Ester Industries Limited
Instrument
Term Loans
Long-term Fund based Limits
Short-Term Fund-based Limits
Short-term Non-Fund based Limits
Long-term/ Short-term unallocated
Limits

Amount
(In Rs Crore)
127.32
(reduced from Rs 134.00 crore)
60.00
90.00
126.00
Rs 6..68
(earlier nil)

Rating Action
[ICRA]BBB (Stable) reaffirmed
[ICRA]BBB (stable) reaffirmed
[ICRA]A3+ reaffirmed
[ICRA]A3+ reaffirmed
[ICRA]BBB and [ICRA]A3+
reaffirmed

ICRA has reaffirmed the rating assigned to the Rs. 410.0 Crore 1 bank limits of Ester Industries Limited (EIL) at
long term rating of [ICRA]BBB (pronounced ICRA triple B)2 and short-term rating of [ICRA]A3+ (pronounced
ICRA A three plus). The outlook on the long-term rating is Stable.
The rating reaffirmation takes into account the long track record of EIL in the polyester film business; locational
advantages and favourable domestic demand outlook for PET films. The ratings also factor in increase in
contribution in revenues and profits of the company from speciality polymers business and favourable outlook
on the margins for the same. The ratings are constrained by weak profitability of the PET film segment owing to
overcapacity in the global and domestic market over the last 3-4 years. The ratings also factor in high
repayment liabilities for the company in the medium term which along with modest profitability could put
pressure on debt protection metrics. However, the risk is partly offset by the adequate liquidity available with
the company due to unutilised working capital limits.
Going forward, contribution margins for the PET film business of the company are expected to remain subdued
owing to surplus capacity in the PET film industry. However, the scale up of the specialty polymer business is
expected to provide the cushion in margins to the company. Additionally, the capital structure of the company is
expected to moderately improve as the debt levels subside following debt repayments. However, the term loan
repayment liabilities of the company are significant in the medium term which may put pressure on debt
protection metrics of the company. Nevertheless, the company has adequate liquidity cushion available in
terms of unutilised working capital limits. The company is not expected to incur significant capex in the near
term. The use of unutilised working capital limits for funding any additional capex could adversely impact the
liquidity position of the company, which would be a key rating sensitivity. Further, material capacity addition in
the domestic PET film industry leading to further deterioration in profitability from the current low levels could
also put pressure on the ratings. On the other hand, significant increase in volumes and margins of speciality
polymers business leading to improvement in profitability and debt coverage metrics could provide comfort from
the credit perspective.
Company Profile
Incorporated in 1985, Ester Industries Limited (EIL) is engaged in the manufacture of polyester films, polyester
chips and engineering plastics. The manufacturing facilities of EIL are located in Khatima (Uttarakhand). Mr.
Arvind Singhania is the current Chairman of EIL. As on March 31, 2016, the company’s manufacturing
capacities stood at 107,000 metric tonnes per annum (MTPA) for Poly Ethylene Terephthalate (PET or
polyester) chips; 57,000 MTPA for polyester films; 13,200 MTPA for metalized films; and 16,500 MTPA for
engineering plastics.
The net profit for FY2016 was Rs 4.6 crore for an operating income of Rs 771 crore while the net profit during
FY2015 was Rs 3.8 crore for an operating income of Rs 896 crore.
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For complete rating scale and definitions please refer to ICRA's Website www.icra.in or other ICRA Rating
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