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Instrument Amount Rating Action

In Rs Crore March 2016
Cash Credit 6.50 [ICRA]B+ / Assigned
Non-Fund Based Limit 1.25 [ICRA]JA4 / Assigned

ICRA has assigned a long-term rating of [ICRA]B+ (pronounced ICRA B plus) to the Rs. 6.50 crore
cash credit facility of Chayagraphics Healthcare Private Limited (‘CHPL’ or ‘the company’). ICRA has
also assigned a short-term rating of [ICRA]A4 (pronounced ICRA A four) to the Rs. 1.25 crore non-
fund based limit of CHPL.

The assigned ratings are constrained by the small scale of the firm’s operations that limits economies
of scale and the highly working capital intensive nature of operations on account of high level of
inventory and stretched receivables. ICRA also takes note of the thin profitability margin owing to the
trading nature of operations and majority revenue being derived from the low margin product i.e.
contrast media. Reliance on bank borrowings for funding the working capital requirements coupled
with the company’s low profitability has resulted in weak debt coverage indicators. The ratings are also
constrained by the risk of technological obsolescence and the highly competitive nature of the medical
device/consumable distribution industry. The ratings, however, positively considers the long track
record of the promoters in the medical sector and the company’s association with the reputed
manufacturers such as Wipro GE Healthcare, Samsung and Cantel. The ratings favorably consider the
private equity investment received during the current fiscal which is expected to support the growth of
the company. Going forward, CHPL’s plan to venture into the distribution of new medical products is
expected to support the revenue and profitability in near to medium term. Further, the company’s
ability to efficiently manage its working capital requirement and improve its profitability would remain
the key rating sensitivities.

Company Profile

Incorporated in 2014, CHPL is engaged in the trading of medical devices and consumables such as
contrast media, disinfectant chemical and equipment, X-ray films, X-ray accessories, automatic X-ray
film processors, ultrasound equipments etc. The company is based in Bangalore and has branch
offices in Kolkata, Mumbai and Chennai. The company is promoted by Mr. V Prasad, Mr. P Ashok, Mr.
MS Keshva and Mr. Vinay. The promoters of CHPL are also associated with the other group concerns
i.e. Prognosys Medical Systems Private Limited and Chayahraphics (India) Private Limited.

Recent Results

Based on provisional results for 9M FY 2016, CHPL reported net loss of Rs. 0.17 crore on an
operating income of Rs. 21.84 crore. For FY 2015, the company reported a net loss of Rs. 0.08 crore
on an operating income of Rs. 33.64 crore.
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