
        

 

Gumpro Drilling Fluids Private Limited 
 

Instrument Amount Rating Action 

Long-term: Fund-based limits Rs 4.50 crore (reduced from 
Rs. 5.00 crore) 

[ICRA]BBB (Stable) reaffirmed 

Long-term: Term Loans Rs. 8.63 crore 
(enhanced from Rs. 6.20 

crore) 

[ICRA]BBB (Stable) reaffirmed 

Short-term: Fund-based limits Rs. 10.00 crore 
(enhanced from Rs. 9.50 

crore) 

[ICRA]A3+ reaffirmed 

Short-term: Non-fund-based 
limits 

Rs. 5.00 crore (enhanced from 
Rs 3.40 crore) 

[ICRA]A3+ reaffirmed 

 
ICRA has reaffirmed the long-term rating of [ICRA]BBB (pronounced ICRA triple B) assigned to term 
loan facilities and fund based working capital facilities aggregating to Rs 13.13 crore* (enhanced from 
Rs 11.20 crore) of Gumpro Drilling Fluids Private Limited (GDFPL). ICRA has also reaffirmed the 
short-term rating of [ICRA]A3+ (pronounced ICRA A three plus) assigned to the fund based and non-
fund based facilities aggregating to Rs 15.00 crore (enhanced from Rs 12.90 crore) of GDFPL. The 
long term rating has a stable outlook. 
 
For the purpose of arriving at the ratings, ICRA has taken a consolidated view of GDFPL and its 
subsidiaries viz. ASAP Fluids Private Limited (AFPL) and Gumpro Drilling Fluids FZE (GDFF) in view 
of the synergies in their operations, besides corporate guarantee extended by GDFPL for AFPL’s bank 
facilities.  
 
The reaffirmation of ratings takes into account the company’s healthy financial profile characterized by 
robust profitability margins, comfortable gearing levels and debt coverage indicators, and its favourable 
market position in supply of drilling fluid additives and reputed customer base, which includes major 
global companies in the oilfield services space with strong credit profile. The ratings also take into 
account the company’s strong in-house product development capabilities as evident from the 
advances made by the company in the oil based additives category including the recently launched 
powder emulsifiers for which the company has applied for patents in the USA and India. ICRA further 
notes that expansion of company’s manufacturing operations through setup of a subsidiary in Dubai is 
expected to augment the company’s scale of operations as well as ensure prompt client servicing to 
large Middle East based clients. 
 
The ratings are, however, constrained by the company’s modest scale of operations, high working 
capital intensity in operations and high global competition from established players. The company’s 
revenue growth remains exposed to the investment cycle of the oil exploration and production industry, 
which is expected to remain affected for the near term given the significant fall in international crude oil 
prices over the past year. . The ratings also take into account the vulnerability of the operations to 
foreign exchange fluctuations given the high share of the exports, though the same is partly mitigated 
by the imports of part of  raw material requirements. While the company has seen a healthy growth in 
scale of operations on a consolidated basis in the recent past, AFPL’s order book position remains 
subdued presently which would hamper the revenue growth for the near term; thus, AFPL’s ability to 
win new orders and execute them in a timely manner would be critical from a credit perspective.   
 

                                                           
*
 100 lakh = 1 crore = 10 million 



        

 

 
Company Profile  
Gumpro Drilling Fluids Private Limited (GDFPL) was established in 1995 as Gumpro Chem Bombay, a 
proprietorship concern, and reconstituted as a private limited company in 2008 under its present name. 
The company is promoted by Mr. Anand Gupta. GDFPL primarily manufactures drilling fluid (also 
referred to as drilling mud) additives used to facilitate the process of drilling oil and/or natural gas from 
hydrocarbon reserves, both onshore and offshore.. In February 2010, GDFPL spun off its services 
division to form a subsidiary ASAP Fluids Private Limited (AFPL) which provides the supply of drilling 
fluids and onsite engineering services to customers involved in the exploration & production (E&P) for 
oil and natural gas. In FY 2015, the company commissioned a subsidiary in Dubai, viz. Gumpro Drilling 
Fluids, FZE, for manufacturing powder based additives. 
 
Recent Results 
On standalone basis, for FY 2015, GDFPL reported operating income of Rs 55.16 crore and profit after 
tax of Rs 6.27 crore. For FY 2014, the company had reported operating income of Rs. 52.02 crore and 
profit after tax of Rs. 7.02 crore. 
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