
        

 

Onsaz Jewellery Creations  
 
Instrument Amount Rating Action 

 In Rs. Crore  

Fund Based Limits 4.50 [ICRA]B; Assigned 

Non Fund Based Limits 2.00 [ICRA]A4; Assigned 
 
ICRA has assigned its long term rating of [ICRA]B (pronounced ICRA B) to the Rs. 4.50 crore

*
 fund 

based bank limits of Onsaz Jewellery Creations (OJC). ICRA has also assigned its short term rating of 
[ICRA]A4 (pronounced ICRA A four) to the Rs. 2.0 crore non fund based limits of the firm.  
 
ICRA’s rating takes into account OJC’s modest scale of operations, as well as the highly fragmented 
and intensely competitive nature of the jewellery industry in which it operates. The rating further factors 
in the vulnerability of the firm’s profitability to volatility in raw material prices, as well as exchange 
rates, as the firm is also engaged in exports but does not hedge its forex risk. The rating is also 
constrained on account of the high client concentration to which the firm is exposed, as its top three 
customers account for about 90% of the total revenues. The rating also takes into account the firm’s 
stretched liquidity position as evidenced by the near full utilization of its working capital limits, weak 
capital structure, and weak coverage indicators. ICRA also takes note of the  partnership constitution 
of the firm which exposes it to risks related to dissolution and withdrawal of capital, as has been seen 
in the past. However, the rating positively factors in the company’s position as a supplier for a reputed 
jewellery brand like ’Tanishq’, its long standing market presence and the extensive experience of 
OJC’s promoters in the field of jewellery manufacturing and retailing, along with the healthy long term 
demand prospects for the jewellery industry in India.  
 
Going forward the firm’s ability to ramp up its scale of operations, diversify its client base and attain a 
sustained improvement in its liquidity will be the key rating sensitivities.   
 
Firm Profile 
OJC is a partnership firm and was incorporated in 2005 by Mr. Satya Narain Rao and his family 
members and is engaged in the manufacturing, trading and export of gold, diamond jewellery, 
gemstones , studded jewellery and other similar items. The firm carries out its operations from its office 
and factory located in the Sitapura Industrial Area, Jaipur, Rajasthan. 
 
Recent Results 
OJC reported, on a provisional basis, a profit after tax (PAT) of Rs. 0.20 crore on an operating income 
of Rs. 26.90 crore in FY 2014-15 as compared to a PAT of Rs. 0.16 crore on an operating income of 
Rs. 30.50 crore in the previous year. 
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