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Dewan Housing Finance Corporation Limited: Rating reaffirmed; rated amount reduced

Summary of rating action

Previous Rated Current Rated
Instrument* Amount Amount Rating Action

(Rs. crore) (Rs. crore)
Commercial paper programme 850.00 100.00 [ICRA]D; reaffirmed and rated amount reduced
Total 850.00 100.00

*Instrument details are provided in Annexure-1

Rationale

At present, Dewan Housing Finance Corporation Limited (DHFL) is in default on its debt obligations and is undergoing
insolvency proceedings. Under the insolvency process, the company is restricted from making any payments towards its
debt obligations. Pursuant to an order dated December 03, 2019 of the National Company Law Tribunal (NCLT), Mumbai
Bench, the Corporate Insolvency Resolution Process (CIRP) has been initiated by the Reserve Bank of India (RBI) against
the company as per the provisions of the Insolvency and Bankruptcy Code, 2016 (Code). The RBI has superseded DHFL's
board of directors and appointed an Administrator, who is assisted by an Advisory Committee. DHFL is in the process of
inviting bids from interested parties under the resolution process. The initial deadline of April 16, 2020 for submitting
bids has been extended to August 07, 2020 in light of the Covid-19 pandemic.

Key rating drivers and their description
Credit strengths — Not applicable

Credit challenges

Weak financial profile and delays in debt servicing — As per the audited financial results for FY2020, the company
reported a loss of Rs. 13,575 crore. The auditors, in their report, have made multiple observations of financial
significance and the company is being investigated for suspected irregularities. At present, DHFL is in default on its debt
obligations and is undergoing insolvency proceedings. Under the insolvency process, the company is restricted from
making any payments towards its debt obligations.

Liquidity position: Poor
At present, DHFL is in default on its debt obligations and is undergoing insolvency proceedings. Under the insolvency
process, the company is restricted from making any payments towards its debt obligations.

Rating sensitivities

Positive triggers — ICRA could upgrade the rating in case of the successful implementation of a resolution plan and an
improvement in the company’s ability to service its debt obligations in a timely and sustainable manner.

Negative triggers — Not applicable
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Analytical approach

Analytical Approach Comments

ICRA’s Credit Rating Methodology for Housing Finance Companies
ICRA’s Policy on Default Recognition

Applicable Rating Methodologies

Parent/Group Support Not applicable
Consolidation/Standalone Standalone

About the company

Dewan Housing Finance Corporation Limited was incorporated as Dewan Housing and Leasing Company Limited in 1984
with a focus on the housing finance business catering to the lower-middle-income borrower segment. Its name was
changed to Dewan Housing Development Finance Limited in 1984 and subsequently to Dewan Housing Finance
Corporation Limited in 1992. With the merger of First Blue Home Finance Limited with DHFL in FY2013, DHFL extended
its offerings to the higher ticket size segment of more than Rs. 10 lakh. DHFL focuses on the low-and-middle-income
customer segment.

Key financial indicators (audited)

As per Ind-AS Ind-AS

For the period ended FY2019 FY2020
Total income 12,902.52 9,343.12
Profit after tax (1,017.07) (13,575.15)
Net worth 8,102.06 (5,537.94)
Total assets 10,6475.25 85,837.83
% PAT / Average total assets (0.96%) (14.12%)

Amounts in Rs. crore; Source: Company & ICRA research

Status of non-cooperation with previous CRA: Not applicable

Any other information: None
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Complexity level of the rated instrument

ICRA has classified various instruments based on their complexity as "Simple", "Complex" and "Highly Complex". The
classification of instruments according to their complexity levels is available on the website www.icra.in
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Annexure-1: Instrument details

Date of . Amount .
ISIN Instrument Name Issuance / LT LLLII) Rated (LG
. Rate Date and Outlook
Sanction (Rs. crore)
NA Commercial paper ; - 7-365 days 100 [ICRAID
programme
Source: Company
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About ICRA Limited:

ICRA Limited was set up in 1991 by leading financial/investment institutions, commercial banks and financial services
companies as an independent and professional investment Information and Credit Rating Agency.

Today, ICRA and its subsidiaries together form the ICRA Group of Companies (Group ICRA). ICRA is a Public Limited
Company, with its shares listed on the Bombay Stock Exchange and the National Stock Exchange. The international Credit
Rating Agency Moody’s Investors Service is ICRA’s largest shareholder.

For more information, visit www.icra.in
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ICRA ratings should not be treated as recommendation to buy, sell or hold the rated debt instruments. ICRA ratings are subject to a process of
surveillance, which may lead to revision in ratings. An ICRA rating is a symbolic indicator of ICRA’s current opinion on the relative capability of the issuer
concerned to timely service debts and obligations, with reference to the instrument rated. Please visit our website www.icra.in or contact any ICRA
office for the latest information on ICRA ratings outstanding. All information contained herein has been obtained by ICRA from sources believed by it to
be accurate and reliable, including the rated issuer. ICRA however has not conducted any audit of the rated issuer or of the information provided by it.
While reasonable care has been taken to ensure that the information herein is true, such information is provided ‘as is’ without any warranty of any
kind, and ICRA in particular, makes no representation or warranty, express or implied, as to the accuracy, timeliness or completeness of any such
information. Also, ICRA or any of its group companies may have provided services other than rating to the issuer rated. All information contained
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or its contents
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