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JBM Auto Limited: Ratings withdrawn

Summary of rating action

Previous Rated Amount Current Rated Amount

- . .
Instrument (Rs. crore) (Rs. crore) Rating Action

Term Loan 55.31 55.31 [ICRA]IBBB &; withdrawn

Cash Credit/WCDL 114.75 114.75 [ICRA]BBB &/ [ICRA]A3+&; withdrawn
Non Fund based limits 54.50 54.50 [ICRA]JA3+ &; withdrawn

Fund based & nonfund ) gq 55 199.25 (ICRA]BBB &/ [ICRAJA3+&; withdrawn
based limits

Unallocated 0.56 0.56 [ICRA]IBBB &; withdrawn

Fund Based/Non-Fund
Based sub-limits”
Total 424.37 424.37
*Instrument details are provided in Annexure-1

ASub-limits of other working capital facilities

&-0n Rating Watch with Developing Implications

(174.25) (174.25) [ICRA]BBB &/ [ICRA]A3+&; withdrawn

Rationale

ICRA has withdrawn the long-term rating outstanding of [ICRA]BBB (pronounced ICRA triple B) and the short-term rating
outstanding of [ICRA]A3+ (pronounced ICRA A three plus) on the bank facilities of JBM Auto Limited (‘J/BMA’), which had
been placed on Rating Watch with Developing Implications in March 2018. The ratings have been withdrawn as per the
request of the company, and on the intimation of ‘No objection’ from all its existing bankers.

Outlook
Not Applicable

Key rating drivers
Not Applicable

Liquidity Position:
Not Applicable

Analytical approach:

Analytical Approach Comments
Corporate Credit Rating Methodology
Applicable Rating Methodologies Rating Methodology for Auto Component Suppliers
ICRA Policy on Withdrawal and Suspension of Credit Rating

Parent/Group Support Not Applicable
Consolidation / Standalone Not Applicable
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https://www.icra.in/Rating/ShowMethodologyReport/?id=464&Title=Corporate%20Credit%20Rating%20Methodology&Report=Corporate%20Credit%20Rating,%20Methodology,%20Mar%202017.pdf
https://www.icra.in/Rating/ShowMethodologyReport/?id=557
https://www.icra.in/Rating/ShowRatingPolicyReport/?id=37&amp;type=new
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About the company:

Part of the Delhi-NCR based JBM Group, JBM Auto Limited is one the leading suppliers of sheet metal-based auto
components to OEMs in India. The company manufactures and supplies critical sheet metal components for chassis and
suspension systems such as axles, twist beams, lower control arms, exhaust systems, fuel tanks and cowl assemblies for
OEMs such as HCIL, VECV, M&M, TML etc. It also manufactures outer-body panels and BIW parts. Besides, standalone
operations (~40% of the turnover), JBMA also services OEMs like Ford, Fiat, TML, M&M, Eicher Motors, HMSI and TKML
through two JVs and subsidiaries. As of March 2018, JBMA had 12 manufacturing facilities located in proximity to OEMs
in Delhi-NCR, Maharashtra, Madhya Pradesh, Karnataka and Tamil Nadu. The company generates revenues from three
key divisions — components (94%), toolings (5%) and buses (1%).

JBMA had started as a public limited company and was incorporated in 1990 mainly to manufacture tools, dies and
moulds for the automobile industry, from its Faridabad facility. Subsequently in 1993, the company entered the sheet
metal components manufacturing business for OEMs other than Maruti Suzuki India Limited (MSIL) to benefit from the
growing demand from the automotive sector. Further in 2006, JBMA started its special purpose vehicle (SPV) division
involved in the fabrication and assembly of bodies of heavy vehicles. Business in this division is negligible at present.
JBMA also commenced operations at its bus manufacturing division in FY2015 and is yet to achieve meaningful scale-up.

Over the years, it has set-up two JVs and subsidiaries, which are also involved in similar line of business as JBMA, but
cater to different OEMs in India. The two JVs include JBMMA Automotive Private Limited (JBMMA, rated
[ICRAIBBB&*!/A3+&) and Indo Toolings Private Limited (ITPL). The two subsidiaries include JBM Auto Systems Private
Limited (JBMAS) and JBM Ogihara Automotive India Limited (JOAIL, rated [ICRA]BBB-(Stable)/A3). JBMA also
incorporated JBM Solaris in FY2017, with the objective to design, develop, manufacture and market electric buses in
India.

Key financial indicators (audited) - Standalone:

FY2018 FY2019 (Abridged)
Operating Income (Rs. crore) 776.3 1,016.4
PAT (Rs. crore) 32.1 48.9
OPBDIT/OI (%) 13.3% 13.5%
RoCE (%) 16.1% 19.5%
Total Debt/TNW (times) 1.7 1.4
Total Debt/OPBDIT (times) 3.4 2.7
Interest coverage (times) 3.2 4.2

Status of non-cooperation with previous CRA: Not applicable

Any other information: None

& On Rating Watch with Developing Implications

www.icra.in P



ICRA

Rating history for last three years:

Instrument

1 Term Loan

Cash
Credit/WCDL

Non Fund based
limits

Fund based &
4 non fund based
limits

5 Unallocated
Fund Based/Non-

6 Fund Based sub-
limits*

Chronology of Rating History for the

Current Rating (FY2020) Past 3 Years
Date & Date & Date &
Date & Rating in Rating in Rating in
Amount Amount Rating FY2019 FY2018 FY2017
Rated Outstanding March January
Type (Rs. crore) (Rs. crore) June 2019 June 2018 2018 2017
Long [ICRA]BBB &; [ICRA]BBB [ICRA]BBB [ICRA]BBB
Term 2531 2531 withdrawn & & (Stable)
Long
Term/ 114.75 NA 2322‘132? [ICRA]BBB  [ICRA]BBB  [ICRA]BBB
Short ’ . ! &/A3+ & &/A3+ & (Stable)/A3+
withdrawn
Term
Short [ICRAJA3+ &; [ICRA]JA3+ [ICRA]JA3+
Term 2450 NA withdrawn & & [ICRAJA3+
Long
Term/ 19925 NA 2322‘132? [ICRA]BBB  [ICRA]BBB  [ICRA]BBB
Short ’ . ! &/A3+ & &/A3+ & (Stable)/A3+
withdrawn
Term
Long 0.56 NA [ICRA]BBB &; [ICRA]BBB [ICRA]BBB [ICRA]BBB
Term ) withdrawn & & (Stable)
Long
Term/ (174.25) NA 2322‘132? [ICRA]BBB  [ICRA]BBB  [ICRA]BBB
Short ’ ; ’ &/A3+ & &/A3+ & (Stable)/A3+
Term withdrawn

*Sub-limits of other working capital facilities

&0n Rating Watch with Developing Implications

Complexity level of the rated instrument:

ICRA has classified various instruments based on their complexity as "Simple", "Complex" and "Highly Complex". The

classification of instruments according to their complexity levels is available on the website www.icra.in
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Annexure-1: Instrument Details

ISIN No
NA

NA

NA

NA

NA

NA

NA

NA

NA

NA

&O0n Rating with Developing Implications;
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Instrument Name

Cash Credit/WCDL

Non Fund based limits

Fund based & non fund
based limits

Unallocated

Fund Based/Non-Fund
Based sub-limits*

Term Loan |

Term Loan Il
Term Loan Il
Term Loan IV

Term Loan V

Date of
Issuance /
Sanction

NA
NA
NA
NA
NA
FY2015
FY2018
FY2015
FY2015

FY2015

Coupon
Rate

NA
NA
NA
NA
NA
NA
NA
NA
NA

NA

Maturity
Date

NA
NA
NA
NA
NA
FY2020
FY2023
FY2020
FY2020

FY2019

Amount Rated
(Rs. crore)

114.75
54.50
199.25
0.56
(174.25)
7.81
25.00
7.29
8.95

6.26

*Sub-Limit of other working capital facilities

Current Rating and
Outlook

[ICRA]BBB &/A3+ &;
withdrawn
[ICRAJA3+ &;
withdrawn
[ICRA]BBB &/A3+ &;
withdrawn
[ICRA]BBB &;
withdrawn
[ICRA]BBB &/A3+ &;
withdrawn
[ICRA]BBB &;
withdrawn
[ICRA]IBBB &;
withdrawn
[ICRA]BBB &;
withdrawn
[ICRA]BBB &;
withdrawn
[ICRA]BBB &;
withdrawn

Source: JBM Auto Limited
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About ICRA Limited:
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ICRA Limited was set up in 1991 by leading financial/investment institutions, commercial banks and financial services

companies as an independent and professional investment Information and Credit Rating Agency.

Today, ICRA and its subsidiaries together form the ICRA Group of Companies (Group ICRA). ICRA is a Public Limited
Company, with its shares listed on the Bombay Stock Exchange and the National Stock Exchange. The international Credit

Rating Agency Moody’s Investors Service is ICRA’s largest shareholder.
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