
        

 

Hemani Industries Limited  
 

 Amount in Rs. Crore Rating Action 

  January 2015 

Term Loan 12.54 (reduced from Rs.22.54 crore)  
[ICRA] BBB+(Stable) / 

Upgraded from 
[ICRA]BBB (Stable) 

Short Term, Fund Based Limit 63.50 (revised from Rs. 53.50 crore) [ICRA]A2 /  Re-affirmed 

Short Term, Fund Based/ Non-
fund Based Facilities 

8.00 [ICRA]A2 /  Re-affirmed 

 
The long-term rating for the Rs 12.54 crore* (reduced from Rs 22.54 crore) term loans of Hemani 
Industries Limited (‘HIL’ or ‘the company’) has been upgraded to [ICRA]BBB+ (pronounced ICRA triple 
B plus)† from [ICRA]BBB (pronounced ICRA triple B). The outlook for the rating is ‘Stable’.  The short-
term rating for the Rs 63.50 crore (enhanced from Rs 53.50 crore) short-term fund based facilities and 
Rs 8.00 crore  short-term fund based/non-fund based facilities of the company has been reaffirmed at 
[ICRA]A2 (pronounced ICRA A two).  
 
The rating upgrade takes into account consistent improvement in HIL’s capital structure over the past 
three fiscals, healthy cash accruals and modest term loan repayments. The ratings continue to factor 
in positively the long standing promoter experience spanning over three decades and the established 
presence of the company in the export markets on account of long term relationships with reputed 
global pigments and agrochemical manufacturers. The ratings are however constrained by the 
moderately high customer concentration risks with over 50% of revenues from top ten customers and 
competition from a large number of organized and unorganized players with top ten agrochemical 
manufacturers controlling almost 80% of the market share. ICRA further notes that with ~80% of 
revenues from exports, the operating revenues of the company remain vulnerable to fluctuations in 
foreign currency movements. Moreover, economic conditions in key international markets such as 
Europe might impact the revenue growth of the company in the near term. 
 
Company Profile 
Incorporated in the year 1994, Hemani Industries Limited (‘HIL’) is engaged in the business of 
manufacturing of Pigment Intermediates; Agrochemical Intermediates (Pesticides and Pesticides 
Intermediates); Pharmaceutical Intermediates and other specialty chemicals. The company is a 
Government recognized Export House catering to a large client base spread across countries like 
Japan, the European Union, USA, South America, South Africa, China, Russia, Korea, Taiwan, 
Turkey, Egypt, etc. At present, the company has three manufacturing units, one each at Vapi, 
Ankleshwawar and Dahej (Bharuch) in Gujarat. The company has its Registered and Corporate Office 
in Mumbai.  
 
Recent Results 
HIL recorded a profit after tax (PAT) of Rs. 22.58 crore on an operating income of Rs. 425.77 crore in 
FY14 as against a PAT of Rs. 23.14 crore on an operating income of Rs. 388.02 crore in FY13 
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*
 100 lakh = 10 million = 1 crore 

†
 For complete rating scale and definitions, please refer to ICRA’s website www.icra.in or other ICRA Rating 

Publications 

http://www.icra.in/
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