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Instrument Amount Rating Action 

Fund-based limit – Cash Credit Reduced to Rs. 1 crore  
from Rs. 4 crore 

[ICRA]B+ reaffirmed 

Non-fund based limit – Bank Guarantee Reduced to Rs. 10 crore  
from Rs. 16 crore 

[ICRA]B+ reaffirmed 

Unallocated limit  Rs. 9 crore [ICRA]B+ assigned 
 
ICRA has reaffirmed the [ICRA]B+ (pronounced ICRA B plus) rating for the Rs. 1-crore

1
 (reduced from Rs. 4 

crore) cash credit and Rs. 10-crore (reduced from Rs. 16 crore) non-fund based bank limits of NNB Engineers 
Private Limited (NNB; erstwhile Nav Nirman Builders and Developers Private Limited)

2
. ICRA has also 

assigned the [ICRA]B+ rating to the Rs. 9.00-crore unallocated line of credit of NNB. 
 
The rating reaffirmation takes into consideration the intense competition in the construction business, 
characterised by the presence of a large number of players along with a tender-based contract-awarding 
system, which keep margins under check. The company is also exposed to significant client and geographical 
concentration risks, as a major portion of the revenue is generated from a few government departments in 
Jharkhand. The company has dependence on creditor funding to manage working capital requirement, which 
kept its total outside liabilities relative to net worth ratio at a high level over the past few years. The rating is 
also constrained by a slow progress of a number of ongoing projects along with a modest booking status of the 
real estate project undertaken by the company, which may adversely impact its turnover and cash flows in the 
near to medium term. ICRA also notes that during FY2016, the company’s operating margin declined 
significantly due to a sizeable amount of penalty imposed by its customers for a delay in contract execution. 
The rating, however, continues to factor in the moderate experience of the promoters in the construction 
business in Jharkhand, its low gearing and comfortable debt coverage metrics. The company achieved a 
significant turnover growth during FY2016 aided by higher execution of spilled-over projects; though its scale of 
operations still stands at a modest level. NNB’s current order-book position renders revenue visibility in the 
near term. However, augmentation of the order-book would remain critical to its future growth.  
    
The company’s ability to strengthen its order-book position and timely execution of the contracts would remain 
the key rating sensitivity, going forward. 
 
Company Profile 
Incorporated in 2004, the company is involved in executing civil (mainly road, canal, bridge) construction 
contracts. It is also constructing a residential real estate project in Jamshedpur, Jharkhand. At present, the 
entire operations of the company are in Jharkhand and it primarily undertakes Government contracts. The 
company has a group entity, Nav Nirman Builders, which was started in 1986 and since then has been 
engaged in the business of material handling for various infrastructure-based companies in Jharkhand. 
 
The company’s name has been changed to ‘NNB Engineers Private Limited’ (NNB) from the erstwhile ‘Nav 
Nirman Builders and Developers Private Limited’ with effect from June 16, 2015. 
 
Recent Results 
In FY2016, NNB reported a net profit of Rs. 1.73 crore on an operating income of Rs. 39.20 crore compared to 
a net profit Rs. 0.93 crore on an operating income of Rs. 25.38 crore in FY2015. 
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1
 100 lakh = 1 crore = 10 million  

2
 For complete rating scale and definitions, please refer to ICRA’s website www.icra.in or other ICRA Rating 

Publications 
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