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September 09, 2020 

Bharti Infratel Limited - Update on Material Event  

Summary of Rated Instrument: 
Instrument Rated Amount 

(Rs. crore) 
Rating Outstanding 

Commercial Paper 6,000.0 [ICRA]A1+ 
Issuer Rating - [ICRA]AA+ (Negative) 

Material Event 

Bharti Infratel Limited in its exchange notification dated September 01, 2020 approved the merger of Bharti Infratel 

Limited (BIL) and Indus Towers Limited (Indus).  

Impact of the Material Event 

The ratings remain unchanged at the earlier rating of [ICRA]AA+ (negative)/A1+ as ICRA had considered the merged 

profile of BIL and Indus while assigning the ratings. 

The merger is expected to result in the merged entity being one of the largest tower entity in India with 169,630 towers 

and 310,627 tenancies as on June 30, 2020. The liquidity position continues to remain strong with very low external net 

debt and availability of cash of more than Rs. 3,000 crore. However, this cash is expected to be consumed to a certain 

extent in fulfilling some of the requirements of the merger – namely payout to Vodafone Idea Limited (VIL) and a 

dividend to be paid to the shareholders as part of the merger conditions. VIL has chosen cash consideration for its 

11.15% stake in Indus, which is expected to be around Rs. 4,000 crore (based on August 31, 2020). Further, a security 

package has been agreed for VIL for the benefit of the merged entity, wherein VIL is required to make a prepayment of 

Rs. 2,400 crore at the completion of the merger for its present and future obligations under the Master Service 

Agreements. Further, as per the merger press-release from Vodafone Plc, the merged entity has to declare a dividend of 

Rs. 4,800 crore within three months of completion of the merger for the implementation of security package for VIL. This 

would entail cash outflows which are expected to result in addition of external funding requirement in the near term, 

primarily owing to timing differences in the cash generation during the year and these merger related payouts. 

Moreover, the overall coverage and leverage metrics are not expected to change materially.  

While the liquidity position of the merged entity remains strong with healthy coverage and leverage metrics, the credit 

quality of one of the key customers of the merged entity continues to remain weak amid continued pressure on the 

tenancy levels and elongation in payment cycle as reflected by stretch in receivable days.  

The previous detailed rating rationale is available on the following link: Click here 

 

 

  

https://www.icra.in/Rationale/ShowRationaleReport?Id=93344
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Helpline for business queries:  

+91-9354738909 (open Monday to Friday, from 9:30 am to 6 pm) 

info@icraindia.com 

 

 

About ICRA Limited: 

ICRA Limited was set up in 1991 by leading financial/investment institutions, commercial banks and financial services 

companies as an independent and professional investment Information and Credit Rating Agency. 

Today, ICRA and its subsidiaries together form the ICRA Group of Companies (Group ICRA). ICRA is a Public Limited 

Company, with its shares listed on the Bombay Stock Exchange and the National Stock Exchange. The international Credit 

Rating Agency Moody’s Investors Service is ICRA’s largest shareholder. 

For more information, visit www.icra.in  
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