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Cash Credit  (e-DFS) 24.00 (enhanced from 10.00) [ICRA]BBB (Stable) assigned 
 
ICRA has assigned the long-term rating of [ICRA]BBB (pronounced ICRA triple B)

2
 to the Rs. 24.00 crore 

(enhanced from Rs. 10.00 crore)
  

enhanced
 
fund based limits of Bimal Auto Agency India Private Limited 

(BAAIPL/ the company). The outlook on the long term rating is Stable. 
 
Rating Rationale 
The rating action takes into account the extensive experience of the promoters as a MSIL car dealer, which 
continues to remain the market leader in the passenger car segment in India. ICRA notes the company’s strong 
market position by virtue of its widespread presence with 11 sales outlets in and around Bangalore, along with 
the expected increase in revenues and profits with the launch of three new showrooms in 2015-16. ICRA also 
takes note of BAAIPL’s consistent improvement in operating performance over the years. However, the 
margins remain under pressure due to high interest and fixed expenses involved in the aggressive expansion 
of business for the last few fiscals. The rating also derives support from the comfortable liquidity profile of the 
company, as indicated by its NWC (Net Working Capital) / OI (Operating Income) of 6.86% and moderate debt 
coverage indicators, as indicated by NCA (Net Cash Accruals) / TD (Total Debt) of 18.60% and OPBDITA / 
Interest Charges of 2.86 times as on March 31, 2015. BAAIPL’s volumes grew by 11% during 2014-15 amid 
stiff competition from other MSIL dealers within the Bangalore region, with sales skewed towards higher-end / 
variant cars such as, SCross and Baleno. The ratings also take into account the favorable demand prospects 
for MSIL, with positive response towards newly launched models, such as SCross and Baleno, through the 
launch of its premium showroom, ‘NEXA’, during the current year. 
 
The rating is, however, constrained due to the low bargaining power of the company, wherein pricing policies 
are determined by MSIL. ICRA notes BAAIPL’s exposure to the inherent cyclicality of the passenger vehicle 
industry by virtue of its linkages to the macro-economic environment. The limited geographical presence of the 
company, with showrooms only in and around Bangalore is a credit concern. Yet another concern is its 
leveraged capital structure due to high debt funded capex carried out over the last few fiscals. However, 
undrawn limits available with the company support its credit profile. The rating also considers the intense 
competition from other OEM dealers in the region. 
 
Going forward, the key rating sensitivities would remain the company’s ability to maintain its profitability at 
comfortable levels amid competition, while improving its capital structure and strengthening its return indicators. 
 
Company Profile 
Established in the year 2002 as a partnership firm in Bangalore, Bimal Auto Agency is an authorized Maruti 
Suzuki India Limited (MSIL) passenger car dealer. In 2007, its constitution was changed from that of a 
Partnership Firm to a Private Limited Company. It is a family-owned business with Mr. Naveen Sarawgi as the 
Chief Executive Officer. Currently, the company has a presence at around 18 locations in the Bangalore 
region, with 12 outlets within city limits, 11 sales outlets, more than 11 service outlets, two used car outlets and 
nine driving schools. BAAIPL has been rated as a platinum dealer in 9 out of 12 years by MSIL. 
 
Recent Results 
During 2014-15, the company reported a net profit of Rs. 3.00 crore on an operating income of Rs. 529.11 
crore, as against a net profit of Rs. 2.07 crore on an operating income of Rs. 443.18 crore during 2013-14.  
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