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ICRA has re-affirmed the [ICRA]D rating assigned to the Rs. 6.50 crore

1
  long term loans & Rs. 44.30 crore 

working capital facilities of Golden Tobacco Ltd. (GTL or the company)
 2

. ICRA has also re-affirmed the 
[ICRA]D rating assigned to the Rs. 3.00 crore short term, non fund based facilities of the company. 
 
The rating reaffirmation takes into account the stretched liquidity position of the company due to continued 
business losses, leading to recent instances of delays in debt servicing. The financial profile continues to 
remain weak characterised by de-growth in revenues in the past two financial years, an adverse capital 
structure and poor coverage indicators.   
 
Going forward, the ability of the firm to improve its financial position and service its debt obligations in time will 
be the key rating sensitivities.  
 
Company Profile 
Golden Tobacco Limited (GTL) was established by the late Shri Narsee Monjee in the year 1930 in Mumbai 
(Maharashtra) as a proprietary firm, and later went public in the year 1955. The company was set up as an 
integrated tobacco processing, cigarette rolling and packaging unit, and has its manufacturing operations 
located at Vadodara (Gujarat) set up in 1972 apart from the original unit in Mumbai (now being used for real 
estate development), and a tobacco processing unit in Guntur (Andhra Pradesh). In 1979, the company was 
taken over by "Dalmia Group", led by Mr. Sanjay Dalmia. The major brand & brand extensions being 
manufactured are Panama, Chancellor, CHL, Panama Premium Filter and Panama Mini King.  
 
Recent results 
In FY2016, the company reported a net loss of Rs. 36.57 crore on an operating income of Rs. 44.73 crore. On 
a provisional basis, the company reported revenues of Rs. 23.26 crore during H1 of FY2017.  
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1
 100 lakh = 1 crore = 10 million 

2
 For a complete rating scale and definitions, please refer to ICRA’s website (www.icra.in) or other ICRA rating 

publications. 

Instrument Amount Rating Action 

 Fund Based Limits (Cash Credit) Rs. 44.30 crore [ICRA]D re-affirmed 

Fund Based Limits (Term Loan) Rs. 6.50 crore [ICRA]D re-affirmed 

Non Fund Based Limit  Rs. 3.00 crore 
 

[ICRA]D re-affirmed 
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