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PMV Maltings Private Limited 

 

Instruments* Amount Rated 

(Rs. crore) 

Rating Action 

Term loan facilities* 51.00 

(reduced from 80.00) 

[ICRA]B+ (Stable) /re-affirmed 

Working capital facilities* 35.00 

(enhanced from 20.00) 

[ICRA]B+ (Stable) /re-affirmed 

Unallocated limits* 14.00 

(earlier nil)  

[ICRA]B+ (Stable) / re-affirmed 

*Instrument details are provided in Annexure-1 

 

Rating Action  
ICRA has re-affirmed its long-term rating of [ICRA] B+ (pronounced ICRA B plus) on the Rs. 51.00-

crore term loan facilities and Rs.35.00 crore working capital facilities of PMV Maltings Private Limited 

(PMV)
1
.ICRA has also reaffirmed its long-term rating of [ICRA] B+ (pronounced ICRA B plus) on the 

Rs.14.00-crore unallocated limits of PMV. The outlook on the long-term rating is ‘Stable’  

 

Rationale  

 

The rating reaffirmation takes into account the continued support from the promoters in the repayments of 

the long term liabilities in a timely manner. The rating also factors in the company’s moderate coverage 

indicators, leveraged capital structure and the established presence of the Malt group in the malt 

production business. ICRA also takes note of the limited competition in the industry due to the major 

capacities being vested with only two producers (The Malt group and Barmalt Maltings (India) Private 

Limited) and the favourable medium term demand growth prospects for the beer industry in the domestic 

market.  

 

The rating, however, continues to be constrained by the company’s exposure to agro-climatic risk as the 

raw material (barley) is an agricultural produce. ICRA also takes note of the sector concentration risk 

faced by the company with 100% exposure to the beer industry; though this risk is largely mitigated by 

the over four decade’s old relationship of the group with its customers.   

 

Going forward, the ability of the company to ramp up its scale of operations in a profitable manner and 

manage its liquidity position will be the key rating sensitivities. 

 

                                                           
1 For complete rating scale and definitions please refer to ICRA's Website www.icra.in or other ICRA Rating Publications.  



 

 

Key rating drivers  

 

Credit Strengths 

 

 The promoters have a wide experience of more than 30 years in the industry  

 Duopolistic nature of the industry with two major companies operating provides a comfortable 

position to the same 

 Easy availability of raw material procurement due to group synergy    

 Long term and wide customer base with big industry players such as GlaxoSmithKline and 

Cadbury’s establishes the company as a major supplier in the industry  

 

Credit Weakness 

 

 The growth trajectory of the company remained stagnant over the years with minimal growth in 

the top line.   

 Exposure to raw material price volatility as well as agro climatic risk as the raw material (barley) 

is an agricultural produce.  

 Planned capital expenditure has resulted into heavy repayments over the medium term which has 

rooted for promoter’s support for the same as the company is not being able to generate enough 

accruals to meet these obligations 

 The financial profile continues to remain weak with heavy reliance on short term borrowings has 

resulted in further deterioration of the capital structure ; high interest cost has further deteriorated 

the coverage indicators   

 

Description of key rating drivers highlighted above: 

 

PMV Maltings Private Limited continues to enjoy a comfortable position in the malt industry by virtue of 

the extensive experience of its promoters. The operating margin of the company continues to remain 

healthy, which along with the easy availability of the raw material requirements has resulted in an 

established customer base of the company which has further helped them to get regular orders. 

 

The company however remains exposed to agro-climatic risk as the raw material (barley) is an 

agricultural produce. The company also faces sector concentration risk with 100% exposure to the beer 

industry; though this risk is largely mitigated by the over four decade’s old relationship of the group with 

its customers.   

 

Analytical approach: While assigning the rating ICRA has taken standalone financial and operating 

performance of PMV Maltings Private Limited 

 

Links to applicable Criteria  

 

Corporate Credit Rating –A Note on Methodology 

http://www.icra.in/Files/Articles/2009-October-Rating-Corp-Rating-Methodology.pdf 

 

http://www.icra.in/Files/Articles/2009-October-Rating-Corp-Rating-Methodology.pdf


 

 

About the Company:  

 

Incorporated in 2008, PMV was a dormant company till the demerger of The Malt Company India Private 

Limited (MCIPL) with effect from April 2013. Under the demerger scheme, MCIPL transferred two of its 

units i.e. Pataudi (Haryana) and Kashipur (Uttarakhand) units to PMV, which were established in 2002 

and 2010 respectively, while retaining the Khandsa (Haryana) based unit. PMV manufactures barley malt 

with an installed capacity of 30,000 MTPA and 150,000 MTPA at its Pataudi and Kashipur units. 

 

Status of non-cooperation with previous CRA: Not Applicable.  

 

Any other information: Not Applicable.  

 

Rating History for last three years: 

Table: Rating History 

S. 

No. 

Name of 

Instrument  

 Current Rating Chronology of Rating History for the past 3 years 

 

 

Type Rated 

amount 

(Rs. 

Crores) 

Month - 

year & 

rating 
 

Month - 

year  & 

Rating in 

FY2016 
 

Month - 

year  & 

Rating in 

FY2016 

 

Month - 

year  & 

Rating in 

FY2015 

Month - 

year  & 

Rating in 

FY2014 

    April 2017 
January 

2016 

June 

2015 
NA NA 

1 Term Loan 
Long 

term 

 

51.00 

 

[ICRA]B+ 

(Stable) 

[ICRA]B+ 

 

[ICRA]B- 

 
NA NA 

2 

Working 

Capital 

facilities 

Long 

term 
35.00 

[ICRA]B+ 

(Stable) 

[ICRA]B+ 

 

[ICRA]B- 

 
NA NA 

   3 
Unallocated 

limits 

Long 

term 
14.00 

[ICRA]B+ 

(Stable) 
    

 

Complexity level of the rated instrument: 

 

ICRA has classified various instruments based on their complexity as "Simple", "Complex" and "Highly 

Complex". The classification of instruments according to their complexity levels is available on the 

website www.icra.in 

 

http://www.icra.in/
http://www.icra.in/


 

 

Annexure-1 

Details of Instruments 

Name of the instrument  Date of 

issuance 

Coupon 

rate 

Maturity 

Date 

Size of the 

issue (Rs. Cr) 

Current Rating and 

Outlook 

Term Loan facilities-Andhra 

Bank 
- - 2021 31.00 [ICRA]B+(Stable) 

Term Loan facilities- 

Rabo Bank 
  2021 20.00 [ICRA]B+(Stable) 

Working capital facilities - - - 35.00 [ICRA]B+(Stable) 

Unallocated limits     14.00 [ICRA]B+(Stable) 

Source: PMV Maltings Private Limited 

 

Name and Contact Details of the Rating Analyst(s):   
 

Sabyasachi Majumdar 

sabyasachi@icraindia.com 

+91-124-4545 304 

 

Gaurav Gupta 

gaurav.gupta@icraindia.com 

+91-124-4545 814 

  

Manish Ballabh 

manish.ballabh@icraindia.com 

+91-124-4545 812 

 

Vipin Jindal 

Vipin.jindal@icraindia.com 

+91-124-4545 355  

Name and Contact Details of Relationship Contacts:  

 

Jayanta Chatterjee 

jayantac@icraindia.com 

+91 80 4332 6401 
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About ICRA Limited: 

ICRA Limited was set up in 1991 by leading financial/investment institutions, commercial banks and 

financial services companies as an independent and professional investment Information and Credit 

Rating Agency. 

Today, ICRA and its subsidiaries together form the ICRA Group of Companies (Group ICRA). ICRA is a 

Public Limited Company, with its shares listed on the Bombay Stock Exchange and the National Stock 

Exchange. The international Credit Rating Agency Moody’s Investors Service is ICRA’s largest 

shareholder. 

For more information, visit www.icra.in   
 
 
© Copyright, 2017, ICRA Limited. All Rights Reserved  

Contents may be used freely with due acknowledgement to ICRA 

ICRA ratings should not be treated as recommendation to buy, sell or hold the rated debt instruments. ICRA ratings are subject to 

a process of surveillance, which may lead to revision in ratings. An ICRA rating is a symbolic indicator of ICRA’s current 

opinion on the relative capability of the issuer concerned to timely service debts and obligations, with reference to the instrument 

rated. Please visit our website www.icra.in or contact any ICRA office for the latest information on ICRA ratings outstanding. 

All information contained herein has been obtained by ICRA from sources believed by it to be accurate and reliable, including 

the rated issuer. ICRA however has not conducted any audit of the rated issuer or of the information provided by it. While 

reasonable care has been taken to ensure that the information herein is true, such information is provided ‘as is’ without any 

warranty of any kind, and ICRA in particular, makes no representation or warranty, express or implied, as to the accuracy, 

timeliness or completeness of any such information. Also, ICRA or any of its group companies may have provided services other 

than rating to the issuer rated. All information contained herein must be construed solely as statements of opinion, and ICRA 

shall not be liable for any losses incurred by users from any use of this publication or its contents. 

http://www.icra.in/
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