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Material Event

On April 23, 2018, the Board of Thomas Cook (India) Limited (TCIL) approved a proposal for a corporate restructuring
exercise subject to requisite statutory and regulatory approvals.

Impact of the Material Event

As per the proposed corporate restructuring exercise, TCIL will streamline its businesses into four key verticals of —travel,
foreign exchange, destination management services, and portfolio investments, such as Sterling Holiday Resorts Limited.
Furthermore, the human resource services business would be demerged and consolidated with Quess Corp Limited (QCL,
rated [ICRA]JAA- (Stable) / [ICRAJAL+) and TCIL's 49.02% stake in QCL will be taken over by its parent, Fairbridge Capital
Mauritius Limited (step-down subsidiary of Fairfax Financial Holdings Limited, rated Baa3 with Stable outlook by Moody’s
Investors Service) along with other existing shareholders of TCIL. Towards the same, TCIL shareholders will receive 1,889
equity shares of QCL (of Rs. 10 each) for every 10,000 equity shares (of Re. 1 each) held in TCIL. The proposed
restructuring exercise is aimed at simplifying the Group structure and enabling both TCIL and QCL to grow
independently.

While rating TCIL, ICRA has taken comfort from the market value of TCIL's 49.02% stake in QCL. However, post the
restructuring exercise, TCIL will not have any stake in QCL. Taking note of the above event, ICRA has placed the long-term
rating of [ICRA]JAA (pronounced ICRA double A)1 assigned to the Rs. 100.0-crore” non-convertible debenture programme
of TCIL on ‘rating watch with developing implications’.

ICRA is in discussions with the company’s management to understand the impact of the proposed restructuring on its
credit profile and will conclude the rating thereafter.

The previous detailed rating rationale is available on the following link: Click here

! For complete rating scale and definitions, please refer to ICRA's website www.icra.in or other ICRA Rating Publications
2 100 lakh = 1 crore = 10 million

www.icra.in 1


https://www.icra.in/Rationale/ShowRationaleReport/?Id=38548

ANALYST CONTACTS

Subrata Ray Kinjal Shah

+91 22 6114 3408 +91 22 6114 3442
subrata@icraindia.com kinjal.shah@icraindia.com
Rachit Mehta

+91 226114 3423
rachit.mehta@icraindia.com

RELATIONSHIP CONTACT

L. Shivakumar
91226114 3406
shivakumar@icraindia.com

MEDIA AND PUBLIC RELATIONS CONTACT

Ms. Naznin Prodhani
Tel: +91 124 4545 860
naznin.prodhani@icraindia.com

Helpline for business queries:
+91-124-2866928 (open Monday to Friday, from 9:30 am to 6 pm)

info@icraindia.com

About ICRA Limited:

ICRA

ICRA Limited was set up in 1991 by leading financial/investment institutions, commercial banks and financial services

companies as an independent and professional investment Information and Credit Rating Agency.

Today, ICRA and its subsidiaries together form the ICRA Group of Companies (Group ICRA). ICRA is a Public Limited
Company, with its shares listed on the Bombay Stock Exchange and the National Stock Exchange. The international Credit

Rating Agency Moody’s Investors Service is ICRA’s largest shareholder.

For more information, visit www.icra.in

www.icra.in


mailto:subrata@icraindia.com
mailto:kinjal.shah@icraindia.com
mailto:rachit.mehta@icraindia.com
mailto:shivakumar@icraindia.com
http://www.icra.in/

ICRA Limited

Corporate Office

Building No. 8, 2nd Floor, Tower A; DLF Cyber City, Phase Il; Gurgaon 122 002
Tel: +91 124 4545300

Email: info@icraindia.com

Website: www.icra.in

Registered Office
1105, Kailash Building, 11th Floor; 26 Kasturba Gandhi Marg; New Delhi 110001
Tel: +91 11 23357940-50

Branches

Mumbai  +(9122) 24331046/53/62/74/86/87

Chennai  +(91 44) 2434 0043/9659/8080, 2433 0724/ 3293/3294,
Kolkata +(9133) 2287 8839 /2287 6617/ 2283 1411/ 2280 0008,
Bangalore + (91 80) 2559 7401/4049

Ahmedabad+ (91 79) 2658 4924/5049/2008

Hyderabad + (91 40) 2373 5061/7251

Pune +(91 20) 6606 9999

© Copyright, 2018 ICRA Limited. All Rights Reserved.

Contents may be used freely with due acknowledgement to ICRA.

ICRA ratings should not be treated as recommendation to buy, sell or hold the rated debt instruments. ICRA ratings are subject to a process of
surveillance, which may lead to revision in ratings. An ICRA rating is a symbolic indicator of ICRA’s current opinion on the relative capability of the issuer
concerned to timely service debts and obligations, with reference to the instrument rated. Please visit our website www.icra.in or contact any ICRA
office for the latest information on ICRA ratings outstanding. All information contained herein has been obtained by ICRA from sources believed by it to
be accurate and reliable, including the rated issuer. ICRA however has not conducted any audit of the rated issuer or of the information provided by it.
While reasonable care has been taken to ensure that the information herein is true, such information is provided ‘as is’ without any warranty of any
kind, and ICRA in particular, makes no representation or warranty, express or implied, as to the accuracy, timeliness or completeness of any such
information. Also, ICRA or any of its group companies may have provided services other than rating to the issuer rated. All information contained
herein must be construed solely as statements of opinion, and ICRA shall not be liable for any losses incurred by users from any use of this publication

or its contents

www.icra.in


mailto:info@icraindia.com

