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Rating Action 

Long-term, fund-based limits 100.0 [ICRA]A (stable) assigned 

 
ICRA has assigned an [ICRA]A (pronounced ICRA A) rating to the Rs. 100.0 crore

1
, long-term, fund-based 

facilities of TCPL Packaging Limited (TCPL)
2
. The outlook on the long term rating is stable.  

 
The assigned rating takes into consideration the long track record of the promoters of the company in the field 
of manufacture of packaging materials and TCPL’s significant presence in the organised packaging market and 
the favourable demand prospects, which augur well for the company. The rating also factors in the diversified 
industries catered to by the company. The rating also draws comfort from the healthy scale up of revenues, 
backed by both volume and realisation growth, and the moderate working capital intensity of operations.  
 
The rating is, however, constrained by the leveraged capital structure and moderate coverage indicators of the 
company due to debt-funded capital expenditure, the moderate return indicators, and the susceptibility of 
profitability to input price fluctuations, though the latter risk is partly mitigated by the ability of the company to 
pass on the fluctuations in prices to the customers at a lag of one-two months. While the company caters to a 
wide range of industries, the company has sizeable exposure to the fast moving consumer goods (FMCG) and 
the cigarette industry, which have together contributed to ~65% of the company’s revenues in FY2016.   
 
ICRA notes that TCPL has diversified into flexible packaging segment, which would further enable it diversify its 
client profile. The timely commercialisation, stabilisation and subsequent scaling up of operations of this unit 
and the consequent broad-basing of the clientele is a key rating sensitivity. ICRA further notes that the 
company will continue to undertake debt-funded capital expenditure based on market demand and the ability of 
the company to maintain a comfortable capital structure amidst this is a key monitorable.  
 
Company Profile 
Incorporated as Twenty-First Century Printers Limited (TCPL) in August 1987 as a public listed company, this 
entity is promoted by Kanoria family and had commenced operations by manufacturing packaging materials –
majorly printed blanks used in the cigarette industry, using a gravure printing press installed at Silvassa (Dadra 
and Nagar Haveli). The company has since changed its name from Twenty First Century Printers Limited to 
TCPL Packaging Limited (TCPL) in 2008.  
 
Currently, the company is engaged in the manufacture of packaging materials, based on gravure and offset 
printing technologies. The end products find application in a wide range of industries such as fast moving 
consumer goods (FMCG), cigarettes, liquor, pharmaceuticals, pesticides, stationery, food products etc. The 
company has in aggregate nine offset printing lines at Silvassa, Haridwar, Goa and Guwahati and three 
gravure printing lines as on 31

st
 March 2016. The aggregate installed production capacity is 80,400 metric tons 

per annum (MTPA) as in FY2016 (14,400 MTPA for the gravure printing line and 66,000 MTPA for the offset 
printing line). The Company has inaugurated its flexible packaging unit in September 2016. 
 
Recent Results 
For the twelve months ended March 31, 2016, TCPL reported a profit after tax (PAT) of Rs. 38.3 crore on an 
operating income of Rs. 592.6 crore as against a PAT of Rs. 32.2 crore on an operating income of Rs. 497.8 
crore for the twelve months ended March 31, 2015. 
 
For the six months ended September 30, 2016 (provisional), TCPL has reported a PAT of Rs. 17.9 crore on an 
operating income of Rs. 305.9 crore.  
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 For complete rating scale and definitions, please refer to ICRA’s website www.icra.in or other ICRA Rating 

Publications 
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