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January 28, 2020 

Chalet Hotels Limited- Update on Material Event  

Summary of Rated Instrument: 

Instrument Rated Amount (Rs. crore) Rating Outstanding 

Term Loans   1,088.4 [ICRA]BBB+(Stable); Outstanding 
Long-term Fund-based Limits 135.0 [ICRA]BBB+(Stable); Outstanding 
Short-term Non-fund based Limits 75.0 [ICRA]A2; Outstanding 
Long-term/short-term Unallocated 
Limits 

462.4 [ICRA]BBB+(Stable)/ [ICRA]A2; 
Outstanding 

Total  1,760.8  

Material Event 

The Board of Directors of Chalet Hotels Limited (CHL) has approved the acquisition of Belaire Hotels Private Limited 

(BHPL) and Seapearl Hotels Private Limited (SHPL) on January 17, 2020 for an aggregate enterprise value of ~Rs. 290 

crore, subject to fulfillment of certain conditions precedent as agreed in the share purchase agreement. The indicative 

timeline for completion of the transaction is approximately one month from the date of announcement of the 

acquisition. BHPL had a networth of Rs. 109.47 crore and a revenue of Rs.42.96 crore as on March 31, 2019. SHPL had a 

networth of Rs. 10.3 crore and revenue of ~Rs 0.66 lakh as on March 31, 2019. 

Impact of the Material Event 

The ratings remain unchanged at the earlier ratings of [ICRA]BBB+(Stable) and [ICRA]A2. The ratings factor in 

demonstrated robust performance of the company’s hotel portfolio over the past several years. The ratings also consider 

the strong promoter group (CL Raheja Group) with considerable experience in hospitality, real estate development and 

retail businesses, and the financial flexibility available with the company as part of the Group. ICRA is in the process of 

understanding the implications of the acquisition on the operational as well as financial metrics of CHL and would 

continue to monitor the same in future.  

The previous detailed rating rationale is available on the following link: Click here 

 

 

 

 

  

https://www.icra.in/Rationale/ShowRationaleReport/?Id=80630
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Helpline for business queries:  

+91-9354738909 (open Monday to Friday, from 9:30 am to 6 pm) 

info@icraindia.com 

 

 

About ICRA Limited: 

ICRA Limited was set up in 1991 by leading financial/investment institutions, commercial banks and financial services 

companies as an independent and professional investment Information and Credit Rating Agency. 

Today, ICRA and its subsidiaries together form the ICRA Group of Companies (Group ICRA). ICRA is a Public Limited 

Company, with its shares listed on the Bombay Stock Exchange and the National Stock Exchange. The international Credit 

Rating Agency Moody’s Investors Service is ICRA’s largest shareholder. 

For more information, visit www.icra.in  
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