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The Tamilnadu Industrial Investment Corporation Limited  

March 23, 2018 

Summary of rated instruments  

Instrument Previous Rated Amount  
(Rs. crore) 

Current Rated Amount 
(Rs. crore) 

Rating Action 

Fixed Deposits - 500.0 MA (Stable); Assigned 

Bond Programme 150.0 150.0 [ICRA]A-(SO) (Stable); Outstanding 

Total 150.0 650.0  

Rating action  

ICRA has assigned the medium rating of MA (pronounced ICRA M A)
1
 to the Rs. 500.0-crore

2
 fixed deposit programme of 

The Tamilnadu Industrial Investment Corporation Limited (TIIC). The outlook on the rating is Stable.  

ICRA has a rating of [ICRA]A-(SO) (pronounced ICRA A minus Structured Obligation) outstanding on the Rs.150.0-crore 

bond programme of TIIC. The outlook on the rating is Stable. 

Rationale  

The assigned ratings factor in the Government of Tamil Nadu’s (GoTN) majority shareholding (94.6% shareholding as on 

September 30, 2017), its managerial and financial support and TIIC’s established track record of operations. The rating 

also considers TIIC’s adequate profitability profile, comfortable capitalisation profile and its fairly diversified funding 

profile. The rating, however, takes cognisance of the geographically concentrated operations and the weak asset quality 

indicators.  

Outlook: Stable 

ICRA believes TIIC will continue to benefit from being a GoTN-owned company, its established track record of operations 
and diverse funding profile. The outlook may be revised to Positive on steady improvement in the asset quality 
indicators. The outlook may be revised to Negative in the event of significant deterioration in the asset quality indicators 
or weakening in the capitalisation or profitability profile. 
 

  

                                                                 

1
 For complete rating scale and definitions, please refer to ICRA’s website (www.icra.in) or other ICRA rating publications 

2
 100 lakh = 1 crore = 10 million 

http://www.icra.in/
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Key rating drivers 

Credit strengths 

GoTN-owned entity with established track record of operations - TIIC was established in 1949 as a non-banking finance 

company to provide financial assistance to MSME(Micro Small and Medium Enterprises) enterprises in Tamil Nadu. The 

GoTN ownership (94.6% on September 30, 2017) provides TIIC with access to managerial and financial support from the 

GoTN. TIIC’s board largely comprises Indian Administrative Service (IAS) officers from various departments of the GoTN. 

TIIC has access to deposits from GoTN-owned or controlled entities. The GoTN has also infused equity (Rs. 37.5 crore 

during FY2014-FY2017) and extended guarantee to TIIC’s bond programme of Rs. 150.0 crore. 

Comfortable capitalisation profile on account of modest portfolio growth - The capitalisation profile is comfortable, at 

present, with a gearing of 3.6 times as on March 31, 2017 (4.1 times as on March 31, 2016) and the CAR
3
 at 23.1% as on 

March 31, 2017. TIIC’s capitalisation profile is improving (gearing stood at 6.5 times as on March 31, 2012) on account of 

the modest portfolio growth (0.7% from FY2015-FY2017), while internal generation
4
 remained largely rangebound at 7-

8% in FY2016 and FY2017. 

Funding from diverse sources; depositor profile, however, is quite concentrated - TIIC’s borrowing profile consists of 

fixed deposits (39%), bank borrowings (34%), SIDBI refinance (16%) and Government-guaranteed bonds (11%). The 

average cost of funds was at 9.6% in FY2017 (9.5% in FY2016). SIDBI’s share in TIIC’s total debt outstanding reduced 

steadily to 15% as on March 31, 2017 from 53% as on March 31, 2012, with a corresponding increase in the share of bank 

debt, institutional deposits and retail deposits. The majority of TIIC’s deposits were from institutional sources. Key 

institutional depositors include government entities, temples and educational institutions. TIIC’s depositor profile is quite 

concentrated with the top five depositors constituting about 70% of the total deposits as on December 31, 2017.  

However, GoTN-owned or controlled entities accounted for the bulk of these institutional deposits (88% of the top five 

deposits), which provides comfort from a liquidity perspective. 

Adequate profitability profile - TIIC reported PAT/ATA of 1.7% in FY2017 (1.9% in FY2016). The company’s profitability is 

supported by a low gearing level (3.6 times as on March 31, 2017) and improvement in the NIMs
5
 while the operating 

expense ratio was rangebound at 2.8-3.0%. TIIC’s credit cost, however, increased because of the write-offs on account of 

the weak asset quality. TIIC’s ability to control incremental credit cost would be crucial for its profitability, going forward. 

Credit challenges 

Geographically concentrated operations - TIIC’s operations are concentrated in Tamil Nadu with the top five districts 

constituting 55% of the total portfolio as on March 31, 2017. Being a state financial corporation (SFC), TIIC’s operations 

are expected to be geographically concentrated in Tamil Nadu. TIIC’s AUM
6
 stood at Rs. 1,628.5 crore as on March 31, 

2017 (Rs. 1,667.0 crore as on March 31, 2016). The company’s loan portfolio mainly comprises term loans, working 

capital loans and bill financing for MSMEs. TIIC’s portfolio growth was modest (about 2-7%) during FY2013 to FY2016. 

The portfolio contracted by 2% in FY2017, reflecting a decline in the bill financing segment. 

                                                                 

3
Capital Adequacy Ratio (CAR) = Capital/Risk weighted assets 

4
 PAT less dividend/average net worth  

5
 NIM-Net Interest Margin/Average Total Assets 

6
 AUM-Assets Under Management 
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Weak asset quality - TIIC’s asset quality is weak with gross NPA at 8.1% as on March 31, 2017 (9.2% as on March 31, 

2016) and net NPA at 5.8% as on March 31, 2017 (7.0% as on September 30, 2017). The company continues to write off 

loans every year (TIIC has written off loans to the extent of Rs. 84.1 crore during FY2014 to FY2017). Although TIIC’s 

exposures are backed by fixed collateral, its exposure to MSME enterprises and first-generation entrepreneurs, who have 

a modest credit risk profile, make it vulnerable to adverse economic cycles.  

Analytical approach: For arriving at the ratings, ICRA has applied its rating methodologies as indicated below. 

Links to applicable criteria:   

ICRA’s Credit Rating Methodology for Non Banking Finance Companies 

About the company: 

Established in 1949, TIIC (a GoTN undertaking with a stake of 94.6% as on March 31, 2017) provides financial assistance 

(both long-term and working capital requirements) to micro, small, medium and large enterprises. The majority of the 

entity’s sanctions and disbursements are towards the micro, small and medium enterprises (MSME) segment. TIIC also 

encourages lending to first-generation entrepreneurs in the above-mentioned segment. TIIC extends financial support   

for setting up new units, and for the expansion or modernisation of existing units, including enterprises, in the service 

sector.  

TIIC achieved a net profit of Rs. 31.0 crore on an asset base of Rs. 1,872.3 crore in FY2017 against a net profit of Rs. 35.0 

crore on an asset base of Rs. 1,872.0 crore in FY2016.  

Key financial indicators (audited) 

 
FY2016 FY2017 

Total income (Rs. crore) 241.3 252.9 
Profit after tax (Rs. crore) 35.0 31.0 
Net worth (Rs. crore) 341.5 368.6 
Total managed portfolio (Rs. crore) 1,667.0 1,628.5 
Total managed assets (Rs. crore) 1,872.0 1,872.3 
RoMA (%) 1.9% 1.7% 
Return on net worth (times) 10.6% 8.7% 
Gearing 4.1x 3.6x 
Gross NPA (%) 9.2% 8.1% 
Net NPA (%) 7.0% 5.8% 
Source: TIIC and ICRA research 

Status of non-cooperation with previous CRA: Not applicable 

Any other information: None 

  

https://www.icra.in/Rating/ShowMethodologyReport/?id=395&Title=Non-Banking%20Finance%20Companies&Report=NBFCs,%20Rating%20Methodology,%20April%202016.pdf
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Rating history for last three years: 

 Instrument Current Rating (FY2018) Chronology of Rating History for the past 3 
years 

Type Amount 
Rated  
(Rs. 
crore) 

Amount 
Outstanding 
(Rs. Crore) 

Date & Rating Date & 
Rating in 
FY2017 

Date & 
Rating in 
FY2016 

Date & 
Rating in 
FY2015 

March 2018 January 
2017 

March    
2016 

February 
2015 

1 Fixed 
Deposits 

Medium 
Term 

500.0 500.0 MA(Stable) - - - 

2 Bond 
Programme 

Long 
Term 

150.0 150.0 [ICRA]A-(SO) 
(Stable) 

[ICRA]A-(SO) 
(Stable) 

[ICRA]A-(SO) [ICRA]A-(SO) 

Complexity level of the rated instrument: 

ICRA has classified various instruments based on their complexity as "Simple", "Complex" and "Highly Complex". The 

classification of instruments according to their complexity levels is available on the website www.icra.in 

  

http://www.icra.in/
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Annexure-1: Instrument Details 

ISIN No Instrument 
Name 

Date of 
Issuance / 
Sanction 

Coupon 
Rate 

Maturity Date Amount 
Rated 
(Rs. crore) 

Current Rating and 
Outlook 

INE638F08021 Long-term Bonds Mar-07-14 9.85% 
30% on 07-03-2022 
30% on 07-03-2023 
40% on 07-03-2024 

 

150.0 [ICRA]A(SO)(Stable) 

Total Bong Programme  
 

 150.0  

- Fixed Deposits NA NA NA 500.0 MA(Stable) 

Total Fixed Deposits - - 
- 

500.0  
Source: TIIC 
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ANALYST CONTACTS 

Karthik Srinivasan  
+91 22 6114 3408 
karthiks@icraindia.com  

A M Karthik  
+91 44 4596 4308 
a.karthik@icraindia.com 

 
Meenakshi D 
+91 44 42974324 
meenakshi.d@icraindia.com 

 
Sreenivasan Perumal 
+91 44 4596 4325  
sreenivasan.perumal@icraindia.com 
 

RELATIONSHIP CONTACT 

Jayanta Chatterjee 
+91 80 4332 6401 
jayantac@icraindia.com 
 

 

 

MEDIA AND PUBLIC RELATIONS CONTACT 

Ms. Naznin Prodhani 
Tel: +91 124 4545 860 
naznin.prodhani@icraindia.com   

 

 

Helpline for business queries:  

+91-124-2866928 (open Monday to Friday, from 9:30 am to 6 pm) 

info@icraindia.com 

 

 

 

 

 

 

About ICRA Limited: 

ICRA Limited was set up in 1991 by leading financial/investment institutions, commercial banks and financial services 

companies as an independent and professional investment Information and Credit Rating Agency. 

Today, ICRA and its subsidiaries together form the ICRA Group of Companies (Group ICRA). ICRA is a Public Limited 

Company, with its shares listed on the Bombay Stock Exchange and the National Stock Exchange. The international Credit 

Rating Agency Moody’s Investors Service is ICRA’s largest shareholder. 

For more information, visit www.icra.in  

mailto:karthiks@icraindia.com
mailto:@icraindia.com
mailto:meenakshi.d@icraindia.com
mailto:sreenivasan.perumal@icraindia.com
mailto:jayantac@icraindia.com
http://www.icra.in/
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ICRA Limited 

Corporate Office 
Building No. 8, 2nd Floor, Tower A; DLF Cyber City, Phase II; Gurgaon 122 002 
Tel: +91 124 4545300 
Email: info@icraindia.com 
Website: www.icra.in 
 

Registered Office 
1105, Kailash Building, 11th Floor; 26 Kasturba Gandhi Marg; New Delhi 110001 
Tel: +91 11 23357940-50 
 

Branches  

Mumbai + (91 22) 24331046/53/62/74/86/87 

Chennai + (91 44) 2434 0043/9659/8080, 2433 0724/ 3293/3294,  
Kolkata + (91 33) 2287 8839 /2287 6617/ 2283 1411/ 2280 0008,  
Bangalore + (91 80) 2559 7401/4049 

Ahmedabad + (91 79) 2658 4924/5049/2008 

Hyderabad + (91 40) 2373 5061/7251 

Pune + (91 20) 6606 9999 
 

 

 

 

 

 

 

 
© Copyright, 2018 ICRA Limited. All Rights Reserved. 
 
Contents may be used freely with due acknowledgement to ICRA. 
 

ICRA ratings should not be treated as recommendation to buy, sell or hold the rated debt instruments. ICRA ratings are subject to a process of 

surveillance, which may lead to revision in ratings. An ICRA rating is a symbolic indicator of ICRA’s current opinion on the relative capability of the issuer 

concerned to timely service debts and obligations, with reference to the instrument rated. Please visit our website www.icra.in or contact any ICRA 

office for the latest information on ICRA ratings outstanding. All information contained herein has been obtained by ICRA from sources believed by it to 

be accurate and reliable, including the rated issuer. ICRA however has not conducted any audit of the rated issuer or of the information provided by it. 

While reasonable care has been taken to ensure that the information herein is true, such information is provided ‘as is’ without any warranty of any 

kind, and ICRA in particular, makes no representation or warranty, express or implied, as to the accuracy, timeliness or completeness of any such 

information. Also, ICRA or any of its group companies may have provided services other than rating to the issuer rated. All information contained 

herein must be construed solely as statements of opinion, and ICRA shall not be liable for any losses incurred by users from any use of this publication 

or its contents 

mailto:info@icraindia.com

