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The ratings assigned to the Rs. 410.0 Crore1 bank limits of Ester Industries Limited (EIL) have been revised
from [ICRA]BBB (pronounced ICRA triple B)2 to [ICRA]BBB- (pronounced ICRA triple B minus) and [ICRA]A3+
(pronounced ICRA A three plus) to [ICRA]A3 (pronounced ICRA A three). The outlook on the long-term rating
is Stable.
The revision in the ratings reflects significant deterioration in profitability and debt protection metrics of the
company in H1 FY2017 due to material pressure on revenues and profitability of speciality polymer segment in
Q2 FY2017 following lower sales volumes. The revision also takes into account weak outlook for the Polyester
(PET) film industry as well as speciality polymer segment over the medium term. The profitability of the
polyester film segment is expected to be modest owing to low realisation and contribution levels following
overcapacity in the domestic and global industry; while the profitability of speciality polymer segment could be
low due to pressure on sales volumes in the near to medium term. The ratings also factor in high repayment
liabilities for the company in the medium term which along with modest profitability could put pressure on debt
protection metrics. However, the risk is partly offset by the company’s efforts to refinance a part of the existing
long-term debt with longer tenure debt and to rationalise its cost structure.
The ratings continue to take comfort from the established presence of the company in the PET film business
and long experience of the management. The company is not expected to undertake any major capex in the
near term; which along with recent refinancing could keep the liquidity of the company at modest level.
Significant deterioration in the liquidity position of the company due to further weakening of performance will be
a key rating sensitivity.
Company Profile
Incorporated in 1985, Ester Industries Limited (EIL) is engaged in the manufacture of polyester films, polyester
chips including speciality polymer and engineering plastics. The manufacturing facilities of EIL are located in
Khatima (Uttarakhand). Mr. Arvind Singhania is the current Chairman of EIL. As on March 31, 2016, the
company’s manufacturing capacities stood at 107,000 metric tonnes per annum (MTPA) for Poly Ethylene
Terephthalate (PET or polyester) chips; 57,000 MTPA for polyester/PET films; 13,200 MTPA for metalized
films; and 16,500 MTPA for engineering plastics.
The loss after tax was Rs 6.63 for an operating income of Rs 329 crore for H1 FY2017. The profit after tax was
Rs 4.6 crore for an operating income of Rs 771 crore for FY2016 while the net profit was Rs 3.8 crore for an
operating income of Rs 896 crore for FY2015.
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1

100 lakh = 1 crore = 10 million
2 For complete rating scale and definitions please refer to ICRA's Website www.icra.in or other ICRA Rating
Publications
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