Chokshi Texlen Private Limited

Instrument Amount Rating Action

Term Loans Rs. 1.17 crore [[CRA]B+; reaffirmed
(Reduced from Rs. 1.57 crore)

Cash Credit Rs. 7.00 crore [ICRA]B+; reaffirmed

ICRA has reaffirmed the long-term rating of [ICRA]B+ (pronounced ICRA B plus) assigned to the
Rs.8.17 crore (reduced from Rs. 8.57 crore) long term fund based facilities of Chokshi Texlen Private
Limited (CTPL)*.

The reaffirmation of ratings takes into consideration the weak financial profile of CTPL as evident from
its low profitability owing to limited value-additive nature of the texturising activity; the leveraged capital
structure and modest debt coverage indicators along with high working capital intensity of operations.
The ratings are further constrained by the vulnerability of the company’s profitability to the volatility in
raw material prices as well as the cyclicality and the intense competitive pressures inherent in the
industry. The ratings also take into account the high supplier concentration and the limited bargaining
power of the company with its suppliers.

The ratings, however, draw comfort from the long track record of the promoters in the field of
manufacturing and marketing of texturised yarn and the long association of the company with various
customers, which strengthens its market position. The ratings also take into consideration the
diversification of clientele of the company, leading to a low customer concentration risk.

Company Profile

Chokshi Texlen Private Limited (CTPL) was incorporated in 1997 to acquire an existing texturising unit
in Surat for manufacturing crimp yarn. It is engaged in the production of Draw Texturised Yarn (DTY),
viz. Crimp Yarn and Kota Yarn from Partially Oriented Yarn (POY). Currently, CTPL has 10 texturising
machines installed at its facility at Surat (Gujarat) for manufacturing crimp and kota yarn. The annual
production capacity of company varies owing to different denier configurations required in the
manufacturing process of its products

Recent Results
In FY 2014, CTPL reported a profit after tax of Rs. 0.16 crore on operating income of Rs. 36.73 crore.
As per provisional results of FY 2015, CTPL reported a profit after tax of Rs. 0.19 crore on operating
income of Rs. 36.81 crore.
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