ICRA

IDFC Limited
Instrument Amount Rated Rating Action
(In Rs Crore) July 2016
Commercial Paper Programme 1,500 [ICRAJA1+/ Assigned

ICRA has assigned a rating of [ICRAJA1+ (pronounced ICRA A one plus) to the Rs 1,500 crore of Commercial
Paper programme of IDFC Limited (IDFC)™.

The rating factors in IDFC Limited’s standing and its considerable financial flexibility, by virtue of being the main
holding company for the IDFC group. IDFC holds 100% stake in IDFC Financial Holding Company Limited
(IDFC FHCL), which in turn holds equity in IDFC Bank (rated [ICRAJAAA(stable)/ [[CRAJAL+ by ICRA), IDFC
Alternatives Limited, IDFC Asset Management Company Limited, IDFC Securities Limited and IDFC Infra Debt
Fund Limited. The good market value of holdings in IDFC Bank and the strategic holdings in the unlisted
companies of the group strengthen the liquidity profile of the company. This coupled with investments in
mutual funds and cash and cash equivalents of around Rs. 500 crore provides further cushion on liquidity front.
The rating also factors in the capitalisation levels of IDFC Limited, with a net worth of Rs 9,589 crores on a
standalone basis as on March 31, 2016. ICRA expects the company to maintain prudent capitalisation levels
going forward as well.

IDFC received a Non Banking Financial Company — Investment Company (NBFC-IC) license from the RBI in
June 2016. The company by virtue of the license can buy and sell securities. IDFC will look at exploring
opportunities for short term in the debt capital markets.

Company Profile:

In April 2014, IDFC Limited was granted an in-principle approval by the Reserve Bank of India to set up a new
private sector bank, as per the Guidelines for Licensing of New Banks in the Private Sector. Subsequently, a
Scheme of Arrangement was filed with the Madras High Court for Demerger of Financial Undertaking (the
lending business of IDFC) to IDFC Bank. All the requisite approvals were obtained and the Madras High Court
approved this demerger by its order dated June 25, 2015.

IDFC Limited, currently registered as an NBFC- IC holds 100% stake in IDFC Non Operating Financial Holding
Company (IDFC FHCL) which in turn, holds equity in IDFC Bank, IDFC Alternatives Limited, IDFC Asset
Management Company Limited, IDFC Securities Limited and IDFC Infra Debt Fund Limited.

The company reported a PAT of Rs. 141.70 crore in FY2016 as compared to a PAT of Rs. 67.00 crore in
FY2015. This profit is from continuing operations. If we were add the discontinued operations, then overall in
FY16 the company reported a loss of Rs 1162 crores. The loss was on account of the specific provisions
created against identified assets of Rs 2500 crores prior to conversion to bank.
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