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Summary of rating action

Previous Rated Amount Current Rated

Instrument Rating Action

(Rs. crore) Amount(Rs. crore)
Commercial Paper Programme 1,750.00 1,750.00 [l(.:RA]A1+ &,'ratl.ng p.lacgd Ol L
with developing implication
Total 1,750.00 1,750.00

& Placed on Watch with Developing Implications
*Instrument details are provided in Annexure-1

Update

Update on the scheme of amalgamation of TGS Investment and Trade Private Limited (TGS), Trapti Trading and
Investments Private Limited (TTIPL) and four other investment / holding companies with Birla Group Holdings Private
Limited. The amalgamation will combine their business activities and operations into a single company with effect from
April 01, 2018. The process is expected to be completed by March 2019.

Rationale

The rating factors in Trapti Trading and Investments Private Limited’s (TTIPL) position as one of the primary holding
companies of Aditya Birla Group and its consequent financial flexibility. TTIPL holds equity stakes in various Group
companies including Grasim Industries Limited (rated [ICRA]JAAA(Stable)/A1+), Aditya Birla Fashion and Retail Limited
(rated [ICRA]JAA(Stable)/A1+), Aditya Birla Capital Limited (rated [ICRA]JAAA(Stable)/[ICRA]JA1+), Century Enka Limited,
Hindalco Industries Limited and Ultratech Cement Limited. The rating also factors in the company’s adequate liquidity
position backed by the market value of its holdings in listed Group entities, the strategic holdings in non-listed Group
companies (including other Group holding companies) and its access to the Group’s support. Further, ICRA expects the
Group to extend capital support to TTIPL, as and when required.

Key rating drivers

Credit strengths

Strong parentage and financial flexibility - TTIPL is a key holding company of Aditya Birla Group. It holds equity in a
number of Group companies including Grasim Industries Limited, Aditya Birla Fashion and Retail Limited, Aditya Birla
Capital Limited, Century Enka Limited, Hindalco Industries Limited and Ultratech Cement Limited. The company also
holds stakes in a few unlisted companies of the Group. Given its strategic significance to the Group and the market value
of its listed holdings, the company enjoys considerable financial flexibility. ICRA expects capital and managerial support
from the Group to be forthcoming to TTIPL, as and when required.

Significant market value of holdings in various Aditya Birla Group companies - The company’s liquidity position is
comfortable, backed by the market value of its holdings in listed Group entities and its strategic holdings in non-listed
Group companies including other Group holding companies. As on March 31, 2018, the company held equity stakes in
various listed and/or unlisted Group companies. Apart from its equity investments, TTIPL extends loans to Group
companies. The market value of its listed investments increased during FY2018. Given the high market value of its
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quoted investments (Rs. 7,940.39 crore or 9.27 times the book value as on September 30, 2018) in the Group companies,
the company’s capital adequacy and gearing (based on adjusted net worth)! remained comfortable at 195% and 0.44
times, respectively, as on March 31, 2018.

Credit challenges

Cash flow mainly dependent on dividends declared by investee companies — The company’s major source of revenue is
dominated by dividend income on its investments in Aditya Birla Group companies. During FY2018, total dividend
income increased by 25% to Rs. 33.9 crore (Rs. 37.64 crore for H1 FY2019) from Rs. 27.2 crore in FY2017 driven by
growth in dividend from Grasim. Further, it reported a higher profit on the sale of investments of Rs. 79.5 crore in
FY2018 (Rs. 215.25 crore in H1 FY2019) compared to Rs. 2.7 crore in FY2017. Consequently, the total income increased 3
times to Rs. 135.7 crore in FY2018 (Rs. 269.75 crore in H1 FY2019) from Rs. 34.1 crore in FY2017. The company’s finance
costs, which accounted for a major part of its expenses, increased by ~43% YoY during FY2018 owing to increased debt
levels for the funding of investments in FY2018. During FY2018, Trapti reported a loss of Rs. 155.71 crore due to
provision for investment of Rs. 175.06 crore. During H1 FY2019, it reported a profit of Rs. 204.52 crore owing to higher
profit on the sale of investments.

Refinancing risk with short-term borrowings — The company’s entire borrowings, as on March 31, 2018, were in the
form of commercial papers resulting in refinancing risk, though this was largely alleviated given the Group’s strong
financial strength and large liquid investment book. During FY2018, the company issued commercial papers with a
maturity of 2-3 months and coupons of 7-7.5%. However, the market value of its holdings in listed Group entities and the
strategic holdings in non-listed Group companies (including other Group holding companies) provides comfort. Further,
ICRA expects the Group to extend capital support to TTIPL, as and when required.

Liquidity position

As per the details provided by the company, TTIPL has Rs. 1,750.00 crore of debt due till June 2019. Given the high
market value of its quoted investments (Rs. 7,940.39 crore or 9.27 times the book value as on September 30, 2018) in
the Group companies, liquidity profile of TTIPL is at comfortable level.

Analytical approach

Analytical Approach Comments
Applicable Rating Methodologies ICRA Rating Methodology for Non-Banking Finance Companies

As TTIPL is one of the primary investment holding company for Aditya
Parent / Group Support Birla Group of companies. ICRA expects implicit support from Aditya
Birla Group as and when required.
Consolidation / Standalone Standalone

Adjusted net worth means the aggregate of net worth as shown in the balance sheet, increased by 50% of the unrealised appreciation
in the book value of quoted investments (such appreciation being calculated as the excess of the aggregate market value over the book
value of such investments)

www.icra.in 2



ICRA

About the company

Trapti Trading & Investments Private Limited (TTIPL) is an investment company in Aditya Birla Group, held by TGS
Investments & Trade Private Limited (51% holding) and other Group companies. During FY2018, the company reported a
loss of Rs. 155.70 crore on total assets of Rs. 1,879.77 crore compared with a net loss of Rs. 38.00 crore on total assets of
Rs. 1,145.94 crore in FY2017.

Key financial indicators (standalone)

FY2017 FY2018 H1FY2018
For the Financial Year Audited Audited Unaudited
Net Worth 349.70 194.00 398.09
Total Debt 795.70 1683.00 1511.89
Investments 1124.80 1457.50 1472.10
Dividend Income 27.20 33.90 37.64
Interest Income 4.20 21.90 16.86
Net Profit on Sale of Investments 2.70 79.52 215.25
Total Income 34.10 135.70 269.75
Finance Cost 60.60 86.50 64.77
Profit before Tax -36.70 -140.30 204.52
Profit after Tax -38.00 -155.70 204.52
Interest Coverage Ratio (times) 0.39 1.40 4.16
Total Debt/ Net Worth (times) 2.28 8.67 3.80

Amount in Rs. crore
Source: Company data, ICRA research

Status of non-cooperation with previous CRA: Not applicable
Any other information: None

Rating history for last three years

Instrument  Current Rating (FY2019) Chronology of Rating History for the past 3 years
:::::nt Amount
(Rs Outstanding FY2018 FY2017 FY2016
Type R (Rs. crore)
Dec- Sep- Mar- Aug- Mar- Sep- Apr
18 18 18 17 May-17  Nov-16 ¢ 15 2015
g:”;':“erc'a' short L co A [ICRA] [ICRA] [ICRA] [ICRA] [ICRA] [ICRA] [ICRA]  [ICRA]  [ICRA]
P Term ! Al+ & Al+ Al+ Al+ Al+ Al+ Al+ Al+ Al+
Programme

& Placed on Watch with Developing Implications

Complexity level of the rated instrument

ICRA has classified various instruments based on their complexity as "Simple", "Complex" and "Highly Complex". The
classification of instruments according to their complexity levels is available on the website www.icra.in
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Annexure-1: Instrument details

Date of Coupon Maturit Amount Current Rating and
ISIN No Instrument Name Issuance / P y Rated J
. Rate Date Outlook
Sanction (Rs. crore)
C ial P
NA ommercial Faper NA NA 7-365days 1,750 [ICRAJAL+ &

Programme
& Placed on Watch with Developing Implications
Source: Company data

Annexure-2: List of entities considered for consolidated analysis

www.icra.in 4



ICRA

ANALYST CONTACTS

Karthik Srinivasan Sahil Udani

+91 22 6114 3444 +91 226114 3429
karthiks@icraindia.com sahil.udani@icraindia.com
Mayank Chheda Sudam Shingade

+91 22 6114 3424 +91 22 6114 3425
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RELATIONSHIP CONTACT

L. Shivakumar
+91 22 6114 3406
shivakumar@icraindia.com
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Ms. Naznin Prodhani
Tel: +91 124 4545 860
communications@icraindia.com

Helpline for business queries:
+91-124-2866928 (open Monday to Friday, from 9:30 am to 6 pm)

info@icraindia.com

About ICRA Limited:

ICRA Limited was set up in 1991 by leading financial/investment institutions, commercial banks and financial services
companies as an independent and professional investment Information and Credit Rating Agency.

Today, ICRA and its subsidiaries together form the ICRA Group of Companies (Group ICRA). ICRA is a Public Limited
Company, with its shares listed on the Bombay Stock Exchange and the National Stock Exchange. The international Credit
Rating Agency Moody’s Investors Service is ICRA’s largest shareholder.

For more information, visit www.icra.in
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ICRA ratings should not be treated as recommendation to buy, sell or hold the rated debt instruments. ICRA ratings are subject to a process of
surveillance, which may lead to revision in ratings. An ICRA rating is a symbolic indicator of ICRA’s current opinion on the relative capability of the issuer
concerned to timely service debts and obligations, with reference to the instrument rated. Please visit our website www.icra.in or contact any ICRA
office for the latest information on ICRA ratings outstanding. All information contained herein has been obtained by ICRA from sources believed by it to
be accurate and reliable, including the rated issuer. ICRA however has not conducted any audit of the rated issuer or of the information provided by it.
While reasonable care has been taken to ensure that the information herein is true, such information is provided ‘as is’ without any warranty of any
kind, and ICRA in particular, makes no representation or warranty, express or implied, as to the accuracy, timeliness or completeness of any such
information. Also, ICRA or any of its group companies may have provided services other than rating to the issuer rated. All information contained
herein must be construed solely as statements of opinion, and ICRA shall not be liable for any losses incurred by users from any use of this publication
or its contents

www.icra.in 6


mailto:info@icraindia.com

