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Long term fund-based facilities 25.0 N.A. [[CRA]BBB-
(stable)
Long-term loans 20.0 N.A. [ICRA]BBB-
(stable)

Source: ICRA

A rating of [ICRA]BBB- (pronounced ICRA triple B minus) has been assigned to Rs. 25.0 crore” long-
term loans and Rs. 20.0 crore long-term fund-based facilities of Sudar Garments Limited (SGL)'. The
outlook on the rating is stable. A rating of [ICRA]BBB- is also outstanding on the Rs. 18.0 crore long-
term loans and Rs. 15.0 crore long-term fund based facilities.

The assigned rating by ICRA takes into account the long experience of promoter in the readymade
garments business; established relations with its key customers and recent equity infusion through an
IPO which has helped strengthen the balance sheet. The ratings are, however, constrained by negative
operating cashflows on account of high working capital requirements of the business. Post the successful
completion of IPO the company has deployed some of its surplus funds on ICDs, the recoverability of
which remains uncertain. The company also plans to venture in the highly competitive retail business and
success in the same remains to be seen. ICRA expects the debt metrics to remain moderate in view of
the large expenditure plans by SGL, expansion of retail business and increasing borrowings to fund the
working capital requirements. The rating continues to take into account SGL’s modest scale of operations
being a contract manufacturer for domestic retailers and exporters; ability to scale up and manage
growth remains to be seen. SGL’s business faces intense competition from other contract
manufacturers/converters. ICRA also takes note of the high customer concentration which could result in
revenue loss if there are customer exits in future. Also the margins remain vulnerable on account of the
volatile raw material price trend.

Company Profile

Sudar Garments Ltd., a registered SSI unit, is a Thevar family concern promoted by Mr.Murugan
Thevar and his wife Mrs.Valliammal M Thevar. In 1992, Mr. Murugan Thevar started Sudar Garments
as a Proprietary concern engaged in job work for exporters. Sudar Garments Private Ltd. acquired M/s
Sudar Garments (Proprietorship Concern) in 2002 and took over its entire business including all the
assets and liabilities. In February 2010, the company was converted into a public limited company and
its name was changed to Sudar Garments Limited (SGL). SGL is now involved in contract
manufacturing of readymade garments for Menswear, womenswear and kidswear. The company came
out with an IPO in March, 2011 raising Rs. 70 crore from it by issuing 9,088,000 fresh equity shares at
a face value of Rs. 10 and a share premium of Rs. 67 per share.

" Rs. 100 lakh = Rs. 1 crore = Rs. 10 million
" For complete rating scale and definitions, please refer to ICRA’s website www.icra.in or other ICRA
Rating Publications



Recent results:

As per audited FY 2011 numbers, SGL reported a profit after tax (PAT) of Rs. 7.2 crore (over Rs.4.3
crore in FY 2010) over an operating income of Rs. 115.6 crore (over Rs. 52.8 crore in FY 2010).
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