
        

 

G.B. Cotton Industries 
 

Instrument Amount Rated (In Rs.) Rating Action 

Cash Credit Rs. 10.00 crore [ICRA]B+ assigned 

 
A rating of [ICRA]B+ (pronounced ICRA B plus) has been assigned to the Rs. 10.00 crore

*
 long-term, 

fund based facilities of G.B. Cotton Industries (GBCI)
†
.  

 
The assigned rating takes into account GBCI’s weak financial profile characterized by low profitability 
levels, owing to the limited value addition in the business and the highly competitive and fragmented 
industry structure; stretched capital structure and weak coverage indicators. The rating is also 
constrained by the vulnerability of the firm’s profitability to raw material prices which are subject to 
seasonality, and crop harvest; and the regulatory risks with regard to MSP fixed by GoI and restrictions 
on cotton exports. ICRA also notes that GBCI is a partnership firm and any significant withdrawals 
from the capital account could affect its net worth and thereby its capital structure. 
 
The rating, however, positively considers the established track record of the firm in the cotton ginning 
industry, its reputed clientele base and the healthy scaling up of operations in the current fiscal. The 
rating also favorably considers the advantage the firm enjoys by virtue of its location in the cotton 
producing belt of Mehsana (Gujarat) providing easy access to raw material (raw cotton). 
 
Entity Profile 
Established in 1999, G.B. Cotton Industries (GBCI) is engaged in the business of ginning and pressing of 
raw cotton into cotton seeds and fully pressed cotton bales as well as crushing of cotton seeds to obtain 
cotton seed oil and cotton oil cake. The manufacturing facility, located in Kadi (Mehsana), is equipped 
with forty ginning machines and one pressing machine with a capacity to produce 400 cotton bales with 
23 hours (considering 1 hour for cleaning) of operations. The plant is also equipped with six expellers for 
cotton seed crushing having an intake capacity of ~32.50 MTPD. The firm is promoted and managed by 
Mr. Rajesh Patel along with his relatives and friends with key promoters having an experience of more 
than a decade in the cotton ginning industry. 
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*
 100 lakhs = 1 crore = 10 million 
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