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Indiabulls Housing Finance Limited

Instrument/Facility Amount Rating Action

(In Rs. Crore)
Non convertible debentures 12,200 [ICRAJAA+ (stable) outstanding
Commercial Paper Programme 3,000 [[CRA]AL+ outstanding

ICRA has outstanding rating of [[CRAJAA+ (pronounced ICRA double A plus) with stable outlook on Rs. 12,200
crore Non Convertible debenture programme and outstanding rating of [ICRA]JA1+ (pronounced ICRA A one
plus) on Rs. 3,000 crore Commercial Paper programme of Indiabulls Housing Finance Limited (IBHFL).

The rating reflects robust operational and financial indicators of IBHFL, comfortable capitalization as well as
demonstrated ability to raise capital, stable asset quality indicators over the years, well diversified resource
profile with relatively lower net gearing as compared to other HFCs in India, widespread branch network and
sound liquidity position with policy of maintaining adequate liquid funds in the company. IBHFL’s credit
strengths are partially offset by relatively moderate seasoning in the overall credit portfolio and concentration
and credit risks associated with its large ticket size Commercial Credit; however, the scale of operations of the
company have increased substantially making it the second largest private HFC in India with loan book of Rs.
75,313 crore as on September 30, 2016. IBHFL’s rating would be sensitive to its ability to sustain its
profitability, maintaining the asset quality along with the growth and also sustain its leverage philosophy. ICRA
also notes that while the group has presence in other businesses such as Real Estate and Capital markets,
those businesses are being managed independently. Going forward also, ICRA expects no fungibility in cash
flows between IBHFL and any other group/ associate companies in the event of distress.

IBHFL’s assets under management increased by ~31% during FY2016 to Rs. 68,683 crore as on March 31,
2016 from Rs. 52,235 crore as March 31, 2015. Assets under management further increased by ~19%
(annualized) during H1 FY2017 to Rs. 75,313 crore. Share of mortgage book in total book remained stable at
~78% as on September 30, 2016, while the share of housing loans increased to ~54% as on September 30,
2016 as compared to ~52% as on March 31, 2016. IBHFL'’s reported asset quality indicators remained stable
with Gross NPA and Net NPA of 0.83% and 0.34% respectively as on September 30, 2016 (0.84% and 0.35%
respectively as on September 30, 2015).

IBHFL’s resource profile remains well diversified with mobilization of funds from various sources; as on
September 30, 2016, the bank loans and bonds met almost 43% and 50% respectively of the IBHFL'’s
borrowing requirements with the dependence on Commercial Paper and External Commercial Borrowings
forming 5% and 2% respectively of the total borrowings. IBHFL'’s liquidity profile is also supported by the
company’s policy to maintain un-utilised short term bank lines and liquid investments in the form of fixed
deposits and investments in liquid mutual funds, together taking care of disbursements over the next 3-6
months.

IBHFL’s capitalization profile remains comfortable with capital adequacy ratio (CAR) of 23.3% as on September
30, 2016 which provides adequate cushion for IBHFL to continue the growth momentum while maintaining
regulatory capital adequacy requirement. IBHFL profitability indicators remained robust with the company
reporting consolidated PAT at Rs. 2,345 crore (3.5% of ATA) in FY2016, a 23% rise from Rs. 1,901 crore in
FY2015 (3.7% of ATA). During H1 FY2017, the company reported a consolidated PAT of Rs. 1,314 crore (3.1%
of ATA).

Company Profile

Indiabulls Housing Finance Limited (IBHFL) was incorporated in the year 2005 and is a Housing finance
company registered with National Housing Bank. During March 2013, the parent company Indiabulls Financial
Services Limited (IBFSL) merged with IBHFL. The company is engaged in lending activities like mortgage
loans, lease rental discounting and construction finance with prime focus on mortgage and home finance
business. As on September 30, 2016, the company had an AUM of Rs. 75,313 crore.
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On a consolidated basis, IBHFL reported a net profit of Rs. 2,345 crore on a total income base of Rs. 9,226
crore in FY2016 as compared to a net profit of Rs. 1,901 crore on a total income base of Rs. 7,253 crore in
FY2015. During H1 FY2017, the company reported a net profit of Rs. 1,314 crore on a total income base of Rs.
5,472 crore.
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