Merck Limited

April 25, 2018

Summary of rated instruments

Previous Rated AmountCurrent Rated Amount

Instrument* Rating Action

(Rs. crore) (Rs. crore)
Long term fund 16.75 16.75 .[ICRA]AA; Placed on ratings watch with positive
based implications
Long term non- 13.50 13.50 .[ICRA]AA; Placed on ratings watch with positive
fund based implications
Total 30.25 30.25

Material Event

The Proctor and Gamble Company (P&G) announced the acquisition of Merck KGaA’s global consumer health business
on April 19, 2018. The global all-cash deal of about 3.4 billion euros (USS 4.2 billion) will add vitamins and food
supplements to P&G’s portfolio of over-the-counter (OTC) products. The transaction will be executed through the sale of
Merck's shares in a number of legal entities as well as various asset sales and comprises the Consumer Health business
across 44 countries, including more than 900 products and two Consumer Health-managed production sites in Spittal
(Austria) and Goa (India). Following this, P&G acquired Merck’s stake (51.8%) in Merck India at a total cost of
approximately Rs. 1,289.8 crore. P&G has made an open offer for up to 26% of the shareholding at a total cost of
Rs.647.5 crore, the outcome of which remains to be seen.

Impact of the Material Event

ICRA has taken note of the above event and believes that the change in shareholding from Merck KGaA (ultimate
beneficiary) to P&G will have a positive impact on Merck India’s credit profile, considering P&G’s established market
position in the global consumer goods space and strong financial profile (rated Aa3/Stable/P-1 by Moody’s Investor
Services). ICRA is in the process of fully understanding the implications of the acquisition including the outcome of open
offer and has placed the ratings of ICRAJAA (pronounced ICRA double A) on ratings watch with positive implications.

The previous detailed rating rationale is available on the following link: Click here
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https://www.icra.in/Rationale/ShowRationaleReport/?Id=67717
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ICRA

ICRA Limited was set up in 1991 by leading financial/investment institutions, commercial banks and financial services

companies as an independent and professional investment Information and Credit Rating Agency.

Today, ICRA and its subsidiaries together form the ICRA Group of Companies (Group ICRA). ICRA is a Public Limited
Company, with its shares listed on the Bombay Stock Exchange and the National Stock Exchange. The international Credit

Rating Agency Moody’s Investors Service is ICRA’s largest shareholder.
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