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Shah Laxmi Narayan Satish Chandra Exim Private Limited

Instrument Amount Rating Action
Fund Based Limits — Overdraft/ Cash Credit Rs.3.50 crore [ICRA]B+; re-affirmed
Non- Fund Based Limits — Letter of Credit Rs.6.45 crore [ICRA]B+/ [ICRA]JA4; re-affirmed

ICRA has re-affirmed the long-term rating of [ICRA]B+ (pronounced ICRA B plus) assigned to the Rs.3.50
crore’ fund-based facilities of Shah Laxmi Narayan Satish Chandra Exim Private Limited (SLN or ‘the
company’)>. ICRA has also re-affirmed the long-term rating of [ICRA]B+ and short-term rating of [ICRA]JA4
(pronounced ICRA A four) assigned to the Rs.6.45 crore non-fund based facilities of the company.

The re-affirmation of ratings continue to factor SLN’s modest scale of operations and weak financial profile,
characterised by thin profitability, leveraged capital structure and low debt coverage indicators. ICRA notes the
limited value-added nature of the company’s operations, which coupled with the highly competitive and
fragmented industry structure, exerts pressure on its profitability margins. SLN'’s profitability remains
susceptible to any adverse fluctuations in the prices of key products traded—viz. polymers, which being crude
oil derivatives, remain volatile. Furthermore, with over 90% of the traded goods being imported, SLN’s margins
remain vulnerable to any adverse fluctuations in foreign exchange rates.

The ratings, however, continue to favourably factor in the past experience of the promoters in the trading of
various products and SLN'’s diversified customer base. The ratings also consider the favourable demand
outlook for all types of polymers in India, backed by growth in end-user industries such as automobiles and
FMCG.

ICRA expects SLN’s revenues to increase by 5% in FY2017 over that of FY2016. The firm’s capital structure,
albeit leveraged, is expected to improve in FY2017 as supported by the increase in the net-worth base,
following an increase in retained profits. The company’s ability to scale up its operations, while improving its
profitability and effectively managing its working capital requirements, will be positive rating factors.

Company profile

Shah Laxmi Narayan Satish Chandra Exim Private Limited (SLN / the company) was incorporated in June 2013
and commenced operations in January 2014. The company was formed as a part of Shah Laxmi Group’s
efforts to corporatise its business operations. Accordingly, the group s gradually shifted all its business
operations to SLN from Shah Laxminarayan Satishchandra (a proprietorship firm) which was set up in 1963 by
the Late. Mr. Laxmi Narayan at Jodhpur, Rajasthan. Over the years, the group has been trading in various
mercantile products. Currently, the business is handled by Mr. Satish Chandra (son of Mr. Laxmi Narayan) and
his sons, Mr. Hemant and Mr. Sharad. The company’s registered office is at Jodhpur, with a branch office in
Mumbai.

Recent Results
SLN has reported a net profit after tax and depreciation of Rs. 0.03 crore on an operating income of Rs. 28.43
crore for the year-ending March 31, 2016.
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