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November 26, 2019 

Varroc Lighting Systems (India) Private Limited: Update on Material Event  

Summary of rated instruments  

Instrument* 
Previous Rated Amount  
(Rs. crore) 

Current Rated Amount 
(Rs. crore) 

Rating Outstanding 

Term Loan 38.00 38.00 [ICRA]AA- (Stable)  
Fund-based Facilities 25.00 25.00 [ICRA]AA- (Stable) and [ICRA]A1+   
Fund-based/ Non-fund Based 
Facilities 

7.00 7.00 [ICRA]AA- (Stable) and [ICRA]A1+ 

Total 70.00 70.00  

Material Event 

Amalgamation of Varroc Lighting Systems (India) Private Limited (VLSIPL) with Varroc Engineering Limited (VEL): ICRA 

takes note of the recent press release published on November 12, 2019 mentioning that the Board of Directors have 

considered and approved the Scheme of amalgamation of wholly owned subsidiary, Varroc Lighting Systems (India) Private 

Limited ("VLSIPL or Transferor Company"), with Varroc Engineering Limited ("VEL or Transferee Company"). As per the 

release, the Scheme would be subject to the requisite statutory/ regulatory approvals.  

Impact of the Material Event 

The merger/amalgamation of entities will not have any material impact on the credit profile, as ICRA has always considered 

consolidated financials for assessing financial position of the VEL and its subsidiaries. ICRA takes the note of the recent 

update and would continue to monitor the developments regarding the same going forward. 

The previous detailed rating rationale is available on the following link: Click here 

Company Profile  

Incorporated in 1988, VEL is the flagship company of the Aurangabad-based Varroc Group. It is also the holding company for 
the Group’s other ventures in auto component manufacturing. VEL, along with its subsidiaries, is present in automotive 
lighting, plastic moulded parts, electrical components, forgings and the engine valve business. The Group was initially 
started as a captive unit for BAL for its auto component supplies and has gradually diversified by adding new customers and 
products. In 2012, VEL acquired Visteon’s global lighting business, which has transformed the company into a global auto 
component supplier, with presence across Europe, North America, India and China.  

  

https://www.icra.in/Rationale/ShowRationaleReport/?Id=88082
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RELATIONSHIP CONTACT 
Jayanta Chatterjee 
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MEDIA AND PUBLIC RELATIONS CONTACT 

Ms. Naznin Prodhani 
Tel: +91 124 4545 860 
communications@icraindia.com   

 

 

Helpline for business queries:  

+91-9354738909 (open Monday to Friday, from 9:30 am to 6 pm) 

info@icraindia.com 

 

 

About ICRA Limited: 

ICRA Limited was set up in 1991 by leading financial/investment institutions, commercial banks and financial services 

companies as an independent and professional investment Information and Credit Rating Agency. 

Today, ICRA and its subsidiaries together form the ICRA Group of Companies (Group ICRA). ICRA is a Public Limited 

Company, with its shares listed on the Bombay Stock Exchange and the National Stock Exchange. The international Credit 

Rating Agency Moody’s Investors Service is ICRA’s largest shareholder. 

For more information, visit www.icra.in  
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ICRA Limited 

Corporate Office 
Building No. 8, 2nd Floor, Tower A; DLF Cyber City, Phase II; Gurgaon 122 002 
Tel: +91 124 4545300 
Email: info@icraindia.com 
Website: www.icra.in 
 

Registered Office 
1105, Kailash Building, 11th Floor; 26 Kasturba Gandhi Marg; New Delhi 110001 
Tel: +91 11 23357940-50 
 

Branches  

Mumbai + (91 22) 24331046/53/62/74/86/87 

Chennai + (91 44) 2434 0043/9659/8080, 2433 0724/ 3293/3294,  
Kolkata + (91 33) 2287 8839 /2287 6617/ 2283 1411/ 2280 0008,  
Bangalore + (91 80) 2559 7401/4049 

Ahmedabad + (91 79) 2658 4924/5049/2008 

Hyderabad + (91 40) 2373 5061/7251 

Pune + (91 20) 2556 0194/ 6606 9999 
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