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Cibi International Private Limited

Instruments Amounts Rating action

(Rs. crore?)
Long-term: Fund based facilities 20.00 [ICRA]BB-(Stable) / reaffirmed
Short-term: Non-fund based facilities 0.40 [ICRA]A4 / reaffirmed

ICRA has reaffirmed the long-term rating of [ICRA]BB- (pronounced ICRA double B minus) outstanding on the
Rs. 20.00 crore fund based facilities of Cibi International Private Limited (“CIPL” / “the Company”)?. ICRA has
also reaffirmed the short-term rating of [ICRA]JA4 (pronounced ICRA A four) outstanding on the Rs. 0.40 crore
non-fund based facilities of the Company. Outlook on the long-term rating is stable.

While arriving at the ratings, ICRA has consolidated the operational and financial risk profiles of three
companies — (a) Lakshmivel Mills Private Limited, (b) Cibi International Private Limited and (c) Gugan
Knitwears Private Limited. At consolidated level, the group’s operating income stood at Rs. 529.0 crore for
2014-15 with operating and net margins of 6.3% and 2.4% respectively.

Rationale

The ratings favourably consider the significant experience of the promoters in the textile industry of over two
decades and the integrated nature of operations along with its group entities facilitating operational and
financial flexibility. The ratings also factor in the growth in the operating income in FY15 by a healthy 19.3%
driven by healthy order flows and the improvement in the capital structure on account of repayment of term
loan from bank and unsecured loans, with the gearing coming down to 0.7 times as on March 31, 2015 (as
against 0.8 times previously). The ratings are, however, constrained by high customer concentration risk
resulting is low bargaining power and high working capital intensity driven by stretched receivables due to
delayed payment from Eastman Exports Global Clothing Private Limited (Eastman), from whom it derives a
major portion of revenues. However, the Company’s long-standing relationship with Eastman mitigates the
client concentration risk to an extent and the funding support from it aids in shoring up its liquidity position. The
ratings are further constrained by the intense competition in the highly fragmented domestic textile industry
resulting in limited pricing flexibility and hence thin profit margins. The company had taken additional term loans
in the current fiscal and has plans to increase its working capital limit with its banker, which is expected to result
in moderation in the debt metrics. Going forward, the Company’s ability to improve the revenues and profit
margins, and efficiently manage its working capital requirements would be key rating sensitivities.

Company Profile

CIPL was established in 1991 by Mr. G. Sakthivel as a partnership firm and was incorporated in 2010. The
Company is engaged in the manufacture and supply of garments primarily to Eastman and other entities. The
Company has 11,250 sewing and cutting machines with a capacity to produce 3,20,000 pieces per day. It
primarily does job work for Eastman, which supplies most of the raw materials. It also manufactures garments
for which it procures yarn and knitted fabrics from LMPL. The yarn procured from LMPL is knitted at GKPL
according to customer requirements. Further processing of the fabrics is done at Shri Hari Process, a
proprietorship firm owned by Mr. G. Sakthivel.

Recent Results

The Company reported a net profit of Rs. 6.0 crore on an operating income of Rs. 391.0 crore during 2014-15
as against a net profit of Rs. 6.2 crore on an operating income of Rs. 327.7 crore during 2013-14.
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