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October 28, 2020 

Mangalore Refinery And Petrochemicals Limited- Update on Material Event  

Summary of Rated Instrument: 

Instrument Rated Amount 
(Rs. crore) 

Rating Outstanding 

Non-convertible Debentures   3,000.0 [ICRA]AAA (Stable) 

Fund Based Limits   6,000.0 [ICRA]AAA (Stable) 

Term Loans 1,371.4 [ICRA]AAA (Stable) 

Non-Fund Based Limits 6,600.0 [ICRA]A1+ 

Commercial Paper 3,000.0 [ICRA]A1+ 

Issuer Rating - [ICRA]AAA (Stable) 

Total  19,971.4  

Material Event 

On October 19, 2020, Mangalore Refinery and Petrochemicals Limited (MRPL) announced that its Board has approved 

the acquisition of 124.7 crore equity shares of ONGC Mangalore Petrochemicals Limited (OMPL) from Oil and Natural 

Gas Company Limited (ONGC) at a price of Rs 9.76/share. The indicative timeline for the completion of the acquisition is 

November 15, 2020 and would involve a total outgo of about Rs 1217 crore. 

Impact of the Material Event 

The ratings remain unchanged at the earlier level of [ICRA]AAA (Stable)/ [ICRA]A1+ as the acquisition and eventual 

merger of OMPL with MRPL would provide strong synergistic benefits in the long run. Though the acquisition is expected 

to be funded entirely by external debt nevertheless the ratings draw comfort from the parentage of ONGC and the 

strong financial flexibility enjoyed by MRPL. 

The ratings of Mangalore Refinery and Petrochemicals Limited (MRPL) favourably factor in the majority ownership of Oil 

and Natural Gas Corporation (ONGC; [ICRA]AAA(Stable)/[ICRA]A1+) and ONGC’s continued support to MRPL, which is 

expected to be sustained given its strategic importance to ONGC’s forward integration plans. The ratings also take into 

account the strong financial flexibility of MRPL due to its strong parentage besides which the company has sizeable 

unutilised working capital limits. The ratings also factor in the location advantage enjoyed by the company being located 

close to the Mangalore port as well as its diversified crude sourcing. 

The sharp drop in oil prices in the month of March 2020, lead to large inventory losses for the quarter ending March 

2020 and full year 2020. The company has posted a large net loss of Rs 4,041 crore in FY2020 as against a net profit of Rs 

351 crore in FY2019, owing to the loss of production due to shutdowns due to water shortage and landslide in H1 

FY2020, weak core GRMs and large inventory losses in Q4 FY2020. In the current fiscal though the capacity utilisation 

remains sub-optimal till date as demand remains muted owing to the Covid-19 pandemic, however the GRMs would be 

aided by some recovery in crude prices and lower fuel and loss component at lower crude oil prices. The company’s  

profitability would remain vulnerable to the import duty differential, commodity price cycles and the INR-USD exchange 

rates. Further, MRPL has sizeable capex outlined in the medium to long-term to enhance refinery capacity to 25 MMTPA 

and set up a desalination project to safeguard its operations against water shortage. The large-scale projects would 
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entail execution risks, while the timelines and funding mix would remain a rating sensitivity. The company is also 

exposed to asset concentration risks as its refining presence is limited to Mangalore (Karnataka). 

The previous detailed rating rationale is available on the following link: Click here 

  

https://www.icra.in/Rationale/ShowRationaleReport?Id=96551


 

 

 

 

 

3 

Analyst Contacts 

K. Ravichandran 
+91 44 4596 4301 
ravichandran@icraindia.com  

Prashant Vasisht 
+91 124 4545 322 
prashant.vasisht@icraindia.com   

 
Kiran Hande 
+91 22 6169 3327 
kiran.hande@icraindia.com   

 
 
 
   

 

Relationship Contact 

L. Shivakumar 
+91 22 6114 3406 
shivakumar@icraindia.com 
 

 

 
 
 
 

MEDIA AND PUBLIC RELATIONS CONTACT 

Ms. Naznin Prodhani 
Tel: +91 124 4545 860 
communications@icraindia.com   

 

 

Helpline for business queries:  

+91-9354738909 (open Monday to Friday, from 9:30 am to 6 pm) 

info@icraindia.com 

 

 

About ICRA Limited: 

ICRA Limited was set up in 1991 by leading financial/investment institutions, commercial banks and financial services 

companies as an independent and professional investment Information and Credit Rating Agency. 

Today, ICRA and its subsidiaries together form the ICRA Group of Companies (Group ICRA). ICRA is a Public Limited 

Company, with its shares listed on the Bombay Stock Exchange and the National Stock Exchange. The international Credit 

Rating Agency Moody’s Investors Service is ICRA’s largest shareholder. 

For more information, visit www.icra.in  
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ICRA Limited 

Corporate Office 
Building No. 8, 2nd Floor, Tower A; DLF Cyber City, Phase II; Gurgaon 122 002 
Tel: +91 124 4545300 
Email: info@icraindia.com 
Website: www.icra.in 
 

Registered Office 
1105, Kailash Building, 11th Floor; 26 Kasturba Gandhi Marg; New Delhi 110001 
Tel: +91 11 23357940-50 
 

Branches  

Mumbai + (91 22) 24331046/53/62/74/86/87 

Chennai + (91 44) 2434 0043/9659/8080, 2433 0724/ 3293/3294,  
Kolkata + (91 33) 2287 8839 /2287 6617/ 2283 1411/ 2280 0008,  
Bangalore + (91 80) 2559 7401/4049 

Ahmedabad + (91 79) 2658 4924/5049/2008 

Hyderabad + (91 40) 2373 5061/7251 

Pune + (91 20) 2556 0194/ 6606 9999 
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