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In Rs Crore
Cash Credit 25.00 [ICRA]B-; revised from [ICRA]B

ICRA has revised the long-term rating assigned to Rs. 25.00 crore® cash credit limits of B.K.Exports (BKE) of
[ICRA]B- (pronounced ICRA B minus)” from [ICRA]B (pronounced ICRA B).

The rating revision primarily factors in increased gearing levels to 10.29 times as on March 31, 2016 owing to
withdrawal of partners capital of Rs 8.14 crore over the last four years. The rating is also constrained by weak
financial profile of the firm characterized by modest coverage indicators with interest coverage ratio at 1.04
times, Debt/OPBDIT at 7.38 times for FY2016; high working capital intensity of operations on account of high
receivables; vulnerability of the sales to the agro climatic conditions; and intense competition from other players
in the region in the tobacco industry. The rating however favourably factors in the experience of the promoter in
tobacco business; easy availability of tobacco on account of favourable location of Andhra Pradesh; and
established relationship with customer mitigates as reflected by repeat orders.

Going forward, the ability of the firm to improve its capital structure while effectively managing the liquidity
would remain the key rating sensitivities.

Firm Profile
B.K.Exports was set up in 2008 as a proprietorship concern by Mr Bellam Kotaiah. The firm is involved in
trading of tobacco comprising FCV (Flue Cured Virginia) tobacco and burley tobacco. The firm procures FCV
tobacco from from Tobacco Board of Guntur and Karnataka through auction, while burley tobacco is purchased
from farmers.

Recent Results
The firm reported an operating income of Rs.39.38 crore and profit after tax of Rs.0.01 crore in FY2016 as
against the operating income of Rs.34.76 crore and profit after tax of Rs.0.06 crore in FY2015.
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