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Summary of Rated Instrument:

Rated Amount

Instrument Rating Outstanding

(Rs. crore)
Fund based - Working Capital Facilities 10.0 [ICRA]JAA- (Stable)
Non-fund based — BG/LC 3800.0 [ICRA]JAA-(Stable)/ [ICRA]AL+
Unallocated 190.0 [ICRAJAA-(Stable)/ [ICRA]JAL+
Total 4000.0

Material Event

On March 12, 2020, GE Power India Limited (GEPIL) announced the termination of a contract worth approximately Rs.
818 crore, awarded to the company by Navayuga Engineering Company Limited (NECL). The contract entailed design,
engineering, manufacturing, supply, erection, testing and commissioning of twelve 80 MW each capacity turbine
generator units along with all auxiliary and associated equipment, to be supplied for the Polavaram Hydel Power Project.
As per the announcement, GEPIL has exercised its right to terminate the aforesaid contract due to prolonged suspension
of work by NECL, without any virtual certainty of resumption of work in near future.

Impact of the Material Event

Following the termination of the contract, NECL has partially encashed bank guarantees submitted by GEPIL, against
mobilisation advance received for the said project. GEPIL’s ratings remain unchanged at [ICRA]AA-(Stable)/A1+, as GEPIL
had adequate liquidity - free cash & liquid investments, which was utilised to service the same, as informed by the
management. Also, as per the management, the resultant reduction in free cash balances will be compensated by
incremental inflow of advances from new projects, internal accrual and regular collection of receivables in the near term.
Moreover, GEPIL’s debt free status and no debt repayment liability continues to support its liquidity position. However
given that the matter is sub judice, ICRA will continue to monitor the developments in this regard and its impact on the
company’s liquidity profile.

GEPIL has reported an operating income of Rs.1713.2 crore and a net profit of Rs. 69.7 crore in 9M FY2020 as against an
operating income of Rs. 1558.9 crore and a net profit of Rs. 48.6 crore in 9M FY2019.

The previous detailed rating rationale is available on the following link: Click here
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https://www.icra.in/Rationale/ShowRationaleReport/?Id=88700
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About ICRA Limited:

ICRA Limited was set up in 1991 by leading financial/investment institutions, commercial banks and financial services
companies as an independent and professional investment Information and Credit Rating Agency.

Today, ICRA and its subsidiaries together form the ICRA Group of Companies (Group ICRA). ICRA is a Public Limited
Company, with its shares listed on the Bombay Stock Exchange and the National Stock Exchange. The international Credit
Rating Agency Moody’s Investors Service is ICRA’s largest shareholder.

For more information, visit www.icra.in
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