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November 24, 2020 

Aequitas Estones Private Limited: [ICRA]BB- (Stable)/ [ICRA]A4 assigned 

Summary of rating action  

Instrument* 
Current Rated Amount 
(Rs. crore) 

Rating Action 

Long Term - Fund Based TL 20.00 [ICRA]BB- (Stable); Assigned 

Short Term – Fund based 5.00 [ICRA]A4; Assigned 

Total  25.00  
* -Instrument details are provided in Annexure 1 

Rationale  

The assigned ratings are constrained by the under-construction status of Aequitas Estones Private Limited’s (ASPL) quartz 

manufacturing facility with commercial operations expected by March 2021. The company has already incurred 75% of 

the total project cost as on October 30, 2020 and the pending project cost is expected to be funded by promoter funds 

and undrawn term loan. The rating is also constrained by ASPL’s moderate equity mobilisation risk with 79% of the 

promoter’s contribution infused as on October 30, 2020. Additionally, ASPL’s revenues are dependent on exports, 

making it susceptible to the demand situation and regulatory changes in the importing countries. ICRA also notes the 

vulnerability of revenues to the macroeconomic factors like the performance of the housing real-estate sector in export 

markets and intense competition from domestic and global players in the quartz surface products industry. The assigned 

ratings, however, favourably factor in the extensive experience of the promoters in the granite industry, and established 

distribution network of the Group company, Aequitas Exports Private Ltd. (AEPL, rated ICRA BB-/Stable/A4), which has 

been manufacturing granite tiles and slabs for the past ten years. Further, ICRA notes rising demand for quartz surface 

products with increasing application as countertops.  

The Stable outlook on the [ICRA]BB- rating reflects ICRA’s opinion that ASPL will be able to complete the project in a 

timely manner and witness a healthy ramp-up in operations. 

Key rating drivers and their description 

Credit strengths 

Experience of promoters in the granite exports business – The promoters have more than ten years of experience in the 

granite exports through AEPL, which has 30,000 tonnes of capacity for granite processing. Further, ASPL will be able to 

market the quartz products through the established distribution network of AEPL. The outlook for quartz exports is 

favourable with increasing application as countertops, driven by its characteristics such as scratch resistant, durability 

and cost effective compared to natural stone like granite and marble. 

Credit challenges 

Quartz manufacturing operations expected to start by March 2021 – The company has already incurred 75% of the total 

project cost as on October 30, 2020 and the pending project cost is expected to be funded by promoter funds and 

undrawn term loan. Further, the expected commercial operation date is March 31, 2021 while the term loan repayments 

will start from March 2022, providing sufficient time for the company to ramp up its operations. However, the future 

cash flow adequacy of the company would be sensitive to its ability to successfully market its products and thereby ramp 

up its operations in a competitive industry. 
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Moderate equity mobilisation risk – The company has moderate equity mobilisation risk with 79% of the promoter’s 

contribution infused as on October 30, 2020. Further, the term loan of Rs. 20.00 crore has already been sanctioned. 

 

Exposure to regulatory changes in the export markets and intense competition – The company faces intense 

competition from few domestic players as well as from other exporting countries like China and European countries and 

from substitute products like marble and granite. Revenues and profitability margins are vulnerable to macroeconomic 

factors like the performance of the housing real-estate sector in export markets. Also, the export sales of the company 

are susceptible to the demand situation and regulatory changes of the importing countries.  

 

Liquidity position: Adequate 
The company’s liquidity position is adequate as the pending project cost is expected to be funded by promoter funds and 

undrawn term loan. Further, repayment of term loan will commence from March 2022 while its operations are expected 

to start by March 2021, providing time to the company to ramp up its operations.  

Rating sensitivities  
Positive triggers – ICRA could upgrade ASPL’s ratings if the proposed facility is successfully commissioned without any 

cost overrun and timely ramp-up of the capacity results in healthy cash accruals. 

Negative triggers – Pressure on ASPL’s rating could arise if there is any delay in project commissioning or lower ramp up 

in operations results in subdued cash accruals. 

 

Analytical approach 
Analytical Approach Comments 

Applicable Rating Methodologies Corporate Credit Rating Methodology  

Parent/Group Support None 

Consolidation / Standalone The ratings are based on the standalone financial statements of the company. 

 

About the company  
Incorporated in 2018, ASPL is setting up a manufacturing facility for export of engineered (quartz) stones. The 

manufacturing plant is located at APIIC-Building Products (BP) Special Economic Zone at Annangi Village, Maddipadu 

Mandal (near Ongole), Prakasam district, Andhra Pradesh. The total project cost is Rs. 40.15 crore and is expected to be 

funded by Rs.20.00-crore term loan and the remaining by promoter’s funds. The expected capacity of the plant is 

2,50,000 sq. mt. per annum and the expected COD is March 31, 2021. 

Key financial indicators: Not Applicable 

Status of non-cooperation with previous CRA: Not applicable 

Any other information: None 

  

https://www.icra.in/Rating/ShowMethodologyReport/?id=602
https://www.icra.in/Rating/ShowMethodologyReport/?id=475&Title=Construction%20Entities&Report=Construction,%20Rating%20Methodology,%20March%202017.pdf
https://www.icra.in/Rating/ShowMethodologyReport/?id=475&Title=Construction%20Entities&Report=Construction,%20Rating%20Methodology,%20March%202017.pdf
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Rating history for last three years 

 Instrument 

Current Rating (FY2021) 
Chronology of Rating History 
for the Past 3 Years 

Type 
Amount 
Rated 

Amount 
Outstanding  

Date &Rating 

Date & 
Rating 
in 
FY2020 

Date & 
Rating 
in 
FY2019 

Date & 
Rating 
in 
FY2018 

Nov-24-2020    

1 Term Loan 
Long 
Term 

20.00 20.00 
[ICRA]BB- 
(Stable) 

- - - 

2 
Fund Based- 
PC/PCFC/FDB/FBE/BRD 

Short 
Term 

5.00 NA [ICRA]A4 - - - 

Amount in Rs. crore 

Complexity level of the rated instrument 

ICRA has classified various instruments based on their complexity as "Simple", "Complex" and "Highly Complex". The 

classification of instruments according to their complexity levels is available on the website www.icra.in  

https://www.icra.in/Rating/ShowRatingPolicyReport/?id=1&type=new
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Annexure-1: Instrument details 

ISIN No Instrument Name Date of 
Issuance / 
Sanction 

Coupon 
Rate 

Maturity 
Date 

Amount Rated 
(Rs. crore) 

Current Rating and 
Outlook 

NA Term Loan Oct 2019 - Dec 2027 20.00 [ICRA]BB- (Stable) 
NA PC/PCFC/FDB/FBE/BRD Oct 2019 - - 5.00 [ICRA]A4 
Source: Company, Sanction Letter 
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ANALYST CONTACTS 

K. Ravichandran 
+91 44 4596 4301 
ravichandran@icraindia.com 
 

R Srinivasan 
+91 44 4596 4315 
r.srinivasan@icraindia.com  

Vinay Kumar G 
+91 40 4067 6533 
vinay.g@icraindia.com 

Karan Gupta 
+91 40 4067 6529 
Karan.gupta@icraindia.com 
 

RELATIONSHIP CONTACT 

Jayanta Chatterjee 
+91 80 4332 6401 
jayantac@icraindia.com 
 

 

 
 
 
 
 

MEDIA AND PUBLIC RELATIONS CONTACT 

Ms. Naznin Prodhani 
Tel: +91 124 4545 860 
communications@icraindia.com   

 

 

Helpline for business queries:  

+91-9354738909 (open Monday to Friday, from 9:30 am to 6 pm) 

info@icraindia.com 

 

 

 

 

About ICRA Limited: 

ICRA Limited was set up in 1991 by leading financial/investment institutions, commercial banks and financial services 

companies as an independent and professional investment Information and Credit Rating Agency. 

Today, ICRA and its subsidiaries together form the ICRA Group of Companies (Group ICRA). ICRA is a Public Limited 

Company, with its shares listed on the Bombay Stock Exchange and the National Stock Exchange. The international Credit 

Rating Agency Moody’s Investors Service is ICRA’s largest shareholder. 

For more information, visit www.icra.in  

mailto:ravichandran@icraindia.com
mailto:vinay.g@icraindia.com
mailto:jayantac@icraindia.com
http://www.icra.in/
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ICRA Limited 

Corporate Office 
Building No. 8, 2nd Floor, Tower A; DLF Cyber City, Phase II; Gurgaon 122 002 
Tel: +91 124 4545300 
Email: info@icraindia.com 
Website: www.icra.in 
 

Registered Office 
1105, Kailash Building, 11th Floor; 26 Kasturba Gandhi Marg; New Delhi 110001 
Tel: +91 11 23357940-50 
 

Branches  

Mumbai + (91 22) 24331046/53/62/74/86/87 

Chennai + (91 44) 2434 0043/9659/8080, 2433 0724/ 3293/3294,  
Kolkata + (91 33) 2287 8839 /2287 6617/ 2283 1411/ 2280 0008,  
Bangalore + (91 80) 2559 7401/4049 

Ahmedabad + (91 79) 2658 4924/5049/2008 

Hyderabad + (91 40) 2373 5061/7251 

Pune + (91 20) 2556 0194/ 6606 9999 
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ICRA ratings should not be treated as recommendation to buy, sell or hold the rated debt instruments. ICRA ratings are subject to a process of 

surveillance, which may lead to revision in ratings. An ICRA rating is a symbolic indicator of ICRA’s current opinion on the relative capability of the issuer 
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While reasonable care has been taken to ensure that the information herein is true, such information is provided ‘as is’ without any warranty of any 

kind, and ICRA in particular, makes no representation or warranty, express or implied, as to the accuracy, timeliness or completeness of any such 

information. Also, ICRA or any of its group companies may have provided services other than rating to the issuer rated. All information contained 

herein must be construed solely as statements of opinion, and ICRA shall not be liable for any losses incurred by users from any use of this publication 
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