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 *Instrument details are provided in Annexure-1 

 

Rating action  

ICRA has reaffirmed the long-term rating of [ICRA]BBB- (pronounced ICRA triple B minus) on the Rs. 

16.50 crore
1
 fund based facilities of Uneecops Technologies Limited  (UTL)

2
. ICRA has also reaffirmed 

the short term rating of [ICRA]A3 (pronounced ICRA A three) on the Rs 13.50 crore non fund based 

limits of UTL. The outlook on the long-term rating is ‘Stable’. 

 

Rationale  
ICRA’s ratings reaffirmation takes into account the muted growth of 2% in the top-line of the company in 

FY2017 while the company was able to maintain its operating margin. Owing to limited reliance on 

external debt, the debt coverage indicators and capital structure of the company remain satisfactory. The 

ratings continue to factor in the extensive experience of the promoters in selling and marketing of 

electronic products along long established relationships with various government organizations which 

have helped the company in attaining regular business orders. The ratings also take into account the 

diversified product portfolio of UTL by virtue of its association with multiple principals such as Canon, 

NEC, Wipro Infotech Limited etc. ICRA also takes note of the diversification of the company work 

orders to install rooftop solar power plants in NCR region which has increased the revenue visibility in 

the medium term.     

 

The ratings are, however, constrained by the modest profitability margins which are inherent in the 

trading line of business along with UTL’s limited bargaining power with respect to its principals as well 

as customers owing to their bigger size. The agreements have to be renewed on a yearly basis from the 

suppliers as well the customers side thus risk of non-renewal of agreements remains a critical factor. 

Going forward, the ability of the company to scale up its operation while efficiently managing its working 

capital requirements would be the key rating sensitivities.  

 

Key rating drivers  

 

Credit strengths 

 Experience of promoters in the selling and marketing of electronic products spanning over 20 

years - Incorporated in 1996 for the purpose of trading of various electronic products including 

photocopiers, printers, projectors, laptops, desktops, smart class projects equipment etc. The 

promoters are engaged in the business from more than 20 years.  

 Diversified revenue stream which decreases the reliance on any particular business segment- 

The Company is engaged in trading of various electronic products which include photocopiers, 

                                                           
1
 100 lakh = 1 crore = 10 million 

2
 For complete rating scale and definitions, please refer to ICRA's website www.icra.in or other ICRA Rating Publications 

Instrument* Rated Amount 

(Rs. crore) 

Rating Action 

 

Fund-based – Term Loans 0.60 [ICRA]BBB- (Stable); Reaffirmed 

Fund-based – Cash Credit 12.20 [ICRA]BBB- (Stable); Reaffirmed 

Unallocated Limits 3.70 [ICRA]BBB- (Stable); Reaffirmed 

Non Fund-based Bank Guarantee 13.50 [ICRA]A3; Reaffirmed 

Total  30.00  



 

printers, projectors, laptops, desktops, smart class projects equipment etc. In addition to the trading 

business, the company also has a rental business wherein it rents out photocopiers to customers on 

long term contracts. Additionally, the company is also an alliance partner for SAP and is engaged in 

providing comprehensive solutions to small and medium sized businesses. The company also 

specialises in providing ERP solutions as well as developing management information systems for 

schools. Hence, this diversified product portfolio decreases the reliance of the company on any 

particular business. 

 Long established relationships with various government organizations have helped the 

company attain regular business orders - The Company has a established client base with mainly 

Government bodies like Kendriya Vidyalaya, Sarva Shiksha Abhiyan, Delhi Police, etc. Long 

established relationships with various government organizations as well as established track record 

have helped the company attain regular business orders in the past. With the advent of SAP 

implementation and software business getting added to the overall profile of the company the overall 

customer profile has also diversified with big industry players such as Mankind Pharma, Honda, 

Grofers etc  

 Comfortable capital structure along with healthy coverage indicators – UTL’s capital structure 

remained healthy as on March 31, 2017 with overall gearing level of 0.70 times. The coverage 

indicators of the company have remained healthy over the years with OPBDITA/Interest of 3.20 

times as on March end as against 3.37 times in the previous year. The Total Debt/OPBDITA  and 

NCA/Total Debt of  2.03 times and 29% respectively in FY2017. 

 

Credit weaknesses 

 Moderate profitability due to lower margins on sales of various OEM products – As majority of 

the company’s sales are through the trading route which typically command lower margins, the 

profitability of the company remains moderate with operating margin in the range of 6-7% in the last 

4-5 years. 

 Low bargaining power with the suppliers as well as the customers primarily owing to the bigger 

size of these parties as compared to the entity - The Company procures the photocopiers machines 

and software from Canon India and Redington India Limited and the customer base includes 

Government bodies. Due to the bigger size of these parties as compared to the entity, the company 

has low bargaining power with the suppliers as well as the customers. 

  

Analytical approach: For arriving at the ratings, ICRA has applied its rating methodologies as indicated 

below. 

 

 

Links to applicable criteria:   

Corporate Credit Rating Methodology 

 

About the company  

Uneecops Technologies Limited (UTL) was incorporated in 1996 and is engaged in trading of various 

electronic products which include photocopiers, printers, projectors, laptops, desktops, smart class 

projects equipment etc. In addition to the trading business, the company also has a rental business wherein 

it rents out photocopiers to customers on long term contracts. Additionally, the company is also an 

alliance partner for SAP and is engaged in providing comprehensive solutions to small and medium sized 

businesses. The company also specialises in providing ERP solutions as well as developing management 

information systems for schools. The company has also diversified its business services through 

installation of rooftop solar power plants. The day to day management of the company is taken care of by 

Mr. Piyush Jain (managing director) who has experience of more than 25 years in dealing with various 

Government agencies. 

https://www.icra.in/Rating/ShowMethodologyReport/?id=464&Title=Corporate%20Credit%20Rating%20Methodology&Report=Corporate%20Credit%20Rating,%20Methodology,%20Mar%202017.pdf


 

Key Financial Indicators  

 

  FY2016 

FY2017 

prov. 

Operating Income (Rs. crore) 112.32 114.96 

PAT (Rs. crore) 2.27 2.51 

OPBDIT/ OI (%) 7.72% 7.80% 

RoCE (%) 17.26% 15.34% 

      

Total Debt/ TNW (times) 0.58 0.70 

Total Debt/ OPBDIT (times) 1.56 2.03 

Interest coverage (times) 3.37 3.80 

NWC/ OI (%) 10% 19% 

OI: Operating Income; PAT: Profit after Tax; OPBDIT: Operating Profit before Depreciation, Interest, 

Taxes and Amortisation; ROCE: PBIT/Avg (Total Debt + Tangible Net-Worth + Deferred Tax Liability - 

Capital Work - in Progress);  

NWC: Net Working Capital 

 

Status of non-cooperation with previous CRA: Not applicable 

 

Any other information: Not applicable  

 

Rating history for last three years: 

 

Table:  

S. 

No

.  

Instrument  

 
Current Rating (FY2018) Chronology of Rating History for the past 

3 years  

Type  

 

Amount 

Rated 

 (Rs. 

crore)  

 

Amount 

Outstanding  

(Rs Crore) 

Date  & 

Rating  

 

Date & 

Rating in 

FY2017 

Date & 

Rating in 

FY2016 

Date & 

Rating in 

FY2015 

August 2017 June 2016 August 2015 May 2014 

1 Fund-based – 

Term Loans 

Long 

Term 

0.60 0.60 [ICRA]BBB- 

(Stable) 

[ICRA]BBB- 

(Stable) 

[ICRA]BBB- 

(Stable) 

[ICRA]BB+ 

(Positive) 

2 Fund-based – 

Cash Credit 

Long 

Term 

12.20 12.20 [ICRA]BBB- 

(Stable) 

[ICRA]BBB- 

(Stable) 

[ICRA]BBB- 

(Stable) 

[ICRA]BB+ 

(Positive) 

3 Unallocated 

Limits 

Long 

Term 

3.70 3.70 [ICRA]BBB- 

(Stable) 

[ICRA]BBB- 

(Stable) 

[ICRA]BBB- 

(Stable) 

[ICRA]BB+ 

(Positive) 

4 Non Fund-

based Bank 

Guarantee 

Short 

Term 

13.50 13.50 [ICRA]A3 [ICRA]A3 [ICRA]A3 [ICRA]A4+ 

Complexity level of the rated instrument: 

ICRA has classified various instruments based on their complexity as "Simple", "Complex" and "Highly 

Complex". The classification of instruments according to their complexity levels is available on the 

website www.icra.in 

 

http://www.icra.in/


 

Annexure-1 

                                                         Instrument Details 

 

ISIN 

No 

Instrument  Date of 

Issuance 

/ 

Sanction 

Coupon 

Rate 

Maturity 

Date  

Amount 

Rated 

(Rs. 

crore)  

Current Rating and 

Outlook  

 Fund-based – 

Term Loans 
- - FY2018 0.60 [ICRA]BBB- (Stable) 

 Fund-based – 

Cash Credit 
  - 12.20 [ICRA]BBB- (Stable) 

 Unallocated 

Limits 

  - 3.70 [ICRA]BBB- (Stable) 

 Non Fund-based 

Bank Guarantee 

  - 13.50 [ICRA]A3 

Source: the company 



 

 

Contact Details 

Analyst Contacts 
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sabyasachi@icraindia.com 

+91-124-4545 304 

 

Sukriti Kapoor 

Sukriti.kapoor@icraindia.com 

+91-124-4545 327 

  

Manish Ballabh 

manish.ballabh@icraindia.com 

+91-124-4545 812 

 

Amit Arora 

amita@icraindia.com 

+91-124-4545 318  

Relationship Contact 

 

Jayanta Chatterjee 

+91 80 4332 6401 

jayantac@icraindia.com 
 
 
 
 

About ICRA Limited: 

ICRA Limited was set up in 1991 by leading financial/investment institutions, commercial banks and 

financial services companies as an independent and professional investment Information and Credit 

Rating Agency. 

Today, ICRA and its subsidiaries together form the ICRA Group of Companies (Group ICRA). ICRA is a 

Public Limited Company, with its shares listed on the Bombay Stock Exchange and the National Stock 

Exchange. The international Credit Rating Agency Moody’s Investors Service is ICRA’s largest 

shareholder. 

For more information, visit www.icra.in   
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