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Summary of rating action

Previous Rated Amount Current Rated Amount

Instrument* Rating Action

(Rs. crore) (Rs. crore)
Commercial Paper Programme 150.00 150.00 [ICRA]JA1+; Withdrawn
Total 150.00 150.00

*Instrument details are provided in Annexure-1

Rationale

ICRA has withdrawn the short term rating of [ICRA]JA1+ (pronounced as ICRA A One Plus) on the Rs. 150 crore commercial
paper programme of 5Paisa Capital Limited at the request of the company. The rating has been withdrawn in accordance
with ICRA’s policy on withdrawal and suspension.

Outlook: Not Applicable

Key rating drivers:

Key Rating drivers has not been captured as the rated instruments are being withdrawn.

Liquidity Position:

Not applicable since the rating has been withdrawn.

Analytical approach:
Analytical Approach Comments

Rating Methodology for Brokerage Houses
ICRA’s Policy on Withdrawal and Suspension of Credit Rating

Applicable Rating Methodologies

Parent/Group Support Not applicable
Consolidation / Standalone The rating is based on standalone financial statements

About the company:

Spaisa Capital Limited (5PCL) is an online financial services provider engaged in providing an online technology platform
through internet terminals and mobile applications for trading of securities on NSE & BSE Limited and providing a wider
basket of financial services including distribution of mutual funds, insurance (life, motor and health), bonds, commodities
etc. 5PCL focuses on the emerging DIY customer segment that prefers least intermediation cost for various financial
products. The company leverages technology coupled with the spread of internet and mobile penetration to operate
with minimal physical infrastructure and manpower (primarily relationship managers). It charges flat brokerage fee of Rs.
10 for all transactions.

During the quarter ended September 30, 2017, the 5Paisa digital undertaking was demerged from IIFL Holdings and into
5PCL with the demerger effective from the Appointed Date i.e. October 01, 2016. As a result, 5PCL ceased to be a
subsidiary of IIFL Holdings and mirrors the shareholding of IIFL Holdings Ltd. The company was listed on the National
Stock Exchange and Bombay Stock Exchange in November 2017 as a result of this demerger arrangement.
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Key financial indicators:

For period ending FY2017 FY2018 H1FY2019
Number of months 12 12 6
Brokerage Income (Net) 0.8 13.4 194
Distribution Income 0.3 1.5 1.4
Net Interest Income -0.6 2.2 -1.8
Other Non-Interest Income 1.1 - -
Net Operating Income 1.5 17.1 19.0
Total Operating Expenses 22.6 50.3 36.1
Profit Before Tax -16.4 -33.2 -17.1
Profit After Tax -11.7 -25.3 -12.7
Net Worth 88 63 50
Cost to Income Ratio 1482.2% 294.4% 189.7%
Return on Net Worth -13.3%  -40.2% -50.5%

Amount in Rs. crore; * Annualised; All ratios are as per ICRA calculations
Source: Company, ICRA research

Status of non-cooperation with previous CRA: Not applicable
Any other information: None

Rating history for last three years:

Sr. Current Rating Chronology of Rating History for the Past 3 Years
No. (FY2019)
Name of
Rated Amount
Instrument vne ARG Outstanding FY2018 FY2017 FY2016
P (Rs. (Rs. crore)
crore) Feb-19 e - -

Commercial Short
[ICRA]JAL+;

1 Paper Term 150.00 - - -
P Withdrawn G
Programme

Complexity level of the rated instrument:

ICRA has classified various instruments based on their complexity as "Simple", "Complex" and "Highly Complex". The
classification of instruments according to their complexity levels is available on the website www.icra.in
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Annexure-1: Instrument details

Date of Amount

Maturit C t
ISIN No Instrument Name Issuance / Coupon Rate atunty Rated ur.ren
. Date Rating
Sanction (Rs. crore)
NA Commercial Paper
NA NA NA 150.00 [ICRAJAL+;
Programme withdrawn
Source: Company
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About ICRA Limited:

ICRA Limited was set up in 1991 by leading financial/investment institutions, commercial banks and financial services

companies as an independent and professional investment Information and Credit Rating Agency.

Today, ICRA and its subsidiaries together form the ICRA Group of Companies (Group ICRA). ICRA is a Public Limited
Company, with its shares listed on the Bombay Stock Exchange and the National Stock Exchange. The international Credit

Rating Agency Moody’s Investors Service is ICRA’s largest shareholder.

For more information, visit www.icra.in
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surveillance, which may lead to revision in ratings. An ICRA rating is a symbolic indicator of ICRA’s current opinion on the relative capability of the issuer
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