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BFG International Private Limited  

January 24, 2018 

Summary of rated instruments  

Instrument* 
Previous Rated Amount  
(Rs. crore) 

Current Rated Amount 
(Rs. crore) 

Rating Action 

Long Term - Fund Based term loan 
3.00 3.00 

Ratings downgraded to       
[ICRA]D from [ICRA]BB(Stable) 

Long Term - Fund Based facility 
10.00 10.00 

Ratings downgraded to       
[ICRA]D from [ICRA]BB(Stable) 

Short Term - Non Fund Based facility 
1.25 1.25 

Ratings downgraded to       
[ICRA]D from ICRA]A4 

Long term/short term – unallocated 
limits 0.25 0.25 

Ratings downgraded to       
[ICRA]D from 
[ICRA]BB(Stable)/ICRA]A4 

Total  14.50 14.50  

Rating action  

ICRA has revised the long-term rating assigned to the Rs. 10.00 crore^ fund based facilities and Rs. 3.00 crore term loan 

facility of BFG International Private Limited (“BFG” / “the company”) from [ICRA]BB (pronounced ICRA double B) to 

[ICRA]D (pronounced ICRA D). ICRA has also revised the short-term rating for the Rs. 1.25 crore non-fund based facilities 

of BFG from [ICRA]A4 (pronounced ICRA A four) to [ICRA]D. ICRA has also revised the long term / short term rating for 

Rs.0.25 crore unallocated limits of BFG from [ICRA] BB/ [ICRA]A4 to [ICRA]D (pronounced ICRA D). 

Rationale  

The rating revision considers the delay in debt servicing in the recent past. The ratings continue to be constrained by the 

high debt level and high interest cost which have resulted in stretched coverage indicators. ICRA, however, takes note of 

the established track record of the company; the considerable experience of BFG’s promoters in the Fiber reinforced 

plastic manufacturing industry.   

Key rating drivers  

Credit Weaknesses 

Delay in debt servicing on the back of high repayments and interest cost –There has been a delay in the debt servicing 

in the recenet past. Elevated debt levels along with high interest cost associated resulted in a delay in debt servicing. 
 
Weak liquidity position – The company’s liquidity position has been constrained by weak operating margins and high 
working-capital intensity on account of high receivables. 

                                                                 

^ 100 lakh = 1 crore = 10 million 
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Credit Strengths 

Long-standing experience of Promoters - longstanding experience and track record of the promoters in the industry 
(BFG India, a wholly-owned subsidiary of BFG Bahrain). The Company receives operational and financial support from the 
promoter, including that for customer/order acquisition, working capital support, technical training and support, among 
others. 
   

 
Analytical approach: For arriving at the ratings, ICRA has applied its rating methodologies as indicated below. 

Links to applicable criteria:   

Corporate Credit Rating Methodology 

Policy on Default Recognition  

 

About the company:  

BFG is engaged in the manufacture of products made of fiberglass reinforced plastic (FRP). Its manufacturing facility is 

located in Sricity Special Economic Zone, Chitoor. It has the capability to manufacture products that cater to a wide range 

of industries including but not limited to defense, wind energy, construction, aviation, transportation and marine. 

Currently the company’s major focus has been on transportation and wind energy sectors. The Company is a wholly 

owned subsidiary of BFG International WLL, Bahrain (BFG Bahrain).  

Key Financial Indicators (Audited) 

 
FY 2016 FY 2017 

Operating Income (Rs. crore) 37.1 51.8 

PAT (Rs. crore) 1.0 -3.9 

OPBDIT/ OI (%) 8.5% -3.0% 

RoCE (%) 12.8% -12.3% 

   
Total Debt/ TNW (times) 0.7 1.2 

Total Debt/ OPBDIT (times) 2.6 -7.9 

Interest coverage (times) 2.7 -1.3 

NWC/ OI (%) 24.6% 13% 

Status of non-cooperation with previous CRA: Not applicable 

Any other information: None 

  

https://www.icra.in/Rating/ShowMethodologyReport/?id=464&Title=Corporate%20Credit%20Rating%20Methodology&Report=Corporate%20Credit%20Rating,%20Methodology,%20Mar%202017.pdf
https://www.icra.in/Rating/ShowRatingPolicyReport/?id=9&Title=Policy%20on%20Default%20Recognition&Report=Policy%20on%20Default%20Recognition,%20December%202016.pdf
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Rating history for last three years: 

 

Instrument  

Current Rating (FY2018) 
Chronology of Rating History for the 
past 3 years 

Type  

Amount 
Rated  
(Rs. crore)  

Amount 
Outstanding 
(Rs Crore) 

Date  & 
Rating  

Date & 
Rating in 
FY2017 

Date & 
Rating in 
FY2016 

Date & 
Rating in 
FY2015 

Jan 2018 July 2016 
March 
2015  

1 Term Loan Long Term 3.00 2.53* [ICRA]D [ICRA]BB 
(stable) 

[ICRA] BB 
(stable) 

 

2 fund based 
Facility 

Long Term 10.00  [ICRA]D [ICRA]BB 
(stable) 

[ICRA] BB 
(stable) 

 

3 Non-fund 
based facility 

Short Term 1.25  [ICRA]D [ICRA]A4 [ICRA] A4  

4 Unallocated Long term / 
Short term 

0.25  [ICRA]D [ICRA]BB 
(stable)/ 
[ICRA] A4 

[ICRA] BB 
(stable) / 
[ICRA] A4 

 

*As on march 31, 2017 

 

Complexity level of the rated instrument: 

ICRA has classified various instruments based on their complexity as "Simple", "Complex" and "Highly Complex". The 

classification of instruments according to their complexity levels is available on the website www.icra.in 

  

http://www.icra.in/


 

 
4 

Annexure-1: Instrument Details 

ISIN No Instrument Name 

Date of 

Issuance / 

Sanction 

Coupon 

Rate 

Maturity 

Date 

Amount 

Rated 

(Rs. crore) 

Current Rating and 

Outlook 

 Term loans 
December 
2016 

 April 2021 3.00 [ICRA] D 

 
Fund Based 

facilities 
   10.00 [ICRA] D 

 
Non-fund Based 

facilities 
   1.25 [ICRA] D 

 
Proposed 

facilities 
   0.25 [ICRA] D 

 Total    14.50  

Source: BFG international Private Limited. 
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ANALYST CONTACTS 

Ravichandran. K   
+91 44 4596 4301  
ravichandran@icraindia.com  
 

Raghav Madhavan  
+91 44 4297 4310  
raghav.madhavan@icraindia.com  
 

Srinivasan. R  
+91 44 4596 4315  
r.srinivasan@icraindia.com  
 

Rathina Pradeep  
+91 44 4297 4315  
rathina.r@icraindia.com  
 
 

  

RELATIONSHIP CONTACT 
Jayanta Chatterjee 
+91 80 4332 6401 
jayantac@icraindia.com 
 

 

 
 
 

MEDIA AND PUBLIC RELATIONS CONTACT 

Ms. Naznin Prodhani 
Tel: +91 124 4545 860 
naznin.prodhani@icraindia.com   

 

 

Helpline for business queries:  

+91-124-2866928 (open Monday to Friday, from 9:30 am to 6 pm) 

info@icraindia.com 

 

 

 

 

 

 

About ICRA Limited: 

ICRA Limited was set up in 1991 by leading financial/investment institutions, commercial banks and financial services 

companies as an independent and professional investment Information and Credit Rating Agency. 

Today, ICRA and its subsidiaries together form the ICRA Group of Companies (Group ICRA). ICRA is a Public Limited 

Company, with its shares listed on the Bombay Stock Exchange and the National Stock Exchange. The international Credit 

Rating Agency Moody’s Investors Service is ICRA’s largest shareholder. 

For more information, visit www.icra.in  

mailto:ravichandran@icraindia.com
mailto:raghav.madhavan@icraindia.com
mailto:r.srinivasan@icraindia.com
mailto:rathina.r@icraindia.com
mailto:jayantac@icraindia.com
http://www.icra.in/
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ICRA Limited 

Corporate Office 
Building No. 8, 2nd Floor, Tower A; DLF Cyber City, Phase II; Gurgaon 122 002 
Tel: +91 124 4545300 
Email: info@icraindia.com 
Website: www.icra.in 
 

Registered Office 
1105, Kailash Building, 11th Floor; 26 Kasturba Gandhi Marg; New Delhi 110001 
Tel: +91 11 23357940-50 
 

Branches  

Mumbai + (91 22) 24331046/53/62/74/86/87 

Chennai + (91 44) 2434 0043/9659/8080, 2433 0724/ 3293/3294,  
Kolkata + (91 33) 2287 8839 /2287 6617/ 2283 1411/ 2280 0008,  
Bangalore + (91 80) 2559 7401/4049 

Ahmedabad + (91 79) 2658 4924/5049/2008 

Hyderabad + (91 40) 2373 5061/7251 

Pune + (91 20) 6606 9999 
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