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Duncan Engineering Limited  
(erstwhile Schrader Duncan Limited) 

 
Instrument* Rated Amount 

(in Rs. crore) 
Rating Action 

Long Term: Fund Based Limits 21.50 [ICRA]A(SO)(Stable) reaffirmed 

Short Term: Fund Based Limits 3.00 [ICRA]A1(SO) reaffirmed 

Short Term: Non Fund Based Limits 5.50 [ICRA]A1(SO) reaffirmed 

Total  30.00  
 *Instrument Details are provided in Annexure-1 
 
Rating Action 
  
ICRA has reaffirmed the rating assigned to the long term fund based facility of Rs. 21.5 crore of Duncan 
Engineering Limited (erstwhile Schrader Duncan Limited) (DEL/the Company)† at [ICRA]A(SO) (pronounced 
ICRA A, Structured Obligation). The long term rating has a stable outlook. ICRA has also reaffirmed the ratings 
assigned to the short term fund based facility of Rs. 3.0 crore and the short term non fund based facility of Rs. 
5.5 crore of DEL to [ICRA]A1(SO) (pronounced ICRA A one, Structured Obligation). 
 
Rationale  
 
The ratings continue to reflect corporate guarantees extended by Oriental Carbon & Chemicals Limited (OCCL, 
rated [ICRA]A/Stable/A1). The guarantee covers the principal and interest payment obligations on the rated 
debt. The above ratings address the servicing of the loan to happen as per the terms of the underlying loan and 
the guarantee arrangement and the rating assumes that the guarantee will be duly invoked, as per the terms of 
the underlying loan and guarantee agreements, in case there is a default in payment by the borrower. SO 
rating does not represent ICRA’s opinion on the general credit quality of the issuers concerned. Please note 
that in the event that the Guarantor cancels or discontinues the guarantee, the captioned rating will not apply. 
In that event, the rating on the facility will have to be reviewed. 
 
Analytical approach:  
 
For arriving at the ratings, ICRA has taken into account the irrevocable and unconditional nature of the 
corporate guarantee extended by OCCL to the aforementioned bank facilities of DEL. 
 
Links to applicable Criteria  
Corporate Credit Rating –A Note on Methodology 

                                                           
†
 For complete rating definition, please refer to ICRA website www.icra.in or any of the ICRA Rating Publications. 

http://www.icra.in/Files/Articles/2009-October-Rating-Corp-Rating-Methodology.pdf
http://www.icra.in/


 

 
Key rating drivers  
 
Credit Strengths: 
 

 OCCL – with its majority stake in DEL – has provided an unconditional and irrevocable corporate 
guarantee to the bank facilities of DEL 

 Financial flexibility provided by being part of JP Goenka (Duncan) Group 
 
Credit Challenges: 
 

 OCCL’s financial flexibility may get impacted due to volatility in stock prices of DEL 
 
Description of key rating drivers highlighted above: 
 
Oriental Carbon & Chemicals Limited is the majority stake holder in DEL. It has provided unconditional and 
irrevocable corporate guarantee for the bank facilities of Duncan Engineering Limited. 
 
OCCL has around 50.01% stake in DEL; the value of OCCL’s investment in DEL works out to be ~ Rs. 1.85 
crore as in FY2016. Against the value of this investment, there is no any major debt repayment obligation from 
DEL, as the outstanding term loan has already been repaid. OCCL has strong net cash accruals (Rs. 58.11 
crore in FY16)  ensuring strong financial flexibility to meet future debt repayments. 
 
About the Company: 
  
Schrader Duncan, incorporated in 1962, was promoted as a joint venture between Schrader Bridgeport 
International (SB Intl, a wholly owned subsidiary of Tomkins Plc), and the Duncan group (managed by the J P 
Goenka family). Schrader Duncan is into manufacture of automotive tyre valves and pneumatic products such 
as air cylinders, valves, and accessories. The company shut down its tyre valves division in May-16, and also 
changed the name from Schrader Duncan Limited to Duncan Engineering Limited. 
About the Guarantor: 
 
Oriental Carbon & Chemicals Limited (OCCL), a part of the Duncan J P Goenka Group, was incorporated in 
1978 as Dharuhera Chemicals Limited (DCL). In 1983, DCL was merged with Oriental Carbon Limited (OCL), a 
group company engaged in the production of Carbon Black, to form OCCL. OCCL’s production facility is 
located at Dharuhera Industrial Unit in Haryana. OCCL commenced the production of Insoluble Sulphur in 1994 
and driven by the increasing demand of Insoluble Sulphur OCCL expanded its production capacity from 5000 
MTPA to 10,000 MTPA in 2005 by installation of an Export Oriented Unit. The company is currently engaged in 
the production of Insoluble Sulphur, Sulphuric Acid and Oleum. OCCL is the leading producer of Insoluble 
Sulphur, marketed as ‘Diamond Sulf’, which is used as a vulcanizing agent in the rubber industry. The company 
produces wide range of insoluble sulphur grades, which are being exported to leading tyre companies across 
the world. 
  
 
Status of non-cooperation with previous CRA: Not Applicable 

 
 



 

 
Any other information: Not Applicable  
Rating History for last three years: 
 
Table: Rating History 
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Complexity level of the rated instrument: 

ICRA has classified various instruments based on their complexity as "Simple", "Complex" and "Highly 
Complex". The classification of instruments according to their complexity levels is available on the website 
www.icra.in 
 

http://www.icra.in/


 

 
Annexure-1 

 
                                                         Details of Instrument 

 

Name of the instrument  
Date of 

issuance 

Coupon 
Rate 

Maturity 
Date 

Size of 
the issue 
(Rs. Cr) 

Current Rating and 
Outlook 

Term Loan
 

2008 12.35% 2016 6.50 [ICRA]A(SO)/Stable 

Cash Credit
 

- 10.55% - 15.00 [ICRA]A(SO)/Stable 

Short Term, Fund Based
 

- - - 3.00 [ICRA]A1(SO) 

Short Term, Non Fund 
Based 

- 
- 

- 5.50 [ICRA]A1(SO) 

 
Source: DEL 

 
 
Name and Contact Details of the Rating Analyst(s):   
 
Subrata Ray 
+91 22 2433 1086 
subrata@icraindia.com                                                                 
 
Ravi Kabra 

+91 20 66069914  
ravi.kabra@icraindia.com 
 
Vicky Bhoir 
+91 20 66069919  
vicky.bhoir@icraindia.com 
 
Yashowardhan Swami 
+91 20 66069923 
yashowardhan.swami@icraindia.com 
 
 

    
 
 

 
 

Name and Contact Details of Relationship Contacts:  
 
Jayanta Chatterjee 
+91 80 4332 6401 
jayantac@icraindia.com 
 
 

mailto:subrata@icraindia.com
mailto:ravi.kabra@icraindia.com
mailto:vicky.bhoir@icraindia.com
mailto:yashowardhan.swami@icraindia.com
mailto:jayantac@icraindia.com


 

 
About ICRA Limited: 
ICRA Limited was set up in 1991 by leading financial/investment institutions, commercial banks and financial 
services companies as an independent and professional investment Information and Credit Rating Agency. 
Today, ICRA and its subsidiaries together form the ICRA Group of Companies (Group ICRA). ICRA is a Public 
Limited Company, with its shares listed on the Bombay Stock Exchange and the National Stock Exchange. The 
international Credit Rating Agency Moody’s Investors Service is ICRA’s largest shareholder. 
For more information, visit www.icra.in   
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by users from any use of this publication or its contents. 

http://www.icra.in/


 

 
Registered Office 
ICRA Limited 

1105, Kailash Building, 11th Floor, 26, Kasturba Gandhi Marg, New Delhi 110001 
Tel: +91-11-23357940-50, Fax: +91-11-23357014 
 
Corporate Office 
Mr. Vivek Mathur 
Mobile: +91  9871221122 

Email: vivek@icraindia.com 
 
Building No. 8, 2nd Floor, Tower A, DLF Cyber City, Phase II, Gurgaon 122002 
Ph: +91-124-4545310 (D), 4545300 / 4545800 (B) Fax; +91- 124-4050424 
 
Mumbai 
Mr. L. Shivakumar 
Mobile:  +91  9821086490  

Email: shivakumar@icraindia.com 
 

3rd Floor, Electric Mansion 
Appasaheb Marathe Marg, Prabhadevi  
Mumbai—400025, 
Board : +91-22-61796300; Fax: +91-22-24331390 

Kolkata 
Mr. Jayanta Roy 
Mobile:  +91 9903394664 

Email: jayanta@icraindia.com 
 

A-10 & 11, 3rd Floor, FMC Fortuna 
234/3A, A.J.C. Bose Road  
Kolkata—700020 
Tel +91-33-22876617/8839 22800008/22831411, 
 Fax +91-33-22870728 

Chennai 
Mr. Jayanta Chatterjee 
Mobile: +91  9845022459 

Email: jayantac@icraindia.com 
   

5th Floor, Karumuttu Centre  
634 Anna Salai, Nandanam 
Chennai—600035 
Tel: +91-44-45964300; Fax: +91-44 24343663 

Bangalore 
Mr. Jayanta Chatterjee 
Mobile: +91  9845022459 

Email: jayantac@icraindia.com 
 

'The Millenia'  
Tower B, Unit No. 1004,10th Floor, Level 2 12-14, 1 & 2, 
Murphy Road, Bangalore 560 008 
Tel: +91-80-43326400; Fax: +91-80-43326409 

Ahmedabad 
Mr. L. Shivakumar 

Mobile: +91  9821086490 

Email: shivakumar@icraindia.com 
 

907 & 908 Sakar -II, Ellisbridge,  
Ahmedabad- 380006 
Tel: +91-79-26585049, 26585494, 26584924; Fax: 
+91-79-25569231 

Pune 
Mr. L. Shivakumar 

Mobile: +91  9821086490 

Email: shivakumar@icraindia.com 
 

5A, 5th Floor, Symphony, S.No. 210, CTS 3202, Range 
Hills Road, Shivajinagar,Pune-411 020 
Tel: + 91-20-25561194-25560196; Fax: +91-20-
25561231 

Hyderabad 
Mr. Jayanta Chatterjee 
Mobile: +91  9845022459 

Email: jayantac@icraindia.com 
 

4th Floor, Shobhan, 6-3-927/A&B. Somajiguda, Raj 
Bhavan Road, Hyderabad—500083 
Tel:- +91-40-40676500 

 

 

mailto:vivek@icraindia.com

