
 

K.K.Cotex 
 

Instrument Amount Rated Rating Action 

Long Term Fund based - Cash Credit Rs. 22.00 crore [ICRA]B+ reaffirmed 

Long Term Fund based- Term Loan Rs 2.70 crore [ICRA]B+ assigned 

 
ICRA has reaffirmed the [ICRA]B+ (pronounced ICRA B plus) rating for the Rs. 22.00 crore

1
 fund based 

facilities of K.K. Cotex(KKC)
2.
 . ICRA has also assigned [ICRA]B+(pronounced ICRA B plus) rating for the Rs 

2.70 crore fund based term loan facility of KKC. 
 
The rating continue to be constrained by KKC‘s weak financial profile as reflected by low profitability, adverse 
capital structure and weak debt coverage indicators. The rating also takes into account the low value additive 
nature of operations and the intense competition on account of the fragmented industry structure leading to thin 
profit margins. The rating is further constrained by the vulnerability to adverse fluctuations in raw material 
prices which are subject to  seasonal availability of raw cotton and government regulations on the minimum 
support price (MSP) for the procurement of raw cotton. Further, the rating also considers partnership nature of 
the firm whereby any significant withdrawals from the capital account would affect its net worth adversely.   
 
The rating, however, positively factors in the long experience of the promoters in the cotton ginning and 
pressing business as well as the favorable location of the firm giving it easy access to raw cotton 
 
Firm Profile 
K. K. Cotex was formed in 2007 as a partnership firm by Mr. Kishorbhai S Patel and Mrs. Bhavitaben K Patel, 
with more than a decade of experience in the cotton industry. The firm has set up a unit for cotton ginning and 
pressing at Hadamtala, District Rajkot with 1 pressing and 24 ginning machines 
 
Recent Results 
For the year ended 31st March 2015, K.K. Cotex  reported an operating income of Rs. 90.00 crore and profit 
after tax of Rs 0.61 crore .  
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Relationship Contacts: 
Mr. Jayanta Chatterjee (Tel. No. +91-80-43326401) 
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1
 100 lakh = 1 crore = 10 million 

2
 For complete rating scale and definitions, please refer to ICRA’s website www.icra.in or other ICRA Rating 

Publications. 

http://www.icra.in/
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