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Network18 Media & Investments Limited - Update on Material Event

Summary of Rating Action

Previous Rated Amount Current Rated Amount

Instrument* {Rellcrore] (Rs. crore) Rating Action
Commercial Paper Programme 1,500.0 1,500.0 [ICRA]A1+; outstanding
Short-term, Fund-based / Non-fund  500.0 500.0 [ICRA]JAL+; outstanding
Based Bank Facilities

Total 2,000.0 2,000.0

*Instrument details are provided in Annexure-1

Material Event

On February 17, 2020, Network18 Media & Investments Limited (Network18) intimated the stock exchanges regarding a
scheme of amalgamation and arrangement amongst Network18, TV18 Broadcast Limited (TV18), DEN Networks Limited
(DEN) and Hathway Cable & Datacom Limited (Hathway). Under the scheme, DEN, Hathway and TV18 will merge into
Network18 with effect from February 1, 2020, subject to receipt of necessary approvals. The scheme seeks to
consolidate Reliance Industries Limited’s (RIL, rated [ICRA]JAAA (Stable) / [ICRA]JA1+ and Baa2 Stable by Moody’s
Investors Service) media and distribution business spread across multiple entities into Network18.

Impact of the Material Event

The rating remains unchanged at the earlier level of [ICRA]A1+. ICRA will continue to monitor the developments until the
conclusion of the transaction which is estimated by Q2 FY2021.

The rating continues to favourably factor in Network18’s strong parentage, which lends support to the company’s
financial profile and provides significant refinancing ability. The media and digital businesses [under Network18 and its
subsidiary TV18] are strategically important to RIL’s ecosystem approach to digital outreach. Independent Media Trust
(IMT), of which RIL is the sole beneficiary, holds a majority stake (73.15%) in Network18. During FY2018, TV18 raised its
stake in Viacom18 Media Private Limited (Viacom18), its joint venture (JV) with Viacom Inc., to 51% from 50%, thereby
gaining operational control of the JV, further reiterating the RIL Group’s commitment to the media business. The
Network18 Group has diversified presence across media segments and genres including television, films, publishing and
internet and is the largest investment of the RIL Group in the media and entertainment segment.

The previous detailed rating rationale is available on the following link: Click here
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Annexure-1: Instrument Details

ISIN No

NA

NA
NA

Instrument Name

Commercial Paper
Programme

Overdraft / Working
Capital Demand Loan
Short-term Unallocated
Limits

Source: Network18
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Date of
Issuance /
Sanction

NA
NA

NA

Coupon
Rate

NA
NA

NA

Maturity Date

7-364 days
NA

NA

Amount
Rated

(Rs. crore)
1,500.0
30.0

470.0

Current Rating
[ICRAJAL+
[ICRAJAL+

[ICRAJAL+
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About ICRA Limited:

ICRA Limited was set up in 1991 by leading financial/investment institutions, commercial banks and financial services
companies as an independent and professional investment Information and Credit Rating Agency.

Today, ICRA and its subsidiaries together form the ICRA Group of Companies (Group ICRA). ICRA is a Public Limited
Company, with its shares listed on the Bombay Stock Exchange and the National Stock Exchange. The international Credit
Rating Agency Moody’s Investors Service is ICRA’s largest shareholder.

For more information, visit www.icra.in
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ICRA ratings should not be treated as recommendation to buy, sell or hold the rated debt instruments. ICRA ratings are subject to a process of
surveillance, which may lead to revision in ratings. An ICRA rating is a symbolic indicator of ICRA’s current opinion on the relative capability of the issuer
concerned to timely service debts and obligations, with reference to the instrument rated. Please visit our website www.icra.in or contact any ICRA
office for the latest information on ICRA ratings outstanding. All information contained herein has been obtained by ICRA from sources believed by it to
be accurate and reliable, including the rated issuer. ICRA however has not conducted any audit of the rated issuer or of the information provided by it.
While reasonable care has been taken to ensure that the information herein is true, such information is provided ‘as is” without any warranty of any
kind, and ICRA in particular, makes no representation or warranty, express or implied, as to the accuracy, timeliness or completeness of any such
information. Also, ICRA or any of its group companies may have provided services other than rating to the issuer rated. All information contained
herein must be construed solely as statements of opinion, and ICRA shall not be liable for any losses incurred by users from any use of this publication
or its contents
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