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Jabalpur Transmission Company Limited

Instrument Amount Rating Action
Term Loan Rs. 1120.00 crore [ICRA]A (Stable) assigned

ICRA has assigned an [ICRAJA (pronounced ICRA A) rating with Stable outlook to the Rs. 1120 crore® Term
Loan facilities of Jabalpur Transmission Company Limited (JTCL)".

The assigned rating reflects strengths derived from successful commissioning of the project in Sep 2015
mitigating the execution related risks, healthy operational performance with adequate line availability for last six
months and comfortable payment collection under the POC mechanism being operated by Power Grid
Corporation of India Limited. Further, successful refinancing at lower rate of interest provides comfort to the
financial risk profile of the company. ICRA also derives comfort from provision of DSRA comprising of one
quarter debt repayment obligations. The rating also takes into account strong parentage, strategic importance
for the promoters and assured offtake of power with an annuity based monthly tariff. The rating however
remains constrained by moderate counterparty risk due to weak financial position of some of the power
distribution companies in the country. However the project being a part of national grid, the risk is mitigated to a
large extent by diversification of customer base due to POC mechanism. The project incurred considerable
time overrun on account of delays in approvals, which has translated into sizeable cost overruns. The company
has filed a petition for increase in monthly tariff on account of the cost overruns and approval for quantum of
tariff increase is still pending. The project has already received refinancing of Rs. 1120 crore against initial debt
of Rs. 876 crore, while additional Rs. 180 crore debt disbursement is contingent upon CERC approval. ICRA
notes that financial risk profile of the company remains adequate at present and approval of tariff increase will
help in further improvement.

Company Profile

In order to pursue the objective of encouraging private investment in transmissions sector, Ministry of Power
(MoP), Government of India issued guidelines in 2006, intended to initiate a scheme for development of
Independent Transmission Projects through private sector participation and system strengthening in India.
Accordingly, it was proposed to construct 765 kV S/C quad line between Jabalpur and Bina and 765 kV D/C
Hexa line between Daramjaygarh and Jabalpur as a part of system strengthening scheme. JTCL, incorporated
on September 08, 2009, was established as a wholly owned subsidiary of Power Finance Corporation (PFC),
which has been transferred to Sterlite Technologies Limited (STL) after they have been awarded the project.
JTCL has constructed a total length of ~615 km, as part of the project. The project is implemented on Build,
Own, Operate and Maintain basis (BOOM) basis and has a transmission service agreement (TSA) in place for
35 years.
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1100 lakh = 1 crore = 10 million
T For complete rating definition, please refer to ICRA website www.icra.in or any of the ICRA Rating
Publications.
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