
 

 

 

 

1 

February 28, 2020 

Network18 Media & Investments Limited - Update on Material Event  
 

Summary of Rating Action 

Instrument* 
Previous Rated Amount 
(Rs. crore) 

Current Rated Amount 
(Rs. crore) 

Rating Action 

Commercial Paper Programme 1,500.0 1,500.0 [ICRA]A1+; outstanding 

Short-term, Fund-based / Non-fund 
Based Bank Facilities 

500.0 500.0 [ICRA]A1+; outstanding 

Total  2,000.0 2,000.0  

*Instrument details are provided in Annexure-1 

Material Event 

On February 17, 2020, Network18 Media & Investments Limited (Network18) intimated the stock exchanges regarding a 

scheme of amalgamation and arrangement amongst Network18, TV18 Broadcast Limited (TV18), DEN Networks Limited 

(DEN) and Hathway Cable & Datacom Limited (Hathway). Under the scheme, DEN, Hathway and TV18 will merge into 

Network18 with effect from February 1, 2020, subject to receipt of necessary approvals. The scheme seeks to 

consolidate Reliance Industries Limited’s (RIL, rated [ICRA]AAA (Stable) / [ICRA]A1+ and Baa2 Stable by Moody’s 

Investors Service) media and distribution business spread across multiple entities into Network18.  

Impact of the Material Event 

The rating remains unchanged at the earlier level of [ICRA]A1+. ICRA will continue to monitor the developments until the 

conclusion of the transaction which is estimated by Q2 FY2021.  
 

The rating continues to favourably factor in Network18’s strong parentage, which lends support to the company’s 

financial profile and provides significant refinancing ability. The media and digital businesses [under Network18 and its 

subsidiary TV18] are strategically important to RIL’s ecosystem approach to digital outreach. Independent Media Trust 

(IMT), of which RIL is the sole beneficiary, holds a majority stake (73.15%) in Network18. During FY2018, TV18 raised its 

stake in Viacom18 Media Private Limited (Viacom18), its joint venture (JV) with Viacom Inc., to 51% from 50%, thereby 

gaining operational control of the JV, further reiterating the RIL Group’s commitment to the media business. The 

Network18 Group has diversified presence across media segments and genres including television, films, publishing and 

internet and is the largest investment of the RIL Group in the media and entertainment segment.  

 

The previous detailed rating rationale is available on the following link: Click here 

 

  

https://www.icra.in/Rationale/ShowRationaleReport/?Id=88927
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Annexure-1: Instrument Details 

ISIN No Instrument Name 

Date of 

Issuance / 

Sanction 

Coupon 

Rate Maturity Date 

Amount 

Rated 

(Rs. crore) Current Rating 

NA 
Commercial Paper 
Programme 

NA NA 7-364 days 
1,500.0 [ICRA]A1+ 

NA 
Overdraft / Working 
Capital Demand Loan 

NA NA NA 
30.0 [ICRA]A1+ 

NA Short-term Unallocated 
Limits 

NA NA NA 
470.0 [ICRA]A1+ 

    Source: Network18 
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Analyst Contacts 

Subrata Ray 

+91 22 6114 3408 

subrata@icraindia.com 

Jay Sheth 
+91 022 6114 3419 
Jay.sheth@icraindia.com 

 
Kinjal Shah 
+91 22 6114 3442 
kinjal.shah@icraindia.com 
 

 
 

Relationship Contact 

L. Shivakumar 
+91 22 6114 3406 
jayantac@icraindia.com 
 

 

 
 

MEDIA AND PUBLIC RELATIONS CONTACT 

Ms. Naznin Prodhani 
Tel: +91 124 4545 860 
communications@icraindia.com   

 

 

Helpline for business queries:  

+91-9354738909 (open Monday to Friday, from 9:30 am to 6 pm) 

info@icraindia.com 

 

 

About ICRA Limited: 

ICRA Limited was set up in 1991 by leading financial/investment institutions, commercial banks and financial services 

companies as an independent and professional investment Information and Credit Rating Agency. 

Today, ICRA and its subsidiaries together form the ICRA Group of Companies (Group ICRA). ICRA is a Public Limited 

Company, with its shares listed on the Bombay Stock Exchange and the National Stock Exchange. The international Credit 

Rating Agency Moody’s Investors Service is ICRA’s largest shareholder. 

For more information, visit www.icra.in  
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ICRA Limited 

Corporate Office 
Building No. 8, 2nd Floor, Tower A; DLF Cyber City, Phase II; Gurgaon 122 002 
Tel: +91 124 4545300 
Email: info@icraindia.com 
Website: www.icra.in 
 

Registered Office 
1105, Kailash Building, 11th Floor; 26 Kasturba Gandhi Marg; New Delhi 110001 
Tel: +91 11 23357940-50 
 

Branches  

Mumbai + (91 22) 24331046/53/62/74/86/87 

Chennai + (91 44) 2434 0043/9659/8080, 2433 0724/ 3293/3294,  
Kolkata + (91 33) 2287 8839 /2287 6617/ 2283 1411/ 2280 0008,  
Bangalore + (91 80) 2559 7401/4049 

Ahmedabad + (91 79) 2658 4924/5049/2008 

Hyderabad + (91 40) 2373 5061/7251 

Pune + (91 20) 2556 0194/ 6606 9999 
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