Religare Enterprises Limited

Amount Rating Action
Commercial Paper/Short Term Debt Rs. 700 crore (enhanced from [I[CRAJAL+
programme Rs. 500 crore) assigned

ICRA has assigned a rating of [ICRAJA1+ (pronounced ICRA A one plus) to the Rs. 700 crore
(enhanced from Rs. 500 crore) Commercial Paper/Short Term Debt programme of Religare
Enterprises Limited (REL)".

The rating for REL factors in REL’s experienced management team, its demonstrated track record of
raising capital to support the business, and presence in wide range of products in the financial services
domain which offer opportunities for growth in business volumes. The highest credit quality rating in
the short-term also factors ability Religare group to refinance which has helped the company in
maintaining a favourable liquidity profile. ICRA has also taken note of the fact that the company has
been looking at reducing the debt burden at the holding company level either through raising fresh
capital or through selling of stake in some investments/joint ventures, which had helped the company
in improving its capital structure (gearing on standalone basis reduced from 1.6 times as on March 31,
2014 to 0.5 times as on March 31, 2015). Being a non-operating holding company, the only source of
income for REL is the dividend flow from the operating subsidiaries.

Over 50% of REL’s revenues for the year 2014-15 and H1, 2015-16 were from the lending business
(Religare Finvest Limited (RFL), rated [ICRA]JAA-(stable)/[ICRA]JA1l+ by ICRA and Religare Housing
Development Finance Corporation Limited) and currently RFL is the only dividend paying subsidiary
for REL and thus REL'’s credit profile is linked to RFL.

RELs other operating subsidiaries are unlikely to distribute dividends over the next couple of years
given their internal requirements, although their standalone performance could improve over the
medium term with the improvements in the operating environment and cost optimisations.

Further, some of the operating subsidiaries of REL would need capital for their business growth (~Rs.
400-500 crore over the next couple of years) and given the low internal capital generation for REL, it
would be important for REL to raise funds in order to support the subsidiaries. REL is looking at
raising further capital in the current financial year, which would be used for reduction in the debt
burden and for investing in the subsidiaries for their business needs. Overall, the ability of the group to
improve the earnings and generate adequate cash-flows for REL and ability of REL to raise funds as
and when required would be key rating sensitivities.

About Religare Enterprises Limited
REL is a Non Deposit Taking Systemically Important Core Investment Company (CIC-ND-SI) and has
been promoted by Mr. Malvinder Singh and Mr. Shivinder Singh, erstwhile promoters of Ranbaxy
Laboratories Limited. REL has a well diversified business profile with subsidiary companies engaged in
the business of lending (constituting 54% of revenues for Q2,2015-16), capital market & wealth
management (19%), asset management (16%) and Insurance (11%). REL came out with its initial
public offer in November 2007 and is listed at the Bombay Stock Exchange and the National Stock
Exchange. For the year ended March 31, 2015, REL (consolidated) reported a net profit of Rs. 153.8
crore as compared with a net loss of Rs. 69.3 crore for 2013-14. On a standalone basis, REL reported
a net loss of Rs. 103.5 crore for the year 2014-15 as compared with a net loss of Rs. 129.5 crore for
2013-14. For the half year ended September 30, 2015, on a consolidated basis, REL reported a net
profit of Rs. 100.47 crore as compared to a net profit of Rs. 11.12 crore for the corresponding period of
previous financial year. On a standalone basis, REL reported a net profit of Rs. 24.03 crore for H1,
2015-16 as compared with a net loss of Rs. 68.91 crore for H1, 2014-15.
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