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Advance Valves Global

Instrument Amount Rating Action
In Rs. Crore As on December 2016
Fund-Based Limits 8.75 [[CRA]BBB+(Stable); upgraded from [ICRA]BBB (Stable)
Non- Fund Based 14.75 [ICRA]JA2; upgraded from [ICRA]A3+
Limits
Total 23.50

ICRA upgrades the long term rating to [ICRA]BBB+ (pronounced ICRA triple B plus) from [ICRA]BBB
(pronounced as ICRA triple B) to the Rs. 8.75 crore fund based limits of Advance Valves Global (AVG) '. ICRA
also upgrades the short term rating to [ICRA]JA2 (pronounced ICRA A two) from [ICRA]JA3+ (pronounced as
ICRA A three plus) to the Rs. 14.75 crore non-fund based limits of the firm. The outlook on the long term rating
is ‘Stable’.

For the purpose of arriving at the ratings, ICRA has consolidated the operational and financial risk profiles of
Advance Valves Private Limited (AVPL) and Advance Valve Global (AVG) as both these companied share
significant operational, managerial and financial synergies among them.

ICRA’s rating revision takes into account healthy growth in the operating income of the group on account of
increased export business and an overall reduction in the working capital intensity. The ratings continue to
positively consider group’s experienced management with long track record of operations in the valve
manufacturing industry, its established relations with customers and its ability to secure orders from reputed
EPC contractors and oil & gas majors on the back of product accreditations. The ratings also continue to
positively factor in the healthy financial profile of the group characterized by high operating margins, low
gearing and strong debt coverage indicators.

The ratings however continue to be constrained by volatile operating income and vulnerability of operating
margins to fluctuations in raw material prices (primarily steel) on account of competitive bids for order in oil and
gas sector. The ratings also continue to be constrained by the company’s high working capital intensity of
operations and the high competitive intensity of the valve manufacturing industry which is characterized by
presence of large players as well as small unorganized players.

Going forward, ability of group to increase its scale of operations in a profitable manner while maintaining an
optimal working capital intensity and comfortable capital structure shall be key rating sensitivities.

About the company

Advance Valves Global (AVG) is a partnership firm promoted by Mr. Uma Shanker and his family. The partners
of the firm include Advance Valves Pvt Ltd, Mr Uma Shanker, Mr Priyank Shanker Garg and Mr Pranay Garg.
The firm is engaged in the business of manufacturing valves catering to the requirements of diverse industries
such as oil and gas sector, power sector, water infrastructure and heating, ventilation and air -conditioning
(HVAC) industry. The firm has two manufacturing units located in Noida (Uttar Pradesh) and Gagret (Himachal
Pradesh).

AVG has a group company in the name of Advance Valves Private Limited (AVPL) promoted by the same
management. The company is engaged in the business of manufacturing valves catering to the requirements of
diverse industries such as oil and gas sector, power sector, water infrastructure and heating, ventilation and air-
conditioning (HVAC) industry.

T For complete rating scale and definitions please refer to ICRA's Website www.icra.in or other ICRA Rating
Publications
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Recent Results
The company reported net profit (PAT) of Rs. 14.74 crores on operating income (Ol) of Rs. 83.62 crores in
FY2016 as against PAT of Rs. 10.78 crores on Ol of Rs. 45.57 crores in the previous year.
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