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Chembond Material Technologies Limited: [ICRA]BBB(Stable) /[ICRA]A3+; assigned

Summary of rating action

Current rated

Instrument* amount Rating action Financial sector regulator#
(Rs. crore)

Long term — Fund based - Cash credit 2.20 [ICRA]IBBB(Stable); assigned RBI

Long term/Short term - Non-fund s

based - Others 2.53 [ICRA]BBB(Stable) /[ICRA]A3+; assigned RBI

;‘:ifsterm/ Sl o Ml e 60.27 [ICRA]BBB(Stable) /[ICRAJA3+; assigned  RBI

Total 65.00

*Instrument details are provided in Annexure |

#SEBI’s grievance redressal/dispute resolution and SEBI investor protection mechanisms such as SCORES and ODR shall not be available for activities and instruments
that fall under the regulatory purview of financial sector regulators other than SEBI.

Rationale

The assigned ratings factor in Chembond Material Technologies Limited’s (CMTL) established operating track record of over
five decades in the chemical industry, its diversified product portfolio and the promoters’ extensive experience in the industry.
The ratings draw comfort from CMTL’s healthy capital structure, strong coverage indicators, sizeable liquid investments and
limited reliance on external borrowings. The ratings further draw comfort from CMTL’s diversified portfolio with application-
specific products, supported by its established manufacturing facilities and in-house research and development (R&D)
capabilities. The company also has a diversified customer and supplier base, with longstanding relationships across diverse
industrial sectors.

The ratings, however, remain constrained by CMTL’s moderate scale of operations and operating profitability. The operating
margin moderated to 4.1% in Q1 FY2027 from 7.6% in FY2026, primarily due to higher raw material prices and lag in passing
on the input cost rise. The company’s profitability remains exposed to fluctuations in raw material prices and the timing of the
pass-through to customers. The ratings also consider the competitive intensity in the specialty chemicals industry and the
limited geographic diversification, with domestic sales accounting for majority of the revenues.

ICRA takes note of CMTL'’s planned integrated manufacturing facility, which is to be executed in a phased manner and funded
through debt and internal accruals. The project exposes the company to inherent implementation risks, including delays in
completion and cost overruns.

The Stable outlook reflects ICRA’s expectations that the company is likely to sustain its operating metrics. Further, the outlook
underlines ICRA’s expectation that the entity’s incremental capex will be funded in a manner that it is able to durably maintain
its debt protection metrics commensurate with the existing rating.

Key rating drivers and their description
Credit strengths

Extensive promoter experience and established relationships with customers and suppliers — CMTL benefits from the
promoters’ extensive experience of over four decades in the specialty chemicals industry and the company’s established
operating track record. This has supported the development of a diversified product portfolio and established relationships
with reputed customers and suppliers. The company’s in-house R&D capabilities, technical support and ability to customise
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products according to customer requirements have aided product approvals and repeat business across the automotive, steel,
aluminium, appliances and allied manufacturing sectors.

Healthy capital structure and coverage metrics — CMTL’s capital structure remains healthy, supported by comfortable net
worth and low dependence on external borrowings. The total debt stood at Rs. 4.2 crore against a tangible net worth of Rs.
166.9 crore as on March 31, 2026, while the total debt/OPBDITA and interest coverage stood at 0.2 times and 51.7 times,
respectively, in FY2026. The capital structure and coverage metrics are expected to remain comfortable, supported by healthy
internal accruals and sizeable liquid investments of Rs. 20.6 crore as on March 31,2026.

Credit challenges

Moderate scale of operations and margins amid intense competition — CMTL’s scale of operations remains moderate,
notwithstanding the healthy revenue growth in recent years, with an operating income of Rs. 250.1 crore in FY2026. The
company faces competition from established domestic and multinational specialty chemical manufacturers, which constrains
its pricing flexibility. Further, automotive sealants and metal treatment chemicals accounted for around 64% of the FY2026
revenues, exposing the company to demand conditions in the automotive, steel and allied manufacturing sectors. The
operating margin remains moderate because of continued investments in R&D and technical manpower.

Profitability exposed to raw material price volatility and delays in cost pass-through - CMTL’s profitability remains exposed
to fluctuations in the prices of key raw materials, including resins, phosphoric acid and other chemical intermediates. While
the company generally secures price revisions, few segments has longer customer approval cycles, resulting in a lag of more
than six months in the cost pass-through. This moderated the operating margin to 4.1% in Q1 FY2027 from 7.6% in FY2026.
The company’s ability to secure timely price revisions and improve the profitability will remain a key monitorable.

Liquidity position: Adequate

CMTL’s liquidity position is adequate, supported by sizeable free cash and liquid investments of Rs. 30.04 crore as on March
31,2026, healthy cash accruals and negligible utilisation of working capital limits. The company has no scheduled debt
repayment obligations at present. However, it plans to incur capex for the integrated manufacturing facility, proposed to be
funded through a mix of term debt, internal accruals and available liquid investments. Despite the expected increase in debt
and capex outflows, the company’s liquidity is expected to remain adequate.

Rating sensitivities

Positive factors — The ratings could be upgraded if CMTL records a sustained increase in its scale and profitability while
maintaining comfortable debt protection metrics and liquidity position.

Negative factors — Pressure on the ratings could arise if a sustained decline in revenues or margins, a stretch in the working
capital cycle, or a large debt-funded capex weakens the company’s debt protection metrics or liquidity position.

Analytical approach

Analytical approach Comments

Corporate Credit Rating Methodology
Chemicals

Applicable rating methodologies

Parent/Group support Not applicable

The ratings are based on the consolidated financial profile of the company. The details of

Consolidation/Standalone e . .
/ the subsidiaries are enlisted in Annexure ||
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About the company

Chembond Material Technologies Limited (CMTL) was established in 1975 by Dr. Vinod D. Shah. It manufactures specialty
chemicals for diverse industrial applications. Its product portfolio includes metal treatment chemicals, industrial coating,
automotive sealants and engineering adhesives. The company operates two major manufacturing facilities at Tarapur and
Alandi along with two smaller facilities at Navi Mumbai, all in Maharashtra. It is listed on the National Stock Exchange (NSE)
and the Bombay Stock Exchange (BSE). Its wholly-owned subsidiary, Chembond Biosciences Limited, offers nutritional
supplements and animal health solutions for the poultry, dairy and aquaculture segments.

Pursuant to a composite scheme of arrangement, which became effective on May 3, 2025, with April 1, 2024, as the appointed
date, the Group’s construction chemicals and water technologies businesses were transferred to Chembond Chemical
Specialties Limited, which was subsequently renamed Chembond Chemicals Limited. Further, Chembond Material
Technologies Private Limited, Phiroze Sethna Private Limited and Gramos Chemicals (India) Private Limited were amalgamated
with CMTL. Following the restructuring, CMTL emerged as the Group’s entity for the material technologies and biosciences

businesses.

Key financial indicators (audited)

(CCI-LEnl\SIIC;BIi(ZlI;ItDe:‘V)IATERIAL TECHNOLOGIES LIMITED FY2025 FY2026 Q1 FY2027*
Operating income 201.3 250.1 72.4
PAT 17.6 12.9 5.7
OPBDITA/OI 6.8% 7.6% 4.1%
PAT/OI 8.7% 5.2% 7.9%
Total outside liabilities/Tangible net worth (times) 0.3 0.3 -
Total debt/OPBDITA (times) 0.2 0.2 -
Interest coverage (times) 21.6 51.7 48.4

Source: Company, ICRA Research; All ratios as per ICRA’s calculations; Amount in Rs. crore; PAT: Profit after tax; OPBDITA: Operating profit before depreciation,

interest, taxes and amortisation; *Results

Status of non-cooperation with previous CRA: Not applicable

Any other information: None
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Rating history for past three years

Current (FY2027) Chronology of rating history for the past 3 years

FY2026 FY2025 FY2024

Amount
Instrument Type rated Sep 01, 2026 DEY Rating Date Rating Date Rating
(Rs. crore)

Fundbased-Cash | gterm 220  [ICRABBB (stable) - - - - - -

credit
Non-fund based - Long term/ 553 [ICRA]BBB (Stable) i i i i i i
Others Short term ' /[ICRA]JA3+
. Long term/ [ICRA]BBB (Stable)
Unallocated limits Short term 60.27 J[ICRAJA3+

Complexity level of the rated instruments

Instrument Complexity indicator

Long term/Short term - Non-fund based - Others Simple
Long term/Short term - Unallocated limits Not Applicable
Long term - Fund based - Cash credit Simple

The Complexity Indicator refers to the ease with which the returns associated with the rated instrument could be estimated.
It does not indicate the risk related to the timely payments on the instrument, which is rather indicated by the instrument’s
credit rating. It also does not indicate the complexity associated with analysing an entity’s financial, business, industry risks or
complexity related to the structural, transactional or legal aspects. Details on the complexity levels of the instruments are
available on ICRA’s website: Click here

Annexure |: Instrument details

A
Instrument Date of . mount Current rating and Financial sector
. Coupon rate Maturity rated o
name issuance outlook regulator
(Rs. crore)

Fund-based-

NA Fa— NA NA NA 2.20 [ICRA]BBB (Stable) RBI
Non-fund

NA based- NA NA NA 253 [ICRA]BBB (Stable)/ RBI

[ICRAJA3+
Others
—————Unaleeated [ICRA]BBB (Stable)/
NA limits NA NA NA 60.27 [ICRAJA3+ RBI

Source: Company

[SEBI’s grievance redressal/dispute resolution and SEBI investor protection mechanismls such as SCORES and ODR shall not be available for activities and instruments
that fall under the regulatory purview of financial sector regulators other than SEBI.

Please click here to view details of lender-wise facilities rated by ICRA
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Annexure ll: List of entities considered for consolidated analysis

Consolidation

Company nhame ownership —
Chembond Material Technologies Limited Rated entity Full consolidation
Chembond Biosciences Limited 100% Full consolidation

Source: Company
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ANALYST CONTACTS
Girishkumar Kashiram Kadam Prashant Vasisht
+91 22 6114 3406 +91 124 4545 322
girishkumar@icraindia.com prashant.vasisht@icraindia.com
Kushal Kumar Aviraj Patole
+91 40 6939 6408 +91 22 6169 3353
kushal.kumar@icraindia.com aviraj.patole@icraindia.com

RELATIONSHIP CONTACT

L. Shivakumar
+91 22 6114 3406
shivakumar@icraindia.com

MEDIA AND PUBLIC RELATIONS CONTACT

Ms. Naznin Prodhani
Tel: +91 124 4545 860
communications@icraindia.com

HELPLINE FOR BUSINESS QUERIES
+91-9354738909 (open Monday to Friday, from 9:30 am to 6 pm)

info@icraindia.com

ABOUT ICRA LIMITED

ICRA Limited was set up in 1991 by leading financial/investment institutions, commercial banks and financial services
companies as an independent and professional investment Information and Credit Rating Agency.

Today, ICRA and its subsidiaries together form the ICRA Group of Companies (Group ICRA). ICRA is a Public Limited Company,
with its shares listed on the Bombay Stock Exchange and the National Stock Exchange. The international Credit Rating Agency
Moody’s Investors Service is ICRA’s largest shareholder.

For more information, visit www.icra.in
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ICRA ratings should not be treated as recommendation to buy, sell or hold the rated debt instruments. ICRA ratings are subject to a process of surveillance,
which may lead to revision in ratings. An ICRA rating is a symbolic indicator of ICRA’s current opinion on the relative capability of the issuer concerned to
timely service debts and obligations, with reference to the instrument rated. Please visit our website www.icra.in or contact any ICRA office for the latest
information on ICRA ratings outstanding. All information contained herein has been obtained by ICRA from sources believed by it to be accurate and reliable,
including the rated issuer. ICRA however has not conducted any audit of the rated issuer or of the information provided by it. While reasonable care has been
taken to ensure that the information herein is true, such information is provided ‘as is” without any warranty of any kind, and ICRA in particular, makes no
representation or warranty, express or implied, as to the accuracy, timeliness or completeness of any such information. Also, ICRA or any of its group
companies may have provided services other than rating to the issuer rated. All information contained herein must be construed solely as statements of
opinion, and ICRA shall not be liable for any losses incurred by users from any use of this publication or its contents.
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