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October 05, 2020 

Sterling Automobiles Private Limited: Update on Material Event 

Summary of rated instruments  

Instrument 
Previous Rated 
Amount (Rs. crore) 

Current Rated 
Amount (Rs. crore) 

Rating Action 

Long Term - Fund 
Based/Term loan 

3.10 3.10 [ICRA]BBB- (Negative); outstanding 

Short Term - Fund 
Based/Inventory Funding 

21.50 21.50 [ICRA]A3; outstanding 

Non-fund Based Limits 0.30 0.30 [ICRA]A3; outstanding 

Long Term / Short Term – 
Unallocated 

0.10 0.10 [ICRA]BBB- (Negative)/A3; outstanding 

Total  25.00 25.00  
 
 

Material Event  

The material event pertains to the announcement on September 24, 2020 by Harley-Davidson, Inc. (Harley) regarding 

discontinuing its sales and manufacturing operations in India, as a part of its global restructuring plan which relates to  

optimising its global dealer network and exiting certain international markets.  

Impact of Material Event 

The ratings of Sterling Automobiles Private Limited (SAPL) remain unchanged at the earlier rating of [ICRA]BBB- 

(Negative)/[ICRA]A3 (pronounced ICRA triple B minus with a Negative outlook and ICRA A three).  

SAPL has extended a corporate guarantee to its associate company, Sterling Mobikes Private Limited1 (SMPL), which is an 

authorised dealer for two wheelers of Harley, for a portion of its debt facilities. ICRA’s ratings on SAPL factor in this 

corporate guarantee. ICRA has taken cognizance of Harley’s announcement, and will continue to monitor its impact on 

SMPL’s business; and the corresponding implications, if any, on SAPL’s overall financial position. ICRA notes that SMPL 

will continue to function till its contract tenure and has limited vehicle inventory, of 15 vehicles, as on August 31, 2020. 

ICRA’s ratings on SAPL continue to derive comfort from the fact that it is a part of the Sterling Group, which is present 

across multiple companies in the automotive space (the flagship company being Sterling Tools Limited; rated [ICRA]AA- 

(Negative)/A1+). The ratings also factor in the extensive experience of SAPL’s promoters in the automobile dealership 

business.   

The previous detailed rating rationale is available on the following link:  Rationale; June 2020  

 

 

1 SMPL operates four showrooms in New Delhi, Gurugram, Ludhiana, and Chandigarh. 

https://www.icra.in/Rationale/ShowRationaleReport?Id=95465
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Helpline for business queries:  

+91-9354738909 (open Monday to Friday, from 9:30 am to 6 pm) 

info@icraindia.com 

 

 

About ICRA Limited: 

ICRA Limited was set up in 1991 by leading financial/investment institutions, commercial banks and financial services 

companies as an independent and professional investment Information and Credit Rating Agency. 

Today, ICRA and its subsidiaries together form the ICRA Group of Companies (Group ICRA). ICRA is a Public Limited 

Company, with its shares listed on the Bombay Stock Exchange and the National Stock Exchange. The international Credit 

Rating Agency Moody’s Investors Service is ICRA’s largest shareholder. 

For more information, visit www.icra.in  
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