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Andritz Hydro Private Limited  

April 11, 2018 

Summary of rated instruments  

Instrument* 
Previous Rated Amount 
(Rs. crore) 

Current Rated Amount 
(Rs. crore) 

Rating Action 

Fund based-Working Capital Facilities 340.00 408.00 
[ICRA]A+ (Stable);             
Assigned / Outstanding 

Non-fund based-Working Capital 
Facilities 

910.00 910.00 [ICRA]A1; Outstanding  

Total  1250.00 1318.00  
*Instrument details are provided in Annexure-1 

Rating action 

ICRA has assigned a long -term rating of [ICRA]A+ (pronounced ICRA A plus) to the Rs. 408.00-crore (enhanced from Rs. 

340.00-crore) fund based working capital facilities of Andritz Hydro Private Limited (AHPL). ICRA has an outstanding 

short-term rating of [ICRA]A1 (pronounced ICRA A one) on Rs. 910.00-crore
1
 non fund based facilities of AHPL

2
. The 

outlook on the long-term rating is ‘Stable’. 

Rationale  

The assigned rating favourably factors in the company’s strong parentage - the Andritz Group - which has extensive 

experience in turnkey electro-mechanical equipment and services for hydro power plants, access to the technical 

expertise of the Andritz Group, and the financial support from the Group to meet AHPL’s working-capital requirements. 

Further, the ratings take into consideration the corporate guarantees given by the parent company, Andritz Hydro Gmbh, 

Austria, to AHPL’s credit lines. The ratings also factor in the healthy order-book position of Rs. 2687 crore as on 

December 31, 2017, which is 3.4 times the turnover in FY2017. Moreover, the ratings consider the improvement in the 

company’s order-book movement as reflected by an increase in the revenues to Rs. 848 crore in 9M FY2018, from Rs. 

792 crore in FY2017. AHPL’s liquidity position is comfortable as reflected by opening cash balance of Rs. 156 crore and 

unutilised fund-based limits of around Rs. 145 crore as on March 31, 2017. 

 

However, the ratings are tempered by the company’s moderate operating profitability despite a marginal improvement 

in the current year, and exposure to execution risks inherent in hydro power projects, especially during preliminary 

stages of execution. AHPL is also exposed to the credit risk profiles of power-generating companies (where receivables 

are not backed by letter of credit), some of which have low credit quality, resulting in elongation of receivable cycle. The 

ratings also factor in the strong competition from domestic as well as global players with local presence, which may have 

an adverse impact on AHPL’s revenues and profitability metrics.  
  

                                                                 

1
100 lakh = 1 crore = 10 million 

2
For complete rating scale and definitions, please refer to ICRA's website www.icra.in or other ICRA Rating Publications 



 

 
2 

Outlook: Stable  

ICRA believes that AHPL will continue to record healthy growth in billings, improvement in operating profitability and a 

comfortable liquidity position. Also, the company will continue to benefit from the extensive experience and financial 

support from its promoter group. The outlook may be revised to Positive if the billings, operating profitability and debt-

coverage metrics are higher than expected along with better working-capital management. The outlook may be revised 

to Negative if the billings and operating profitability are lower than expected and result in deterioration in debt-coverage 

metrics, or if a stretch in the working-capital cycle weakens liquidity. 

Key rating drivers  

Credit strengths 

Strong parentage and support from the Group – Andritz Group is one of the leading suppliers of hydropower 

equipment. The Group has a global presence and extensive experience in turnkey electro-mechanical equipment and 

services for hydropower plants. AHPL has access to the technical expertise of the Andritz Group and also receives 

financial support in the form of low-cost External Commercial Borrowings and mobilisation advances to finance its 

working-capital requirements. Further, all the credit lines of AHPL are backed by corporate guarantees from the parent 

company Andritz Hydro Gmbh, Austria.  

Healthy order book position and improvement in the order book movement – AHPL’s order-book position of Rs. 2,687 

crore as on December 31, 2017 was 3.4 times the turnover in FY2017 and 3.0 times the turnover in FY2016. Further, 

there has been an improvement in the order-book movement as reflected by an increase in the revenues to Rs. 848 

crore in 9M FY2018 compared with Rs. 792 crore in FY2017. 

 

Comfortable liquidity position – The company’s liquidity position is comfortable as reflected by opening cash balance of 

Rs. 156 crore and unutilised fund-based limits of around Rs. 145 crore as on March 31, 2017. 

Credit challenges 

Moderate operating profitability - Notwithstanding the improvement during the current year, the company’s operating 

profitability is likely to remain moderate. AHPL reported an operating profitability of 7.3% in 9M FY2018 as against 4.5% 

in FY2017. 

 

Exposed to execution risks – AHPL is exposed to execution risks inherent in hydro power projects, especially during the 

preliminary stages of execution.  
 
Intense competition - Strong competition from domestic as well as global players with local presence could have an 
adverse impact on profitability metrics. 

 
Analytical approach: For arriving at the ratings, ICRA has applied its rating methodologies as indicated below. 

Links to applicable criteria:   

Corporate Credit Rating Methodology 

https://www.icra.in/Rating/ShowMethodologyReport/?id=464&Title=Corporate%20Credit%20Rating%20Methodology&Report=Corporate%20Credit%20Rating,%20Methodology,%20Mar%202017.pdf
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About the company: 

AHPL designs, manufactures, services, erects and installs hydro and thermal power generators for large hydro plants, 
large rehabilitation plants, service rehabilitation plants, compact hydro plants and combined cycle plants.  The 

company’s manufacturing facilities are located at Mandideep (Madhya Pradesh) and Prithla (Haryana). AHPL mainly 

operates in the following four segments:  
 

 Large Hydro (LH): Manufacturing, erection and installation of hydropower plants having a capacity rating of 
more than 30MW.  
Large Rehabilitation (LR): Renovation, modernisation and upgrade of hydropower plants having a capacity rating 
of 50 MW and above.  

 Service Rehabilitation (SR): Renovation, modernisation and upgrade of hydropower plants having a capacity 
rating of less than 50 MW. 

 Compact Hydro (CH): Manufacturing, erection and installation of hydropower plants having a capacity rating of 
less than 30MW.  

 Generator Turbo (GT): Manufacturing of electromechanical components for captive thermal power plants.  
 
In the current year, the company has started manufacturing penstock and gates for hydropower plants. Further, the 

company has ventured into pumps business under large hydro segment. 

 

In FY2017 (12-month period), the company reported net profit of Rs. 27.4 crore on an operating income (OI) of Rs. 791.5 

crore compared with a net profit of Rs. 42.4 crore on an OI of Rs. 952.1 crore in the previous year (15-month period). 

Key financial indicators (audited) 

 
FY2016 FY2017 

 
15 months 12 months 

Operating Income (Rs. crore) 952.1 791.5 

PAT (Rs. crore) 42.4 27.4 

OPBDIT/ OI (%) 4.7% 4.5% 

RoCE (%) 17.9% 12.4% 

   

Total Debt/ TNW (times)* 0.2 0.4 

Total Debt/ OPBDIT (times)* 1.2 3.5 

Interest Coverage (times) 1.6 4.1 

NWC/ OI (%) 21% 21% 

*net debt of the company is negative at Rs. 31 crore given the high cash balance in FY2017 and net debt in Rs. 68 crore in 

FY2016. 

Status of non-cooperation with previous CRA: Not applicable 

Any other information: None 
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Rating history for last three years 

 

Instrument  

Current Rating (FY2018) 
Chronology of Rating History for the 
past 3 years 

Type  

Amount 
Rated 
(Rs. crore)  

Amount 
Outstanding 
(Rs. crore) 

Date  & 
Rating  

Date & 
Rating in 
FY2017 

Date & 
Rating in 
FY2016 

Date & 
Rating in 
FY2015 

April 2018 
February 
2017 

January 
2016 

October 
2014 

1 Fund-based 
working capital 
facilities 

Long 
Term 

408.00 - [ICRA]A+ 
(Stable) 

[ICRA]A+ 
(Stable) 

[ICRA]A+ 
(Stable) 

[ICRA]A 
(Stable) 

2 Non fund-based 
working capital 
facilities 

Short 
Term 

910.00 - [ICRA]A1 [ICRA]A1 [ICRA]A1 [ICRA]A1 

 

Complexity level of the rated instrument 

ICRA has classified various instruments based on their complexity as "Simple", "Complex" and "Highly Complex". The 

classification of instruments according to their complexity levels is available on the website www.icra.in 

  

http://www.icra.in/
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Annexure-1: Instrument Details 

ISIN No Instrument Name 

Date of 
Issuance / 
Sanction Coupon Rate 

Maturity 
Date 

Amount 
Rated 
(Rs. crore) 

Current Rating 
and Outlook 

- 
Fund-based working 
capital facilities 

- - - 408.00 [ICRA]A+ (Stable) 

- 
Non fund-based 
working capital 
facilities 

- - - 910.00 [ICRA]A1 

Source: Andritz Hydro Private Limited 
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ANALYST CONTACTS 

Sabyasachi Majumdar 
+91 124 4545304 
sabyasachi@icraindia.com 
 

Avneet Kaur 
+91 124 4545319 
avneetk@icraindia.com 

Anupama Reddy 
+91 40 40676516 
anupama.reddy@icraindia.com 
 

 
 

RELATIONSHIP CONTACT 

L Shivakumar 
+91 22 6114 3406 
shibakumar@icraindia.com  
 

 

 

MEDIA AND PUBLIC RELATIONS CONTACT 

Ms. Naznin Prodhani 
Tel: +91 124 4545 860 
naznin.prodhani@icraindia.com   

 

 

Helpline for business queries:  

+91-124-2866928 (open Monday to Friday, from 9:30 am to 6 pm) 

info@icraindia.com 

 

 

 

 

 

 

About ICRA Limited: 

ICRA Limited was set up in 1991 by leading financial/investment institutions, commercial banks and financial services 

companies as an independent and professional investment Information and Credit Rating Agency. 

Today, ICRA and its subsidiaries together form the ICRA Group of Companies (Group ICRA). ICRA is a Public Limited 

Company, with its shares listed on the Bombay Stock Exchange and the National Stock Exchange. The international Credit 

Rating Agency Moody’s Investors Service is ICRA’s largest shareholder. 

For more information, visit www.icra.in  

mailto:sabyasachi@icraindia.com
mailto:avneetk@icraindia.com
http://www.icra.in/
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ICRA Limited 

Corporate Office 
Building No. 8, 2nd Floor, Tower A; DLF Cyber City, Phase II; Gurgaon 122 002 
Tel: +91 124 4545300 
Email: info@icraindia.com 
Website: www.icra.in 
 

Registered Office 
1105, Kailash Building, 11th Floor; 26 Kasturba Gandhi Marg; New Delhi 110001 
Tel: +91 11 23357940-50 
 

Branches  

Mumbai + (91 22) 24331046/53/62/74/86/87 

Chennai + (91 44) 2434 0043/9659/8080, 2433 0724/ 3293/3294,  
Kolkata + (91 33) 2287 8839 /2287 6617/ 2283 1411/ 2280 0008,  
Bangalore + (91 80) 2559 7401/4049 

Ahmedabad + (91 79) 2658 4924/5049/2008 

Hyderabad + (91 40) 2373 5061/7251 

Pune + (91 20) 6606 9999 
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