
        

 

Edelweiss Housing Finance Limited 
 

Instrument Amount (in Rs crore) Rating  Action (December 2014) 

NCD Programme 200 [ICRA]AA (stable), Assigned 

Subordinated Debt 50 [ICRA]AA (stable), Assigned 

Commercial Paper Programme 1,000 [ICRA]A1+, Assigned 

Bank Lines – Working Capital 110 [ICRA]AA (stable), Assigned 

Bank Lines – Term Loans 800 [ICRA]AA (stable), Assigned 

Bank lines – Prposed 790 [ICRA]AA (stable), Assigned 

 
ICRA has assigned the rating of [ICRA]AA (stable) to Rs 200 crore NCD programme and Rs 50 crore 
Subordinate Debt Programme, [ICRA]A1+ to the Rs 1,000 crore Commercial Paper Programme and 
[ICRA]AA (stable)/[ICRA]A1+ to the Rs 1,700 crore bank lines of Edelweiss Housing Finance Limited 
(EHFL). 
 
The ratings are derived after considering the combined financial and business profiles of key 
companies in the Edelweiss group as there is significant integration between the group entities. 
 
The ratings reflect EHFL’s ultimate parentage of Edelweiss Financial Services Limited (rated at 
[ICRA]AA/stable and [ICRA]A1+, group’s strong capitalisation level, diversified income streams, strong 
presence in institutional equity broking and investment banking and robust risk management systems. 
In ICRA’s view EHFL is one of the key subsidiaries of the group and is of a strategic importance for 
EFSL to grow its retail financing business, especially home loans and Loans Against Property 
business and would continue to get support from the parent as and when required. The steady 
improvement in the non capital markets related businesses with improved seasoning of these 
businesses and stable asset quality indicators, adequate profitability and capitalization indicators 
provide support to the ratings of the Edelweiss group. ICRA also takes note of the group’s improving 
liquidity profile and with high liquid treasury assets and better diversification in resource mobilisations 
by targeting retail investors in the recent past and thereby moderately reducing the dependence on 
capital market borrowings. 
 
The advances at EHFL were Rs 1,443 crores as on Sep-14. The book comprises of Home loans and 
Loan against Property (LAP). The EHFL portfolio consists of Rs 827 crores Home Loans with average 
ticket sizes of Rs 40-50 lakhs, Rs 476 crores of LAP with average ticket sizes of Rs 80-90 lakhs and 
Rs 141 crores Small ticket home loans with average ticket sizes of Rs 11-12 lakhs. ICRA takes comfort 
from the relatively lower ticket sizes of this book relative to peer group. Also, while a large proportion of 
the borrowers are self-employed borrowers, the low proportion of assessed income based lending 
gives ICRA additional comfort. In ICRA’s view, Edelweiss group follows conservative risk management 
policies in the mortgage lending segment relative to peers which is also reflected in the lower level of 
NPAs.  
 
For EHFL, net interest income grew by almost 111% in FY 14 to Rs 22 crore from Rs 10 crore in FY 13 
led by strong growth in the loan book. Cost-income ratio improved significantly to ~68% in FY 14 from 
~79% in FY 13. Leverage levels have remained stable at  ~5.2 times in FY 14 as compared to ~5.6 
times in FY 13.  
 
In H1FY15 for EHFL, profitability improved significantly to Rs 6.43 crores on total income of Rs 84.78 
crores from Rs 4.74 crores on total income of Rs 116.34 crores in FY14 (Rs 3.79 crores in FY13 on 
total income of Rs 77.49 crores). 
 
The advances at EFSL (consolidated) increased from Rs 6,572 crores as on Mar-13 to Rs 8,628 
crores as on Mar-14. Of the book, ~67% is constituted of corporate loans which are wholesale in 



        

 

nature and the balance is Loan against Property (LAP), Loan against Securities and SME finance. The 
corporate funding book has higher concentration risk on account of higher ticket size in the same and 
accordingly higher impact cost in case of necessary liquidation in the same. The book is however 
adequately collateralized with more than 2 times cover. Edelweiss group follows conservative risk 
management policies which results in low level of NPAs.  
 
For EFSL (consolidated), net interest income grew by almost 34% in FY 14 to Rs 566 crore from Rs 
422 crore in FY 13 led by strong growth in the loan book. Cost-income ratio improved to ~88% in FY 
14 from ~96% in FY 13. Leverage levels have remained stable at  ~3.8 times in FY 14 as compared to 
~3.9 times in FY 13.   
 
EFSL, on consolidated basis, reported a net profit after tax & minority interest of Rs 79 crores for 
Q2FY15 as compared with a net profit after tax & minority interest of Rs 46 crores during the 
corresponding period previous year. The NBFC business income has grown by 59% y-o-y, growth in 
credit book has been 43% in the same period. Thus, net interest income increased by 72% to Rs 354 
crores in Q2FY15. Fee income has increased by 42% y-o-y to Rs 128 crores as the financial market 
business of the group has scaled up following the recent rally in the market. This has resulted in 
improvement in PAT which increased by 72% y-o-y.  
 
About Edelweiss Housing Finance Limited 
Edelweiss Housing finance Limited (EHFL) was launched in Q3FY11 to increase the Edelweiss  
group’s retail footprint. It has built a book of ~Rs 1,218 crores as on March 31, 2014 and a net worth of 
Rs 186 crore as on the same date. The company portfolio consists of Home loans, Small Ticket Home 
loans and Loan against Property. This business also present opportunities of cross selling of other 
products to the clients. 
 
Edelweiss Group 
Edelweiss Financial Services Ltd (EFSL), the holding company of the Edelweiss group of companies, 
was incorporated in 1995 by first generation entrepreneurs to offer investment-banking services 
primarily to the technology companies. Currently, Edelweiss group is involved in the wholesale 
financing, commodity trading, corporate debt syndication and debt restructuring, equity broking - both 
institutional and retail, corporate finance advisory services, wealth advisory and asset management. 
The group has forayed into housing finance in FY11 and into life insurance business in FY12. At 
consolidated level, EFSL reported a consolidated net profit (after tax and minority interest) of Rs 220 
crore in FY 14 as compared to a PAT of Rs 178 crores in FY13.  
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