
        

 

Bedmutha Industries Limited  
 

Rating History 

Instrument Amount Amount 

Outstanding 

Rating 

 In  

Crore 

In  

Crore 

As on  

August 10 

- - 

Term Loan 7.75 N.A. LBB (stable) - - 

Fund Based Limits 49.00 N.A. LBB (stable) - - 

Non-Fund Based Limits 24.00 N.A. A4 -  

 
ICRA has assigned an LBB (pronounced L double B) rating to the Term Loan and Fund Based limits of Bedmutha 
Industries Limited (BIL) aggregating to Rs. 7.75 crore1 and Rs. 49.00 crore respectively†. The rating carries a stable 
outlook. ICRA has also assigned an A4 (pronounced A four) rating to the Non-Fund Based limits of BIL aggregating to 
Rs. 24.00 crore†. 
 
The ratings take into account the company’s established track record of two decades in the wire manufacturing 
business, healthy growth in production levels with regular increase in production capacities, strong presence in the 
Western region and a reputed and well-diversified customer profile. The ratings are however constrained by the 
competition present in the industry on account of the presence of several large and well established players in certain 
product categories and a host of unorganised players in other product segments and an adverse capital structure with 
the ratio of Total Debt / Net Worth at 3.11 times as on 31st March 2010. The company has plans to issue an IPO2 in the 
near term and the proceeds of the same would be utilized for setting up manufacturing capacity for LRPC3 wires and 
Spring Steel wires that would lead to scaling up of revenues, though the company faces high project implementation 
risks in setting up the project given the limited progress made so far. ICRA will evaluate the impact of the IPO proceeds 
on the credit profile of the company once the company is able to close the IPO.  
 
Company Profile   
 
Bedmutha Industries Limited (BIL) was incorporated in the year 1990 as Bedmutha Wire Company Limited. The 
company however commenced commercial production in the year 1992 by setting up its first galvanised wire plant at 
Nashik with an installed capacity of 3600 MTPA. Subsequently over the years the company has expanded its 
capacities to present capacity of 33,500 MTPA. The company is involved in the manufacture of steel wires, covering a 
wide range of products, viz. Galvanised wire, Cable Armour, Aluminium Conductor Steel Reinforced Wire, Stay Wires, 
High Carbon Rope wires, etc. The products of the company find applications in power cables, telephones, agriculture, 
wire netting, springs, auto industries, constructions, railways etc.   
 
Over the years, the company has also expanded its capacity through merger of its group companies, namely Shriram 
Wire Pvt. Ltd. (manufacturing of high carbon steel wire), Kamdhenu Wire Pvt. Ltd. (manufacturing of wire nails) and 
Ajay Wire Products Pvt. Ltd. (manufacturing of stay wires). The merger has aided the company in increasing its size of 
operations as well as its product portfolio. Further, during FY 2010 the company has acquired ~55% stake in 
Kamalasha Infrastructure and Engineering Pvt. Ltd. (KIEPL) that is involved in implementation of turnkey contracts for 
infrastructure projects namely in power, roads, railways etc. KIEPL offers a direct synergy to the company in terms of 
consuming Galvanised Wires and Stay Wires. The company also invested 49% equity stake in Ashoka Pre-Con 
Private Limited (APPL) in the year 2008 to manufacture pre-stress concrete products such as cement poles, RCC 
pipes, cement piles, railway sleepers etc.  
 
During FY 2010, the company has reported operating income of Rs. 149.68 crore and PAT (Profit After Tax) of Rs. 
10.01 crore.  
 

                                                           
†
 
1
 100 lakh = 1 crore = 10 million 

1
 For complete rating definition please refer to ICRA Website www.icra.in or any of the ICRA Rating Publications 

2
 Initial Public Offering 

3
 Low Relaxation Pre-Stressed Concrete 



        

 

          August 2010 
 
 
 
 For further details please contact: 
Analyst Contacts:  
Mr. Anjan Ghosh, (Tel. No.  +91-22-30470006) 
aghosh@icraindia.com 
 
Relationship Contacts: 
Mr. L. Shivakumar, (Tel. No. +91-22-30470005) 
shivakumar@icraindia.com 
 
 

 
 

© Copyright, 2010, ICRA Limited. All Rights Reserved. 

Contents may be used freely with due acknowledgement to ICRA 

 

 

ICRA ratings should not be treated as recommendation to buy, sell or hold the rated debt instruments. The ICRA 

ratings are subject to a process of surveillance which may lead to a revision in ratings. Please visit our website 

(www.icra.in) or contact any ICRA office for the latest information on ICRA ratings outstanding.  All information 

contained herein has been obtained by ICRA from sources believed by it to be accurate and reliable. Although 

reasonable care has been taken to ensure that the information herein is true, such information is provided ‘as is’ 

without any warranty of any kind, and ICRA in particular, makes no representation or warranty, express or 

implied, as to the accuracy, timeliness or completeness of any such information. All information contained herein 

must be construed solely as statements of opinion and ICRA shall not be liable for any losses incurred by users from 

any use of this publication or its contents 

http://www.icra.in/


      

 

You can reach us at any of our offices: 

Registered Office 

ICRA Limited 

1105, Kailash Building, 11th Floor, 26, Kasturba Gandhi Marg, New Delhi 110001 

Tel: +91-11-23357940-50, Fax: +91-11-23357014 

 

Corporate Office 

Mr. Vivek Mathur 

Mobile: 9871221122 

Email: vivek@icraindia.com 

 

Building No. 8, 2nd Floor, Tower A, DLF Cyber City, Phase II, Gurgaon 122002 

Ph: +91-124-4545310 (D), 4545300 / 4545800 (B) Fax; +91-124-4545350 

 
Mumbai 

Mr. L. Shivakumar 

Direct No.: 91-22-30470005/9821086490 

Email: shivakumar@icraindia.com 

 

3rd Floor, Electric Mansion, Appasaheb Marathe Marg, 

Prabhadevi, Mumbai - 400 025 

Ph : +91-22-30470000/2433 1046/ 1053/ 1062/ 1074/ 

1086/ 1087 Fax : +91-22-2433 1390 

Kolkata 

Ms. Anuradha Ray 

Direct No.: 91-33-22813158/9831086462 

Email: anuradha@icraindia.com 

 

A-10 & 11, 3rd Floor, FMC Fortuna, 234/ 3A, A.J.C. Bose 

Road, Kolkata-700020. 

Tel: +91-33-2287  6617/ 8839/ 2280 0008  

Fax: +91-33-2287 0728 

Chennai 

Mr. Jayanta Chatterjee 

Mobile: 9845022459 

Email: jayantac@icraindia.com 

 

Email: Mr. K. Ravichandran 

Direct No.: 91-44-45964301/ 9940008808 

Email: ravichandran@icraindia.com 

 

 

5th Floor, Karumuttu Centre, 634 Anna Salai, Nandanam, 

Chennai-600035. 

Tel + (91 44) 45964300, Fax + (91 44) 2434 3663 

 

Bangalore 

Mr. Jayanta Chatterjee 

Mobile: 9845022459 

Email: jayantac@icraindia.com 

 

'The Millenia',  

Tower B, Unit No. 1004, 10th Floor, Level 2, 12-14,  

1 & 2, Murphy Road, Bangalore - 560 008  

Tel:91-80- 43326400 Fax:91-80-43326409 

 

Ahmedabad 

Mr. L. Shivakumar 

Mobile: 9821086490 

Email: shivakumar@icraindia.com 

 

907 & 908 Sakar -II, Ellisbridge,  

Ahmedabad- 380006 

Tel: +91-79-26585494, 26582008,26585049 

TeleFax:+91-79- 2648 4924 

Pune 

Mr. L. Shivakumar 

Mobile: 9821086490 

Email: shivakumar@icraindia.com 

 

5A, 5th Floor, Symphony, S.No. 210, CTS 3202, Range Hills 

Road, Shivajinagar,Pune-411 020 

Tel : (91 20) 2552 0194 -96; Fax : (91 20) 25561231 

Hyderabad 

Mr. M.S.K. Aditya 

Mobile: 9963253777 

Email: adityamsk@icraindia.com 
 

301, CONCOURSE, 3rd Floor, No. 7-1-58, Ameerpet, 

Hyderabad 500 016. 

Tel: +91-40-2373 5061 /7251 Fax: +91-40- 2373 5152 

 

 

mailto:vivek@icraindia.com
mailto:anuradha@icraindia.com

