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Solizo Vitrified Pvt. Ltd.  

November 05, 2018 

Summary of rated instruments  

Instrument* 
Current Rated Amount 
(Rs. crore) 

Rating Action 

Fund-based – Term Loans 26.69 [ICRA]B+ (Stable); Assigned 
Fund-based – Cash Credit 10.23 [ICRA]B+ (Stable); Assigned 
Non-fund Based – Bank Guarantee 3.00 [ICRA]A4; Assigned 
Total  39.92  

Rating action  

ICRA has assigned the long-term rating of [ICRA]B+ (pronounced ICRA B plus) to the Rs. 26.69-crore1 term loans and the 
Rs. 10.23-crore cash credit facility of Solizo Vitrified Pvt. Ltd. (SVPL or the company)2. ICRA has also assigned the short-
term rating of [ICRA]A4 (pronounced ICRA A four) to the Rs. 3.00-crore non-fund based bank guarantee of SVPL. The 
outlook on the long-term rating is Stable.  

Rationale  

The assigned ratings are constrained by the initial phase of the company’s operations (commenced from May 2018) and 

the risk associated with the successful scale-up of operations, as per the expected parameters. The ratings also consider 

the below-average financial profile, marked by lower-than-expected accruals in the initial phase of operations, the 

leveraged capital structure, and the below-average debt coverage indicators due to the predominantly debt-funded 

capex. The ratings also remain constrained by the highly fragmented nature of the ceramic tiles industry, which results in 

intense competition. Furthermore, the ratings reflect the cyclicality inherent the real estate industry, which is the main 

end-user sector and the exposure of the company’s profitability to volatility in raw material and gas prices.  

The ratings, however, favourably factor in the vast experience of SVPL’s promoters in the ceramic industry, the benefits 

derived from its associate concern’s marketing and distribution network and the location-specific advantage, which 

ensures easy availability of raw materials. 

Outlook: Stable  

ICRA believes that Solizo Vitrified Private Limited will continue to benefit from the past experience of its promoters and 

the distribution network of its associate concerns. The outlook may be revised to Positive if the company successfully 

increases the scale of operations, reports healthy revenue and profitability, efficiently manages the working capital while 

ensuring regular debt repayment, which is likely to strengthen the financial risk profile. The outlook may be revised to 

Negative if cash accruals are lower than expected or delay in debt repayments or stretch in working capital cycle 

weakens the company’s liquidity position. 

                                                                 

1 100 lakh = 1 crore = 10 million  

2 For complete rating scale and definitions, please refer to ICRA's website www.icra.in or other ICRA Rating Publications 
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Key rating drivers  

Credit strengths 

Experience of promoters in ceramic industry – The key promoters of the company have more than a decade-long 

experience in the ceramic industry vide their association with other ceramic entities that operate in the same business 

sector. SVPL also derives support from the marketing and distribution network of its associate concerns.  

Favourable location for raw material procurement– The company’s manufacturing facility is located in the ceramic tiles 

manufacturing hub of Morbi (Gujarat), which provides easy access to quality raw materials and allows savings on the 

transportation cost. 

Credit challenges 

Limited track record of operations – Being in the nascent stage (operations commenced from May 2018), the company 

remains exposed to risks associated with successful scale up of operations of SVPL’s plant as per the expected 

parameters.  

Below average financial risk profile - The capital structure is likely to remain adverse with high gearing levels (~5.25 

times as on March 31, 2019 at projected level) in the medium term, given the debt-funded nature of the capex and the 

dependence on working capital borrowings. The debt coverage indicators are also estimated to remain below average, 

because of low expected accruals in the initial phase of operations and the relatively high debt obligations. 

Intense competition in ceramic industry – The company faces stiff competition from established tile manufacturers as 

well as unorganised players, which limits its pricing flexibility. 

Vulnerability of profitability and cash flows to cyclicality inherent in real estate industry – The real estate industry is 

the key end user of vitrified tiles. Hence, the profitability and cash flows are likely to remain vulnerable to the inherent 

cyclicality of the real estate industry.  

Vulnerability of profitability to any adverse fluctuations in raw material and fuel prices – The margins of the company 

are primarily affected by the raw material price and the piped natural gas price fluctuation. Any adverse movement in 

the prices of raw materials and fuel could have an adverse impact on SVPL’s margins, considering the limited ability to 

pass on the price hike owing to intense industry competition. The price fluctuations also impact the company’s 

realisations. 

Analytical approach: For arriving at the ratings, ICRA has applied its rating methodologies as indicated below. 
 
Links to applicable criteria:   
Corporate Credit Rating Methodology 

About the company:  

SVPL was incorporated in May 2017 as a private limited company by Mr. Gautam Kanjiya and his family members and 

relatives. The company has set up a greenfield project at Wankaner in Morbi district, Gujarat, to manufacture glazed 

vitrified tiles, with an annual production capacity of ~73,500 metric tonne of vitrified tiles of 600mmX600mm, 

600mmX1200mm and 200mmX1200mm dimensions. The company’s operation commenced from May 2018. SVPL’s 

promoters, Mr. Dipak Moradiya and Mr. Gautam Kanjiya have more than a decade’s experience in the ceramic industry 

through their association with other ceramic entities.  

 

https://www.icra.in/Rating/ShowMethodologyReport/?id=464&Title=Corporate%20Credit%20Rating%20Methodology&Report=Corporate%20Credit%20Rating,%20Methodology,%20Mar%202017.pdf
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Key financial indicators (Audited): Since SVPL commenced its operation from May 2018, key financial 

indicators of the company are not available. 

Status of non-cooperation with previous CRA: Not applicable 

Any other information: None 

Rating history for last three years: 

Instrument  

Current Rating (FY2019) 
Chronology of Rating History for the 
past 3 years 

Type  

Amount 
Rated  
(Rs. crore)  

Amount 
Outstanding 
as on 
September 
30, 2018         
(Rs. crore) 

Date  & 
Rating  

Date & 
Rating in 
FY2018 

Date & 
Rating in 
FY2017 

Date & 
Rating in 
FY2016 

November 
2018 - - - 

Term Loan Long 
Term 

26.69 25.81 [ICRA]B+ 
(Stable) 

- - - 

Cash Credit Long 
Term 

10.23 - [ICRA]B+ 
(Stable) 

- - - 

Bank Guarantee Short 
Term 

3.00 - [ICRA]A4 - - - 

Complexity level of the rated instrument: 

ICRA has classified various instruments based on their complexity as "Simple", "Complex" and "Highly Complex". The 
classification of instruments according to their complexity levels is available on the website www.icra.in 

  

http://www.icra.in/
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Annexure-1: Instrument Details 

ISIN No Instrument Name 

Date of 
Issuance / 
Sanction 

Coupon 
Rate 

Maturity 
Date 

Amount 
Rated 
(Rs. crore) 

Current Rating 
and Outlook 

NA Term Loan FY2020 NA FY2025 26.69 [ICRA]B+ (Stable) 
NA Cash Credit NA NA NA 10.23 [ICRA]B+ (Stable) 
NA Bank Guarantee NA NA NA 3.00 [ICRA]A4 

Source: Solizo Vitrified Pvt. Ltd. 
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Sanket Thakkar 
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MEDIA AND PUBLIC RELATIONS CONTACT 

Ms. Naznin Prodhani 
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communications@icraindia.com   

 

 

Helpline for business queries:  

+91-124-2866928 (open Monday to Friday, from 9:30 am to 6 pm) 

info@icraindia.com 

 

 

 

 

 

 

About ICRA Limited: 

ICRA Limited was set up in 1991 by leading financial/investment institutions, commercial banks and financial services 

companies as an independent and professional investment Information and Credit Rating Agency. 

Today, ICRA and its subsidiaries together form the ICRA Group of Companies (Group ICRA). ICRA is a Public Limited 

Company, with its shares listed on the Bombay Stock Exchange and the National Stock Exchange. The international Credit 

Rating Agency Moody’s Investors Service is ICRA’s largest shareholder. 

For more information, visit www.icra.in  
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ICRA Limited 

Corporate Office 
Building No. 8, 2nd Floor, Tower A; DLF Cyber City, Phase II; Gurgaon 122 002 
Tel: +91 124 4545300 
Email: info@icraindia.com 
Website: www.icra.in 
 

Registered Office 
1105, Kailash Building, 11th Floor; 26 Kasturba Gandhi Marg; New Delhi 110001 
Tel: +91 11 23357940-50 
 

Branches  

Mumbai + (91 22) 24331046/53/62/74/86/87 

Chennai + (91 44) 2434 0043/9659/8080, 2433 0724/ 3293/3294,  
Kolkata + (91 33) 2287 8839 /2287 6617/ 2283 1411/ 2280 0008,  
Bangalore + (91 80) 2559 7401/4049 

Ahmedabad + (91 79) 2658 4924/5049/2008 

Hyderabad + (91 40) 2373 5061/7251 

Pune + (91 20) 6606 9999 
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