospital were demerged to form SRUT as per University Grants
Commission guidelines, 2010. SRHET continues to operate a separate 700 bed super-specialty hospital.
Currently, Mr. V.R. Venkataachalam, son of Late Mr.N.P.V Ramasamy Udayar is the Chancellor of the
University and is also the Managing Trustee of both the Trusts.

! For complete rating scale and definitions, please refer to ICRA's website www.icra.in or other ICRA Rating
Publications
2100 lakh = 1 crore = 10 million
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Recent Results (consolidated)

For the year ended FY2016, the trusts have achieved a net profit of Rs. 104.8 crore on a total operating income
of Rs. 572.3 crore compared to the net profit of Rs. 74.9 crore on a total operating income of Rs. 495.6 crore
during the previous fiscal.

November 2016
For further details please contact:
Analyst Contacts:
Mr. K. Ravichandran, (Tel. No. +91-44-45964301)
ravichandran@icraindia.com

Ms. Aishwaryaa.A, (Tel. No.+91 44 4596 4320)
aishwaryaa.a@icraindia.com

Mr. Srinivasan R, (Tel. No. +91 44 4596 4315)
r. srinivasan @icraindia.com

Relationship Contacts:
Mr. Jayanta Chatterjee (Tel. No. +91-80-43326401)
jayantac@icraindia.com

© Copyright, 2016, ICRA Limited. All Rights Reserved
Contents may be used freely with due acknowledgement to ICRA

ICRA ratings should not be treated as recommendation to buy, sell or hold the rated debt instruments. ICRA ratings are
subject to a process of surveillance, which may lead to revision in ratings. An ICRA rating is a symbolic indicator of ICRA’s
current opinion on the relative capability of the issuer concerned to timely service debts and obligations, with reference to the
instrument rated. Please visit our website www.icra.in or contact any ICRA office for the latest information on ICRA ratings
outstanding. All information contained herein has been obtained by ICRA from sources believed by it to be accurate and
reliable, including the rated issuer. ICRA however has not conducted any audit of the rated issuer or of the information
provided by it. While reasonable care has been taken to ensure that the information herein is true, such information is
provided ‘as is’ without any warranty of any kind, and ICRA in particular, makes no representation or warranty, express or
implied, as to the accuracy, timeliness or completeness of any such information. Also, ICRA or any of its group companies may
have provided services other than rating to the issuer rated. All information contained herein must be construed solely as
statements of opinion, and ICRA shall not be liable for any losses incurred by users from any use of this publication or its
contents.



mailto:aishwaryaa.a@icraindia.com
mailto:nikhil.mathew@icraindia.com

ICRA

Registered Office
ICRA Limited

1105, Kailash Building, 11th Floor, 26, Kasturba Gandhi Marg, New Delhi 110001

Tel: +91-11-23357940-50, Fax: +91-11-23357014

Corporate Office

Mr. Vivek Mathur

Mobile: +91 9871221122
Email: vivek@icraindia.com

Building No. 8, 2nd Floor, Tower A, DLF Cyber City, Phase Il, Gurgaon 122002
Ph: +91-124-4545310 (D), 4545300 / 4545800 (B) Fax; +91- 124-4050424

Mumbai

Mr. L. Shivakumar

Mobile: +91 9821086490

Email: shivakumar@icraindia.com

3rd Floor, Electric Mansion

Appasaheb Marathe Marg, Prabhadevi
Mumbai—400025,

Board : +91-22-61796300; Fax: +91-22-24331390

Kolkata

Mr. Jayanta Roy

Mobile: +91 9903394664
Email: jayanta@icraindia.com

A-10 & 11, 3rd Floor, FMC Fortuna

234/3A, A.J.C. Bose Road

Kolkata—700020

Tel +91-33-22876617/8839 22800008/22831411,
Fax +91-33-22870728

Chennai

Mr. Jayanta Chatterjee
Mobile: +91 9845022459
Email: jayantac@icraindia.com

5th Floor, Karumuttu Centre

634 Anna Salai, Nandanam
Chennai—600035

Tel: +91-44-45964300; Fax: +91-44 24343663

Bangalore

Mr. Jayanta Chatterjee
Mobile: +91 9845022459
Email: jayantac@icraindia.com

"The Millenia’

Tower B, Unit No. 1004,10th Floor, Level 2 12-14,1 & 2,
Murphy Road, Bangalore 560 008

Tel: +91-80-43326400; Fax: +91-80-43326409

Ahmedabad

Mr. L. Shivakumar

Mobile: +91 9821086490

Email: shivakumar@icraindia.com

907 & 908 Sakar -Il, Ellisbridge,

Ahmedabad- 380006

Tel: +91-79-26585049, 26585494, 26584924; Fax:
+91-79-25569231

Pune

Mr. L. Shivakumar

Mobile: +91 9821086490

Email: shivakumar@icraindia.com

5A, 5th Floor, Symphony, S.No. 210, CTS 3202, Range
Hills Road, Shivajinagar,Pune-411 020

Tel: + 91-20-25561194-25560196; Fax: +91-20-
25561231

Hyderabad

Mr. Jayanta Chatterjee
Mobile: +91 9845022459
Email: jayantac@icraindia.com

4th Floor, Shobhan, 6-3-927/A&B. Somajiguda, Raj
Bhavan Road, Hyderabad—500083
Tel:- +91-40-40676500



mailto:vivek@icraindia.com

