
        

 

3 K Prime Properties 
 

 
Rating History   

Instrument Amount 

Rated 

Rating Action 

Cash Credit Rs. 8.50 Cr. [ICRA]BB (stable) assigned 
   
A rating of [ICRA]BB (pronounced ICRA double B) has been assigned to the Rs. 8.50 Cr.

1
 cash credit 

facility of 3 K Prime Properties (3KPP)
*
.The outlook for the rating is stable.  

 

The assigned ratings are constrained by the absence of track record of the firm, though the promoter 
has executed real estate projects in Surat under separate firms; significant execution risk with the 
project being in early stage of construction with completion expected only by Sep 2013; exposure of 
firm to sectoral concentration risk arising from focus on residential projects. The rating also takes into 
account the funding risk due to the debt funded nature of capex for the projects, vulnerability of 
profitability to variations in steel and cement prices and cyclicality of the real estate sector. While 
assigning the ratings, ICRA has also noted the risks that are inherent in proprietorship firms. 
 
The ratings however favourably factor in the experience of promoter in real estate development, 
particularly in residential segment and satisfactory credit history indicated by prepayment in few of the 
earlier facilities availed from the bank. The rating also takes into account favourable location of the 
project that is expected to result in considerable bookings and revenue visibility over the medium term 
and significant land bank holdings of promoters in Surat and nearby places. 

 
Company Profile 
3 K Prime Properties (3KPP) was incorporated in the year 2009 and is engaged in construction of 
residential apartments and commercial properties. The firm is based in Surat, Gujarat and is currently 
focussing on execution of residential projects in the Surat city. The firm is promoted by Mr. Kishorebhai 
Kheni and is a part of the Vatika group of Surat. Vatika group, in the past, has successfully completed 
a number of projects in Surat and currently also operates a school under the name of ‘Alchemy 
School’.  The school is managed by Shri Navchetan Education & Charitable Trust and the promoter is 
one of the trustees of the same.  
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 For further details please contact:  
 
 Analyst Contacts:  
Mr. K.Ravichandran (Tel. No. +91 44 4596 4301) 
ravichandran@icraindia.com 
 
Relationship Contacts: 
Mr. L. Shivakumar (Tel. No. +91 22 3047 0005) 
shivakumar@icraindia.com 

                                                           
1
 100 lakh = 1 Cr.= 10 million 

*
 For complete rating scale and definitions, please refer to ICRA’s website www.icra.in or other ICRA 
Rating Publications. 
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